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TREASURY’S CASH BALANCE POLICY

To begin, Treasury established the current cash balance policy in 2015 as a risk management tool. The
policy entails maintaining funds in the Treasury General Account (TGA) that would be sufficient to at
least meet our one-week ahead cash need. Our cash need is defined as net fiscal outflows plus the
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STATEMENT

Update on the SEC’s Work Toward Treasury Clearing
Implementation [August 2026]

Commissioner Mark T. Uyeda
Aug.7,2026

The Commission continues its ongoing werk to support the orderly and effective implementation of the Treasury Clearing Rule! in anticipation of
mandatory clearing for U.S. Treasury cash transactions at the end of the year and U.S. Treasury repo transactions by June 30, 20272
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boosting bond prices and pulling down longer-term yields. Thirty-year fixed-
rate mortgage rates have dropped to a level only a little higher than the record
lows touched in 2003 and, as a consequence, the estimated average duration
of outstanding mortgage-backed securities has shortened appreciably over
recent months. Attempts by mortgage investors to offset this decline in
duration by purchasing longer-term securities may be yet another contributor
to the recent downward pressure on longer-term yields.
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