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The ESGverse

Buy the Change, Not the Score
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Buy the Change, Not the Score
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Buy the Change, Not the Score
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The ESGverse
Buy the Change, Not the Score
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Part 3. 7|¥2| 8t30| £X} 4=} E|
The ESGverse

jlg ‘-I-'_'I.mg §-|1I-E ‘[Hﬂ,ELI- pao“% xl_-lé-u_‘l-,mll-l ;.III_IEI- Buy the Change, Not the Score

= Hoepner et al.(2024)2 2005~2018A 48571 7|¥, 1,443712] ESG EngagementE M1~M4 (M1 2| H|7| — M2 7|&0|
=X 08 218 — M3 7|0| HX| £X| — M4 L7t YEHO= A= E) HAZ =X

= Lo

- Downside risk ZiA-= BE HO{0M SYUsHH LIEILH= 20| OfLI2E, 7|20 SAIE QIEEH M2 O[A01A TEHOZ S0l

[ Ry = —
= E5| 7|Y0| MK ZXIZ AESHM3 OJM0M= VaR 24 S1H7F M20i| H|5H 3~4H ST, M2 O] A0 =
VaRO| SX|7|& it 0.205 A1, M3 Ol 40M= VaR #£4=0] 0.9932= 2} HE
= &, 7|9 AA| #S0| 22l M3 O[&0A Downside risk 27t o 3| LIEHE

I

= £A HE0ME tat AR E AR 7[10] 2H| s HAZ SH=APEE S8 FAF 8.

Hoepner et al.(2024)2] Engagement HHE EX} #EHOZ 14 433H Engagement 01 SH |29 downside risk Z4
=20 . : vaR (%)
£l Eojst by Il 2 - HS +F X #E A 45 -
PN ———Target Control
Ols+ MI7|, ¥E2H HH, LD EXY, 4
1o M1 OIE -~ M1 PEETE B 0
3.5
2.0 M2 2| O, A wisk - SH XA Response A|Z}
3 -
. OJAFB| O], RpAE A2t .
3AEYY M3 M XIS A x| T S -
4,34 o[ M3 0]% B4 K|, A% H, KPIHA 2l Nz e 5
. . N N N 24 -22 -20 -18 -16 -14 -12 -10 -8 -6 -4 -2
5. K| o2t M4 ubE M A QX Anteiel | 2, M Yt Event Time

FSH7IYY RARR SH7IYS Hluwet 21, 93X Engagement(M2 01) 012 VaR &
M3 O|&0lM= A LA 217t HS 2y
XtE: Hoepner et al. (2024), ESG shareholder engagement and
downside risk, HI2|XZS 3 2| Mx|ME] Meritz Research 37
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-*-I-*— tél.E OI OIIIE IIIII *-I-LI- g}ol ll IHmjl'jl' HI.*H-ﬂ.EI- Buy the Change,LTtE:f\Sf;z

Becht et al.(2017)2 2000~2010& 2374= 1,740712] hedge—-fund activist engagementS 24
CIAOIXIHE S7H HZ (-20,+20)Y Bt =SR2 2 +6.4%
O|Ate] HHe}, LE2EH, Q= & IV EHE = AT T F712 Bt +6.4%2 =0+ E0| &
00| Cet 7[tidES 2= 370 A[E| L2 BHEotX| 2 AN o/t 2lE I =712l
7

= BA E#EUAME 2= 320 SN = A0| OfH=t, Ol 7|§e tiS, &, dit S/HE 2= OfH

2 - Bl
g g
s £
=7 E
5 E OHIE OMIE YI=Q B Xa4olg
(=] g - g
2
= -
£ 2
s = ES G P -20 ~ +20Y 6.40%
5 £
= =
3 =
= - ;5_: oty -20 ~ +20Y 6.42%
T T T T T

=20 -10 ] 10 20

Event days relative to disclosure date

—eoe= Right: Avg cumulative abnormal return (in percent)
I 1.cft: Abnormal share tumover (in percent)

Z: QAOIXIBE FE B MO #a, TEXY, 014 5) UE Al 20{S2 A2 C12 0JIE W H=0) (45t BROZ T B4t 27}

- ol

Xt&: Becht et al. (2017), Returns to Hedge Fund Activism: An International Study., HI2|=SH 2|MX|AH
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The ESGverse

I-I PBRE E ReSpOnSGJ I' I“ %1 7 I‘g }_?_-I Buy the Change, Not the Score

= NPBR7IY0|2t: MY 2HS2 SEotA| 0, F2 BRU0[HMTUL= WE/IE ol | K=z
= 7|87tAl MalA 2l S Response’/t Edet 0| I5E TS AIO| — A[F2 ML AAHED Hoto] FAldS e 7t 2R
= 50| 28, MN2iE, T3, OldHA S SAS FAd 24 3l Visd0| g= S A0S 7t== Q2

2= FA Y2 Bl 'ME7t7|190] OfLet, & 01 A S &l0| =Rlel= ME7H 7| Y

JIIHK HIOHE SAl M5 PBR =8 FIH IS
o 2t
— JIPBR_CAALR HPBR_CALR © T S N
0.06 :
" [-33] 0.050*** (0.000) 75
0.04 H b f
{ W N panel. {PBR X248 : o
002 | TAIE 2o B8 [-5,5] 0.056*** (0.000) 75
0.00 sﬂ\\\ [-10,10] 0.068*** (0.003) 75
Eal
-0.02 [-3,3] 0.035*** (0.009) 96
-0.04
panel. 1PBR x1}0l & ~ -
| T5% 2A| 2o [-5,5] 0.055*** (0.005) 9%
-0'06 IDI-dICCIN (.DIIDI-::IDCIN‘L{}IQ'-:‘Imlmllﬂlﬁldlmlwlmlélcﬁ I-:'\llcﬂ-ld- C}Irﬂlr\]lmldlc:lcﬂ IN‘DG‘-:I-ICDI..D c\lml-c:ICI
oo 0 O Gy Q0 P e G0 DD L SF ST 0 00 0 o o ] = O M TN OOM~ Mmoo O — 0y
TTTTOT T T A ke b [-10,10] 0.039 (0.105) 9%

Z e 0 e 228 1% 5%, 10% <014 R9E
Az SHEESGY|EY, Hel=E 3 2 MXIME
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Part 4. Governance Transition Strategy: £2 7|i0f|A] ZOtX|= 7| 7HX|

y:
EI ¢§ED ‘Eﬂg jlgjl,g ELI- BuytheChange,Lhc:etE:f;s;z

= 7|ZE HHUEA EXt= 7|99 SX 2F(Level)S TISH 24 7|HS M
T H

=
=
= 2Lt 22 AN £=E0| 7|02t Hete] Weklt £ (Delta)= TS = AUS

ool

B

.-

M £EE SH 211, Response — Execution — Persistence”}t

= Governance Transition Strategye= $1A{ &1t
M

SQIL|H HEA JjHE= 7|gs Mat 222

= S BIXHO| ZHHA 27 & OFLI2f 0| WETH &, AR 0] OIS 37 2=

= o
- S6| ST £ZL SIXBH H510| 712717} THIZ 7|@40] HH{EA FE £Xj0| sty ST

=o A2 BITHO =2
== HHAA 318 THILLE Stage 4
I Quality S AZNM HIEH HMEIS 41 Heh |
|mproving = ﬂm.n. . 1,' - errormance
JIgS MEsl= Mgt sH 1 Stage 3
== Hi= 0|3
BBl &5 1 (Persistence)
}":HE¢ J Persistence +/
| T XX Al Performance A
. (Execution)
Laggard Quality Stage 1 Promise v/
= 24| 1 [HS(Response) Persistence A
R A= Promise A
ot £ | L=
Stage 0
ue o IEEELE
== > == Promise X

B HHEA £F

Az H2|=5H 2MRIHE
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[Empirical Evidence] ESG Momentum: 241 &~HL} Ho} tist v

oo Buy the Change, Not the Score

MSCl= ESG MomentumE 7|&2] MAZXKN ESG F4=0| MULHH| HEt2 HO|. =, ESG B49| DeltaS =&t

MSCI ACWI X|&=& Momentum 7|& bE%2 LIH 20094 6E~2022H 620t O E 2[HH A At AP
ESG Momentum quintileO| 59 quintile= &7 2 R2[ol/| OIRIHZ

ill

| SR YBE HB

o o
B1se] Wl 712715 B B H2O 45N 2]

-

ESG Momentum2 H&X AEMY THE{ QO] At 7t L0}, 7|& HE QL XHES}
Ol= ESG- HHUAA SIXY Levels OtL|2}t Delta, =

ESG momentum?@| A A} ESG momentumit AEHY THE{ QO] &FtEtH|

268 Beta RN 0.26 0.05 0.03 0.29 020 0.17 0.09 0.05 0.25 050 -0.00 -0.15F04#-0.28/0:57/-0.32] Correlation
Bookto-Price oza’ms 0.05 036 024 -0.04 0.06 0.13 047 002 013 004 -037 0.11 020 002 10

0.12 0,02 0.10 -0.04 0.10 0.31_0.16 0.39 -0.00 -0.27 -0.15 0.19 0.12
012 §

i om i 0.04 0.0 -0.03 -0.18 0,02 0.08 -0.04 0.17 0.03 -0.01 0.06 011 1
‘E’Srmrgs'ﬁua\ﬁ'ﬁ"b ﬂﬂ"ﬂ'ﬁ ‘ T 0T 0E DO 00 O S IRy — 03
0% Earnings Variability 020 024 -0.02 0.04 0.18 J6# 024 012 0.09 030 011 016 -0.02-0.17 0.12 0,12 0.06
Earnings Yield 0.17 -0.04 0.10 -0.10 0.22 0.24 [l 0.18 0.42 0.15 0.12 036 0.02 -0.30 -0.18 -0.16 0.04 0.0
| Growth 0.09 006 -0.04 -0.03 011 0,12 -0.18 JEER-0.36 0.01 0.21 -0.13 0.12 0.11 -0.05 015 0.18
Investment Quality 0.05 0.13 010 -0.18 .14 0.09 0.42 -0.36 [ 0.04 021 021 -0.02 -0.19 0.08 -0.18 0.16
15% Leverage 0.25 0.47 0.31 -0.02 0.04 030 015 0.01 0.04 |J§ERH 0.16 031 -0.00 -0.31 -0.18 0.11 013
Liquidity |0:50] 0.02 0.16 0.08 0.02 011 -0.12 021 -0.21 0.16 J§A8 0.00 -0.15 -0.25 -0.24 |08 -0.27
Long-Term Reversal -0.00 0.13 0.39 -0.04 0.20 .16 0.36 -0.13 021 0.31 0.00 JEKE -0.03 -0.24 0.01 0.00 -0.04 I
Mid Capitalization -0.15 0,04 -0.00 -0.17 0.05 0.02 0.02 0.12 -0.02 -0.00 -0.15 -0.03 [JEREY 0.11 0.09 -0.08 0.19 10
Momentum 0.4 037 -0.27 0.03 -0.29 0.17 030 0.11 -0.19 031 -0.25 -0.24 0.17 [ 0.13 -0.36 0.01
10% Profitability -0.28) 0.11 -0.15 -0.01 -0.08 0.12 -0.18 -0.05 0.08 -0.18 0:24 0.01 0.09 0.13 [EKE-017 012
Residual Volatility |0.57| 020 0.19 -0.06 018 0.12 0.16 0.15 -0.18 0.11 |02 0.00 -0.08 +0.36 - 017“4)41

Size 032 -0.02 -0.12 011 -0.13 0.06 0.04 018 016 0.13 027 -0.04 0.19 001 0.12 -0.41 J
S 83 EZ 23 E B Z 3 EEZ R
== d £ £ 2 § 5 £ 3 5§ 8 § 8§ 8 2 3 §
& g § 6 2 & 5 @ ; F 3 &2 8 2 3
3 8 3 8 £ g 4 % £ 2 § 5 2
g 2 2 £ » E g E & 3 & 3
= n [ =] (] [T =1
@ 5 g E £ & T g2 © 2
0% | # & E $ & B ]
Jun-09 Jun-10 Jun-11 Jun-12 Jun-13 Jun-14 Jun-15 Jun-16 Jun17 Jun-18 Jun-19 Jun-20 Jun-21 Jun-22 3 5 S = o
2 MSCI ACWI Index 4 Z5& ESG 2HEH(ESG momentum)0| &2 &=A{0|A] 824 7|17+2 20099 6&E~2022'F 6.
H2 ~NZ MBS S e SIS YAOZ bIf 29l(quintile)2 2. AEH H G|0|E&= MSCI Barra Global Equity Model for Long-Term Investorsg,
20094 GRILE 20229 6HNIX| 1Y REZZ|QE XXX (rebalancing)3t, Z29 ESG H|0|E= MSCI ESG RatingsE &2
ESG ZHIEO0| 715 =2 49| 20% ZEE2|2E i(long), 7ty 2 5I9 20% ZEEZRQE Atz MSCI, H2|=F5H AR HE

Oi=(short)ot= M2l =& Hut AH0|E &4, Mat= & SIS #‘%‘%2 JEOR ME
AtE: MSCI, Hi2|=s3 E|A17<|*1|E1
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[Academic Evidence] A Ol AI0| X|H

ﬂ*
ol
=0t 0

= Dimson-Karakas-Li(2015)=
1Lz

19
= M&3t Engagement 0| 147t %=

ENM o XiZet

61371At, 2,152712] ESG EngagementS 24

The ESGverse

Buy the Change, Not the Score

Mo Er ZopER Ié* oF +4.4% < AIiSt Engagement= |2|oh 114-0]0] ZHELX| 4
= £5| Governance EngagementOliX= =7 BESELE A|ZH0] XLt A Ha7t SRIESE g5 A At 2t 55 Zut0] AXIt 2|
= O|= Engagement AtM|ZLCt 7|240| HA|= Hel0l| SEM=A| H27F FAGL XEef0f| SLE 4= US= AlAL
= O MAHEL 0= 7| AE2l Hat (R E =QI6l0f ofCt= &AL =2[9] 2A

Academic Evidence: 43-&1Il Engagement? &= X8 HX}t

(%) (%) m Successful corporate governance

8 10 - Unsuccessful corporate governance
= 8.6
5 All successful
Z 8
pe}
g
% .
el
'
8 All engagements 4
; — o~ 2.7 25
£
G e~ 2
E
o All unsuccessful
<
© 0 _—

-2 g 02

-1 0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 2 :
Event Window (in months) Event CAR CAR(0,+6) CAR(0,+12)
0= T Y 7[R =3 H|0[EA10) 7|RFsto] QIAIOIXIHE 2,15274, 61371 7|gle IACE 2A5H o7 e,
E29| +4.4%= HH 42 Engagement°| Hr 2S00, 2 o" Jjo= Govemance Engagement E22| 7|7t &5 =g

Xt&: Dimson, E., Karakas, O & Li, X. (2015). Active ownersh|p EHIEIXE?A 2| M X MIE]
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[Empirical Evidence] TSEX ‘SAl HE'HIA ‘2SI A OZ ) e change, ot the score

= 20235 3% RS HHA(TSE)= Prime-Standard AZ&7|20| ‘AHEH| 1 F71E QAlISH AY' S @F

1L—- OO o
- 2024 1REE 7| ()2 TA| SIS FY YAER TY, 015 HHO|E ORI ZXGH= HEE A3
- TSES= T TA| 682 H0|, ZA| 015 LIRQ| 24413} 7|f0] RIHS oIsHs a0 AL S & st

= 20264 420z 2F WSS MAH 2240 ZAGAES MAsH 2t EXRAIRe| AMAN tstE F71 42X

= 20263 S0l 7| HEXA M2S S8l 90|= ZIX(meaningful progress)g E01 7|HS EXIX UM TIF & TIF A 24
(o]
=

=
= &, TSE Atdl= Response — tiS RIHI0|E — 714 2 AT &010] MMz FHE £~ QUFS U= Al

T

Prime AI&2] 93%Jt Al — 74%Jt 012 LHE HHI0IE: ATt 2218 S0 XXl 210 XILHOR M -HUE D ASSE HOFE=E TIH

100 100 - S — B
100 - - e
= 2 <=PBR <=
HES )3 iis . M B Ml RE] "2<FER
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u 0| E ZA|(BL BA) 22 05<=PBR< 1 24 25 0.5 <=PBR < 1
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) ] IW . 24 AN 20 { | >
0 | 0 ﬂ_’_- .
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Z:2026.38 7|
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. . . = The ESGver
[Emplrlcal EVIdenCG] H.I Il_J ﬁ JH ﬂ gl -:._H-xﬂ-l E 7 I-II QE Buy the Change, Noet the Ssos:

= JPX= TSE PrimeA|Zt A|71 &5 49 50070 &= & Equity spread(ROE-COE) 7|& 7571, PBR 7|& 75704 & 15071 52 MH
= e XPBR X|==7t OfL2t AH2H|ES Halok= dat AI-ZEX|7t 221= 7|¥e 8
O ROEZt A7 |XH2H|2 A3laH Equity spread ) 0 0|12,
@ 717t BPSE 2loll PBR ) 1 & I 7tX|HE0| FHECH=E NEE 242 &0t S= HF
22 ROE, Equity Spread, PBR & X

=
FEIE SQlokh= &L XHE 88 7ts

—

= 7| VIRIEE O
AHEA TS S

JPX Prime 1502 2|4 5! I 0014 HIw JPX Prime 150 vs Prime Market PBR 2X HIx
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451 PBR 3.7X 70 -
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DISHEE 7.6% 0 |
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3.0 . 50 -
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2.5 PBR 2.4X 40 | 37 N
ROE 13.7% 32

0 oS4TS 8.5% 30 | ”

15 PER 1.2X STOXX Europe 600 >E¥E 17.7% N

1.0 ROE 9.3% PBR 2.1X 4
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0.0 ‘ | | | )
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%:2025.6.302 7|, b2 7| B B EPSHNE S HEQTEE 5 B S VIE 202644 78 HOJE] 7|
XtZ: Bloomberg, JPX, HI2|XZ5H 2| MX|MHIE e JPX. B2 EE ALMEIME
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EXI 2= Pressure x Capacity x Willingness= 418 The £5G erce

Buy the Change, Not the Score

= D= 2R &0 7| AE Hal= 0|0{K|= A2 OF. Pressurel =2 7|82 &2 iy
= MHEA 5} THsAL Q2 3 (Pressure) x M3 HZk(Capacity) x 71 O|X|(Willingness)2 &7H £ I &0t
o

= Pressure2 H3t2 Q7lot= QI8 X7, Capacitye= Mais 4= Ql= ™, Willingnesse AA| B3} 9| K|
= Nl Z710| &7H ERIEE= 7|Y¥2 AHEHA et M2KGovernance Transition Strategy)d| M2 Met SHFAOZ M

EH
- =
= 0|F MA EXF 8= O HANIA 71219 tiS(Response)zt O|&(Execution)S 2HQIGH TE

HHYA Mg SHF ME: Pressure x Capacity x Willingness
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Pressure Capacity Willingness
vV HIE, A e Ht v R0 Sl XtEHE o v 2| GIHAIR 2 A=
/ X{PBR B 2] x v FCF x 7 OlAfz| 22|
v ISR B v eviz v 2B 2l
Capacity Willingness v ARUEY 2ZH

At P NINES==] v/ ItH X*H o3
| v B[sAIREA v ZEPO0 T3 OIS
v 39 0|

A= BT, 2 ZEH 2 MEWE
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EII'EE{: .*J_*_ %@0‘"*" xl_lﬂ, II'J—'?E! Ol'go-“kl HI% ij-ul The ESGverse

Buy the Change, Not the Score

- SER0| TBHYCH= AMRIOZE EX A5} Ofe
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L * E = H.l The ESGverse
J.I H.I IJ — E QI'(}“ II- _ O HE Buy the Change, Not the Score
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A Investable Proxy

Governance Transition Strategy
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