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DB Insurance (005830)

Update to corporate value enhancement plan

* DB Insurance has set a total payout ratio target of 40% on the consolidated
basis and 50% on the parent basis by 2030, with a commitment to annual
DPS growth of at least 10%.

* The company has introduced the dividend coverage ratio (DCR)—measuring
distributable earnings against projected dividends—as a core metric
alongside K-ICS.

* This approach should not only expand scale of shareholder returns but also
enhance the predictability. We increase our target price to KRW250,000.

WHAT’S THE STORY?

Raising total payout ratio targets: DB Insurance has elevated its total payout
ratio targets under its updated corporate value enhancement plan, setting a
consolidated payout ratio of 40% and a parent-based payout ratio of 50% by 2030—
the latter up 15%pts from the prior target of 35% by 2028. For the first time, the
insurer explicitly includes a consolidated target. It also commits to annual DPS
growth of at least 10%. Shareholder returns should be primarily executed through
cash dividends, and share buybacks should be reserved as a strategic tool only under

exceptional circumstances, such as significant undervaluation of the stock.

Introducing the dividend coverage ratio (DCR) as core metric: The
cornerstone of the new framework is the adoption of the DCR (= distributable
earnings / projected dividends), to be used alongside K-ICS as dual pillars. The
company should use a dual-axis framework: 1) expansion trigger—additional
shareholder returns should be considered if both K-ICS exceeds 220% and DCR
exceeds 400%; 2) adjustment trigger—shareholder returns should be moderated if
K-ICS falls below 150% or DCR falls below 100%; and 3) safety floor—a buffer of K-
ICS =180% and DCR >200% should be maintained to ensure proactive capital
management. This is the first instance among Korean insurers to formally quantify
the gap between accounting profits and distributable earnings after the adoption of
IFRS 17.

Distributable earnings sufficient; volatility management is key: DB
Insurance’s distributable earnings stood at KRW1.8t as of end-2025 and KRW2.6t
as of 1H26. Based on our 2026 dividend forecast of KRW545.8b, DCR stands at
470%, indicating ample headroom. However, future predictability of shareholder
returns should hinge on managing two key sources of volatility: 1) fluctuations in
net asset value from interest rate movements; and 2) regulatory impacts (eg,

surrender value reserves).
(Continued on the next page)
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DB Insurance

Prioritizing stable growth in distributable profits over topline growth: The company has
explicitly prioritized securing sustainable growth in distributable profits over aggressive topline
expansion. Internal simulations show that under two scenarios—20% growth in new business vs
balanced growth—the difference in CSM growth is negligible (0.1%pt). Yet, by 2030, distributable
earnings should diverge sharply to KRW400b vs KRW2.9t, with DCR at 48% vs 300%. This reflects
broader industry challenges under IFRS 17, where intensified new business competition has led to
higher experience adjustment and increased surrender reserve burdens. DB Insurance’s approach thus
sets a new benchmark for prudent capital policy in the insurance sector.

Raising DPS estimates and target price to KRW250,000: Factoring in the new framework, we
revise up our DPS forecasts for FY2026 to KRW9,000 (up from KRW8,400), FY2027 to KRW10,800
(up from KRW9,300), and FY2028 to KRW11,800 (up from KRW10,300). This reflects a rising
dividend payout ratio—32.7% in FY2026 and 35.2% in FY2027— consistent with the 2030 target
trajectory. Reflecting the revised DPS estimates and higher sustainable ROE, we increase our target
price by 13.6% to KRW250,000 and maintain BUY rating.
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DB Insurance valuation

DB Insurance

2026E~2027E

A. Fair PB-ROE Method

Forward ROA (%) 29
Total Assets/Total Capital (x) 52
* Sustainable ROE (%) (A) 1.2
Cost of capital (%) B) 7.88
Long-term growth (%) ©) 0.0
Target P/ B (x) (D = {A-C}{B-C}) 14
Forward BVPS (KRW) (E) 205,725
Fair Stock Price (KRW) (F=DE) 311,112
B. Fair Shareholder Return Yield Method

Target Total Shareholder Yield (%) (I1=G*{1-H}) 45
24E Total Shareholder Returns (KRW bn) ) 545.8
Forecasted total shareholder return ratio (%) 327
Target Market Cap (KRW 100mn) (K=J11) 13,341.6
Fair Stock Price (KRW) (L) 222,198
C. Target Price

Fair Stock Price (KRW) (F+L)/2 266,655
Target Price (KRW) 250,000
Current stock price (KRW) 187,400
Upside (%) 33.4%
Previous Target Price (KRW) 220,000
Diff (%) 136%

Note: Based on 10-year forward ROE estimates
Current stock price as of May 15 close
Source: DB Insurance, Samsung Securities estimates
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Balance Sheet

DB Insurance

Comprehensive Income Statement

Year-end Dec 31 (KRWb) 2024 2025 2026E  2027E  2028E Year-end Dec 31 (KRWb) 2024 2025 2026E  2027E  2028E
Total Assets 52,859 57,424 58914 59,094 58,991 Insurance profit 1,619 1,036 1,466 1,707 1,592
Invested assets 49,627 56,076 56,880 58,231 59,613 Long-term 1,346 1,076 1,559 1,780 1,645
Cash & dues from banks 750 1,112 575 589 603 Experience variance 55 -247 -323 -258 -206
Equities 122 115 112 115 118 CSM amortization 1,287 1,287 1,560 1,727 1,553
Bonds 14401 12,787 14413 14755 151105 RA amortization 132 155 183 187 187
Loans 13022 14807 15227 15589 15959 Other (Loss Factor Allocation, o 19 138 124 12
Overseas 8397 10015 9064 9279 9500  Reinsurance Gains/Losses)
Real estate 1203 1242 1328 1360 1392 Autos 7 619 %8 7
Other  (including ~ profitshafing 1 755 15009 16161 16544 16937 Genera . 1 I " 2 .
securities, etc.) ’ ’ ! ’ ’ Investment income/loss 744 1,078 899 823 977
Other assets 3,231 3,333 2,034 864 -623 Other investment income 1,514 1,734 1,731 1,640 1,738
Total liabilities 44443 49554 46,440 44936 43,122 Insurance financial income/loss -770 -656 -832 -817 -761
Reserves for policy liabilities 41063 44530 39590 38,086 36,272 Operating profit 2,363 2,114 2,365 2,530 2,569
Insurance contract liabilities 31937 31580 27,098 26,069 24,827 Non-operating income 59 40 29 0 0
s Contractual Service Margin M516 157 7868 6839 5597 Non-operating expenses 55 46 28 0 0
. o Pre-tax profit 2366 2108 2,366 2530 2,569
Best Estimate Liabilities (BEL) 10,922 10,015 9,520 9,520 9,520 e 504 573 696 671 681
Risk Adjustment (RA) 1,675 1,777 1,161 1,161 1,161 = -
- Net income attributable to parent 1,772 1535 1,669 1,859 1,888
Other liabilities 3,366 5,006 6,825 6,825 6,825
Special Account Liabilities 13 18 25 25 25
Total equity 8,416 9,855 12,476 14,160 15,871
Capital stock 35 35 35 35 35
Capital surplus 38 107 88 88 88
Retained earnings 10,105 11,201 11,784 13,643 15531
Surrender value reserves 3,239 4,541 5,340 6,183 7,039
Capital adjustment -152 -124 -69 -69 -69
Aoouruaied ofter comprenensie 1609 9209 4108 1283 g0  Key Assumptions
Additional Tier 1 Capital Securities 0 865 1745 1,745 1,745 As of December 31 2024 2025 2026E  2027E  2028E
Non-controlling interests 0 0 0 0 0 Insurance business profitability (%)
CSM amortization rate 1.2 1.2 19.8 25.3 277
RA amortization rate 79 8.7 15.8 16.1 16.1
Dividends and Per-Share Metrics Combined ratio (Autos) 95.9 101.3 102.9 102.4 101.9
As of December 31 (KRW, %) 2024 2025 2026E  2027E  2028E Combined ratio (General) 925 %0 %4 W5 85
EPS 20516 25015 27527 30654 31,136 Investment business profitability (%)
8PS 140165 166391 205725 233497 261705 Investment operating income margin 31 31 3.0 28 29
PER 35 51 68 61 60 Cost of debt 34 3.0 48 5.0 5.0
PBR 07 08 09 08 07 ST, MG A )
ROA 35 28 29 32 32 Opening CSM 12152 12,232 12,205 11,890 10,861
ROE 207 168 150 140 142 New Business CSM 3078 2933 2236 1,572 1,096
DPS 6,800 7,600 9000 10800 11,800 CSM amortization -1,298 1285 1561  -1,727  -1,553
Dividend yield (common) 66 58 48 58 63 CSMinterest burden M Ms 4 30 362
Payout ratio 230 300 207 352 379 CSM experience adjustment -2,142 2,117 -1,404 1,263 -1,137
Total shareholder retun ratio (%) 230 300 327 32 379 Ending CSM 12282 12205 1180 10861 9619

Note: Based on separate financial statements

Source: DB Insurance, Samsung Securities estimates
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Compliance notice

- As of 8/28 2026, the covering analyst(s) did not own any shares, or debt instruments convertible into shares, of any company covered in this report.

- As of 8/28 2026, Samsung Securities’ holdings of shares and debt instruments convertible into shares of each company covered in this report would not, if such
debt instruments were converted, exceed 1% of each company's outstanding shares.

- This report has been prepared without any undue external influence or interference, and accurately reflects the views of the analyst(s) covering the company or
companies herein.

- All material presented in this report, unless specifically indicated otherwise, is under copyright to Samsung Securities.

- Neither the material nor its content (including copies) may be altered in any form, or by any means transmitted, copied, or distributed to another party, without
prior express written permission from Samsung Securities.

- This memorandum is based upon information available to the public. While we have taken all reasonable care to ensure its reliability, we do not guarantee its
accuracy or completeness. This memorandum is not intended to be an offer, or a solicitation of any offer, to buy or sell the securities mentioned herein.
Samsung Securities shall not be liable whatsoever for any loss, direct or consequential, arising from the use of this memorandum or its contents. Statements
made regarding affiliates of Samsung Securities are also based upon publicly available information and do not necessarily represent the views of management
at such affiliates.

- This material has not been distributed to institutional investors or other third parties prior to its publication.

Target price changes in past two years
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Rating changes over past two years (adjusted share prices)

Date 2024/8119 9/23 118 202511114 417 7125 1n7 2026/2/23 3/31 8/31
Recommendation BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY
Target price (KRW) 140000 145000 132000 125000 111000 158000 155000 230000 220000 250000
Gap* (average) -16.55 -2342 -20.50 -24.85 -0.25 -15.13 -13.52 -20.14 -27.55

(max or min)** -12.00 -19.38 -13.86 1744 30.99 7191 24.06 -10.65 -14.77

Note: * [(average, maximum, or minimum share price over duration of target price minus target price) / target price] x 100%
** Maximum/minimum share price if new target is higher/lower than market close on the business day prior to target price change

Samsung Securities uses the following investment ratings*

Company Industry
BUY Expected to increase in value by 15% or more within 12 months and OVERWEIGHT Expected to outperform market by 5% or more within 12 months
is highly attractive within sector NEUTRAL Expected to outperform/underperform market by less than
HOLD Expected to increase/decrease in value by less than 15% within 12 months 5% within 12 months
SELL Expected to decrease in value by 15% or more within 12 months UNDERWEIGHT  Expected to underperform market by 5% or more within 12 months

* Note: Effective Jul 27, 2023, BUY, HOLD, and SELL criteria are based on expectations of share-price moves of 15% or more within 12 months

Percentage of ratings in 12 months prior to 2026.06.30
BUY(85.5%)-HOLD(14.5%)-SELL(0%)

\
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Global Disclosures & Disclaimers

General

This research report is for information purposes only. It is not and should not be construed as an offer or solicitation of an offer to purchase or sell any securities or other financial instruments
or to participate in any trading strategy. This report does not provide individually tailored investment advice. This report does not take into account individual client circumstances, objectives,
or needs and is not intended as recommendations of particular securities, financial instruments or strategies to any particular client. The securities and other financial instruments discussed
in this report may not be suitable for all investors. The recipient of this report must make its own independent decisions regarding any securities or financial instruments mentioned herein
and investors should seek the advice of a financial adviser.

This report may not be altered, reproduced, distributed, transmitted or published in whole or in part for any purpose. References to "Samsung Securities" are references to any company in
the Samsung Securities, Co., Ltd. group of companies.

Samsung Securities and/or other affiliated companies, its and their directors, officers, representatives, or employees may have long or short positions in any of the securities or other financial
instruments mentioned in this report or of issuers described herein and may purchase and/or sell, or offer to purchase and/or sell, at any time, such securities or other financial instruments
in the open market or otherwise, as either a principal or agent. Any pricing of securities or other financial instrument contained herein is as of the close of market for such day, unless
otherwise stated. Opinions and estimates contained herein constitute our judgment as of the date of this report and are subject to change without notice.

The information provided in this report is provided "AS IS". Although the information contained herein has been obtained from sources believed to be reliable, no representation or warranty,
either expressed or implied, is provided by Samsung Securities in relation to the accuracy, completeness or reliability of such information or that such information was provided for any
particular purpose and Samsung Securities expressly disclaims any warranties of merchantability or fitness for a particular purpose. Furthermore, this report is not intended to be a
complete statement or summary of the securities, markets or developments referred to herein.

Samsung Securities does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. Samsung Securities, its affiliates, or any of its and their
affiliates, directors, officers, employees or agents disclaim any and all responsibility or liability whatsoever for any loss (direct or consequential) or damage arising out of the use of all or any
part of this report or its contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice. Past performance is not
indicative of future results. Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. For investment
advice, trade execution or other enquiries, clients should contact their local sales representative. Any opinions expressed in this report are subject to change without notice and may differ
or be contrary to opinions expressed by other business areas or groups of Samsung Securities. Any analysis contained herein is based on numerous assumptions. Different assumptions
may result in materially different results. Samsung Securities is under no obligation to update or keep current the information contained herein. Samsung Securities relies on information
barriers to control the flow of information contained in one or more areas or groups within Samsung Securities into other areas or groups of Samsung Securities. Any prices stated in this
report are for information purposes only and do not represent valuations for individual securities or other financial instruments. Samsung Securities makes no representation that any
transaction can or could have been effected at those prices and any prices contained herein may not reflect Samsung Securities' internal books and records or theoretical model-based
valuations and may be based on certain assumptions. Different assumptions by Samsung Securities or any other source may yield substantially different results. Additional information is
available upon request.

For reports to be distributed to US:

Securities research is prepared, issued and exclusively distributed by Samsung Securities Co., Ltd., an organization licensed with the Financial Supervisory Service of South Korea. This
research may be distributed in the United States only to major institutional investors as defined in Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended, and may not be
circulated to any other person otherwise. All transactions by U.S. investors involving securities discussed in this report must be effected through Samsung Securities (America) Inc., a broker-
dealer registered with the U.S. Securities & Exchange Commission and a member of the Financial Industry Regulatory Authority/SIPC, and not through any non-U.S. affiliate thereof. The
analysts listed [on the front of this report] are employees of Samsung Securities Co., Ltd., or a non-U.S. affiliate thereof, and are not registered/qualified as research analysts under applicable
U.S. rules and regulations and may not be subject to U.S. restrictions on communications with covered companies, public appearances, and trading securities held by a research analyst
account.

For reports to be distributed to UK:

This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of section 21 of the Financial Services and Markets Act 2000 of the
United Kingdom ("FSMA"). To the extent that this report does constitute such an invitation or inducement, it is directed only at (i) persons who are investment professionals within the
meaning of Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 (as amended) of the United Kingdom (the "Financial Promotion Order"); (i)
persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order; and (jii) any other persons to whom this
report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons together being referred to as "relevant persons").

Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant persons. Persons who are not relevant
persons must not act or rely on this report.

For reports to be distributed to Korea:

This report is for private circulation only, not for sale, and is issued and distributed only to persons permitted under the laws and regulations of Korea.

For reports to be distributed to Singapore:

This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers Regulation of Singapore and accordingly may only be
provided to persons in Singapore who are "institutional investors" as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore. This report is intended only for the
person to whom Samsung Securities has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report to any other person.

Analyst certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the compensation of such analyst(s)
was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research report. The analyst(s) principally responsible for the preparation of this
research report receives compensation based on determination by research management and senior management (not including investment banking), based on the overall revenues,
including investment banking revenues of Samsung Securities Co., Ltd. and its related entities and has taken reasonable care to achieve and maintain independence and objectivity in
making any recommendations.

Copyright © 2010 Samsung Securities Co., Ltd.. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the prior written consent of Samsung
Securities America Inc
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