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PSK (319660)

Tailwinds across the board

* We initiate coverage of PSK at BUY with a target price of KRW180,000.

* A diversified customer base should provide growth opportunities amid the
semiconductor capex cycle.

¢ Further market share gains are likely for PSK’s dry strip equipment, while
expectations for the dry-cleaning and bevel-etcher businesses remain intact.

WHAT’S THE STORY?

Initiating coverage at BUY with target price of KRW180,000: We initiate
coverage of PSK at BUY with a target price of KRW180,000. Our target price is
derived by applying the 27x average P/E (FactSet) of the top five global front-end
equipment manufacturers—Applied Materials, ASML, Lam Research, Tokyo
Electron, and KLA—to our 2027 EPS forecast. PSK should deliver earnings growth
over the next three years comparable to that of its global peers. Moreover, its
diversified customer base means it avoids the high customer concentration typical
of domestic equipment suppliers. We therefore expect its valuation discount to
global peers to narrow.

Diversified customer base across global IDMs; nearly all are expanding
capacity: As the semiconductor capex cycle extends, equipment suppliers should
benefit from sustained investment growth. PSK supplies nearly all major global
integrated device manufacturers (IDMs), with the world’s largest foundry the only
notable exception. With Intel now joining memory makers in the capex upswing,
PSK is particularly well positioned to capture outsized growth.

Scope for further market share gains: As US-based fabs accelerate capacity
expansion in North America, PSK should benefit from ongoing supply-chain
realignment. Its main competitors in dry-strip equipment are either Chinese
companies or entities effectively controlled by the Chinese government.

SUMMARY FINANCIAL DATA (Continued on the next page)

(KRWb) 2025 2026E 2027E 2028E
Revenue 457 686 848 957
Operating profit 88 183 233 271
Net profit (adj) 79 156 190 220
EPS (adj) (KRW) 2,712 5,397 6,570 7,594
EPS (adj) growth (% y-y) 0.7) 99.0 21.7 15.6
EBITDA margin (%) 215 284 28.9 29.9
ROE (%) 15.5 255 24.7 23.1
P/E (adj) (x) 13.6 241 19.8 17.1
P/B (x) 20 55 44 3.6
EV/EBITDA (x) 9.0 17.8 13.6 1.2
Dividend yield (%) 1.8 0.6 0.7 0.8

Source: Company data, Samsung Securities estimates
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New opportunities in dry cleaning and bevel etch: Conditions are also becoming more
favorable for PSK’s ancillary equipment businesses. All DRAM customers that have adopted dry-
cleaning technology are currently expanding capacity. Meanwhile, tight equipment supply should
prompt manufacturers to reconsider bevel etchers as a means of maximizing wafer throughput.

Key risks: Key risks include: 1) dependence on the Al infrastructure cycle; 2) delays in cleanroom
construction; and 3) market share erosion in China.

\
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Company overview

PSK is a Korean semiconductor equipment manufacturer spun off in 2019 from the former PSK (now
PSK Holdings; 031980). The spin-off transferred the front-end process equipment business to the
current PSK, while the surviving entity, PSK Holdings, retained the back-end process equipment
business. The current ownership structure was finalized after the unlisted holding company that owned
shares in the original PSK merged with PSK Holdings, leaving PSK Holdings with a majority stake in
PSK.

PSK focuses exclusively on front-end semiconductor process equipment, with plasma-based removal
and cleaning tools at the core of its product portfolio. Unlike many Korean peers, which are heavily
exposed to the memory market (DRAM and NAND), PSK serves both memory and logic/foundry

customers—a key differentiator. Its product portfolio comprises four main equipment categories:

* Dry strip (PR strip): This equipment removes residual photoresist following lithography and
etching. It is PSK’s flagship product, accounting for 70-80% of equipment revenue, and serves both
memory and non-memory customers. With a global market share of around 40%, PSK ranks first,

ahead of US rival Lam Research and Chinese competitors Mattson Technology and Naura.

* Dry cleaning: This equipment removes native oxide layers and accounts for 10-15% of equipment
revenue, with sales concentrated among DRAM manufacturers. Its main competitor is Applied

Materials.

* New hardmask (NHM) strip: This equipment selectively removes hardmask materials that are
difficult to remove using conventional methods. It previously accounted for around 10% of revenue,

but meaningful new orders have dried up following recent process changes at key customers.

Bevel etch: This equipment cleans the wafer edge (bevel), removing particles and residual films that
can cause contamination and reduce yields in downstream processes. Bevel etch is a strategic growth
area for PSK, with applications in both memory and non-memory processes, and currently accounts
for 5-10% of equipment revenue. Its main competitors are Lam Research and Naura, Lam Research

historically dominating the market.

PSK: Equipment portfolio

PSK

Dry strip (PR strip) Dry cleaning New hardmask strip Bevel etch

Product Supra Integer Omnis Precia

Target material  Photoresist Native oxide Hardmask Wafer edge (bevel) layers
Process step Post-etch Pre-deposition / Oxide formation ~ Post-etch Inter-process
Application DRAM/NAND/Logic DRAM NAND DRAM/NAND/Logic
Revenue % 70-80% 10-15% 0-10% 5-10%

Key competitors Mattson, Lam Research, Naura Applied Materials Lam Research Lam Research, Naura

Source: Company data, Samsung Securities
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Diversified customer base across global IDMs
Nearly all clients are expanding capacity

A key investment point for PSK is its uniquely diversified customer base. The company supplies nearly
all major global IDMs—with the largest foundry the only notable exception—setting it apart from
Korean equipment suppliers that rely heavily on Samsung Electronics (SEC) and SK Hynix. This
diversification helps mitigate the q-q sales volatility typical of suppliers with concentrated customer

bases, as customers’ capex cycles are not synchronized.

While memory cycles remain inherently volatile, PSK’s diversified exposure should translate into lower
earnings beta than domestic peers during memory market booms. Moreover, the recent acceleration
in logic and foundry capex has narrowed the growth gap. More importantly, PSK is well positioned to

capture demand from North American memory manufacturers, which are aggressively expanding

capacity.
Memory: All major customers are accelerating capacity expansion

Memory capacity expansion plans have accelerated sharply over the past year, amid structural supply
shortages that have become a dominant industry theme. SEC and Hynix are already looking beyond
their existing fabs (P4 and M15X, respectively), preparing to commission new facilities (P5 and Y1) next

year, while publicly discussing subsequent expansions (P5-2 and Y2).

In June, both companies unveiled medium-term strategies to double production capacity within five
years. SEC plans to bring forward completion of its six-fab Yongin National Advanced System
Semiconductor Industrial Complex from 2047 to 2040, accelerating the timeline by seven years. Hynix
likewise brought forward completion of its four-fab Yongin Semiconductor Cluster General Industrial
Complex from 2045 to 2033, shortening the timeline by 12 years, and has also confirmed plans to break
ground on its M17 NAND fab in 2027.

Micron is moving at a similar pace. During its latest earnings call, the US company disclosed timelines
for the ramp-up of ID2 and its Tongluo fab, even before its ID1 fab comes online—this, alongside plans
to break ground on its New York cluster. While these new projects will not have an immediately
earnings impact, they should lay the foundation for meaningful upside from 2H27.

PSK: Longer term sales distribution, by customer type PSK: Sales distribution, by region

PSK
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Source: Company data, Samsung Securities estimates

Source: Company data, Samsung Securities
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PSK

DRAM capacity expansion roadmaps
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Non-memory: Intel finally joins the capex upswing

Memory and logic capex are intrinsically linked. The same demand surge driving unprecedented
memory capacity expansion is also necessitating parallel investment in logic and foundry capacity.
TSMC has repeatedly raised its capex guidance since the start of the year, exceeding market
expectations each quarter. Samsung Foundry is also expanding its Taylor fab, targeting commercial
operations from 2H26.

Intel—the final member of the “Big Three”—has now formally joined the capex expansion wave. It was
once a major PSK customer, accounting for more than 10% of revenue. As one of only a handful of
Korea-based suppliers to Intel, PSK stands to benefit meaningfully.

The rise of agentic AT has made CPUs increasingly critical components of Al data centers. Since 2H25,
CPU vendors have signaled supply shortages. In its 2Q26 earnings call, Intel forecast double-digit y-y
growth in server CPU demand in both 2026 and 2027. To meet this demand, it announced 2026 capex
of more than USD20b (up 40% y-y) and signaled substantial further expansion in 2027—although it
did not disclose specific figures. Shortly before the call, the chipmaker also confirmed a EUR5b
investment to expand server CPU capacity at its fab in Ireland.

Meanwhile, Nvidia’s surging orders at TSMC are creating spillover demand for Samsung Foundry and
Intel Foundry. Samsung Foundry already disclosed a major Tesla win in 2025.

Although Intel has not named specific customers, its actions strongly suggest an improving foundry
order pipeline. In 2025, Intel explicitly cited a “lack of foundry orders” as a reason for slowing capex.
Its recent USD20b rights offering—announced shortly after its 2Q26 earnings call—signals greater
confidence in near-term demand visibility.

Micron: Capex Intel: Capex

PSK
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PSK: Dry-strip equipment market share

Opportunity for further market share gains

Already benefiting from geopolitical tailwinds amid US-China tensions

We believe PSK can increase its market share in the dry-strip equipment segment. Its main competitors
are Lam Research, Mattson Technology, and Naura. Naura is a key player in China’s semiconductor
self-sufficiency drive, while Mattson—originally a US equipment supplier—has effectively been under
the control of Beijing E-Town Capital, a state-backed industrial investment arm of the Beijing
Economic-Technological Development Area, since its acquisition in May 2016.

Amid tightening US export controls, PSK has already benefited indirectly from geopolitical tailwinds.
Several North American customers have shifted orders away from Mattson, driving PSK’s US market

share in dry-strip equipment from 26% in 2020 to 42% in 2021.

Further North American market share gains likely from 2027

While PSK’s US market share has since stabilized at around 40%—suggesting that much of the initial
benefit from geopolitical tensions is already priced in—the plateau also reflects subdued US fab capex
over this period. Since Intel’s capex peaked during the pandemic, only two major US expansion projects
have materialized: TSMC’s Arizona fab and SEC’s Taylor fab. Notably, equipment installation at the
Taylor fab began only this year, meaning it contributed nothing to PSK’s 2025 equipment sales. Micron
and GlobalFoundries have continued to invest, but their expansions have been concentrated outside
the US—primarily in Taiwan and Singapore—limiting the benefit from US-focused supply-chain

realignment.

The bigger opportunities should emerge from 2027. Micron’s Idaho fab, discussed earlier, is scheduled
to come online in 1H27 and begin equipment installation, while Intel has also announced a major capex
expansion. Together, these developments should revive the geopolitical tailwinds that have benefited
PSK in the past. Moreover, as North American fabs undergo maintenance and technology migrations,
further shifts toward PSK equipment appear increasingly likely.

PSK

PSK’s North American sales: Absolute and as portion of total
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PSK: Sales, by equipment type

Further opportunities in dry-cleaning and bevel-etch equipment
Dry cleaning: Momentum from new DRAM capacity expansions

While dry-strip equipment should continue to account for the bulk of PSK’s sales for the foreseeable
future, conditions are becoming increasingly favorable for growth in dry-cleaning and bevel-etch
equipment. Estimated unit prices for the latter two are around 40% and 70%+ higher, respectively,
than for dry-strip equipment, implying meaningful upside to PSK’s product mix and profitability.

Demand for DRAM dry-cleaning equipment is currently strong, with all major DRAM manufacturers
expanding capacity and preparing to commission new fabs. Moreover, plans for subsequent rounds of
expansion are being accelerated. Industry conditions alone should therefore support steady growth for
PSK. In addition, a potential customer is currently evaluating PSK equipment for adoption in its 1d-
node DRAM process. A successful qualification could provide meaningful upside from 2028, when

mass-production at the 1d node ramps up.
Bevel etcher: Reassessment warranted as memory makers maximize output

While bevel-etcher sales have fallen short of initial expectations, the operating environment is
becoming more favorable. As the name suggests, the equipment removes unwanted films and particle-
generating contaminants from the wafer edge. Although this improves yield, the economic case is less
compelling when manufacturers are willing to accept some loss of usable wafer-edge area, making

bevel etching optional under normal conditions.

The calculus changes, however, when supply is severely constrained and rapid capacity expansion is
difficult—as it is today. With memory prices continuing to rise, manufacturers are under increasing
pressure to maximize output from every available wafer. Against this backdrop, the economic value of

bevel etchers warrants reassessment.

Legal risks related to Lam Research’s patent infringement claims are also time-bound. Two patents are
currently in force: one expires in December this year, while the other, which expires in Feb 2028, has
already been deemed likely invalid by the Patent Court. The court has even advised Lam Research to
exclude the latter patent from its claims. Legal risks could therefore be resolved as early as 2027 and,

even under a conservative scenario, should be substantially mitigated by early 2028.

PSK: Sales mix, by equipment type
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Initiating coverage at BUY with a target price of KRW180,000

Target-price calculation

We initiate coverage of PSK at BUY with a target price of KRW180,000. Our target price is derived by
applying the 27x average P/E (FactSet) of the top five global front-end equipment manufacturers—
Applied Materials, ASML, Lam Research, Tokyo Electron, and KLA—to our 2027 EPS forecast. We
expect PSK to deliver earnings growth over the next three years comparable to that of its global peers,
while avoiding the high customer concentration typical of domestic equipment suppliers. This should
support a narrowing of its valuation discount to global peers.

The case for a valuation discount is eroding (TES as precedent)

PSK has long traded at the lowest valuation in its peer group, at a discount not only to global leaders
such as Applied Materials and Lam Research but also to domestic peers including Wonik IPS, Eugene
Technology, and TES. Historically, this discount was justified by PSK’s heavy reliance on dry-strip
equipment and the market’s perception of limited structural growth in the segment. Unlike etching and
deposition, where increasing process complexity at smaller nodes adds process steps and drives higher
tool intensity per wafer, dry strip has seen no comparable increase in step count, leaving demand more
cyclical and closely tied to memory capex.

While these historical dynamics remain relevant, PSK’s fundamentals are changing. TES’s rerating this
year offers a useful precedent. Like PSK, TES had long traded at a discount. However, as its new
backside-deposition equipment began contributing meaningfully to revenue this year, its valuation
multiple expanded sharply, briefly surpassing that of Wonik IPS, which had long commanded the
highest multiple among Korean equipment makers. PSK now appears to be approaching a similar
inflection point. As demand for dry-cleaning and bevel-etch equipment rises, the market should

increasingly price in its broader tool exposure, much as it did for TES.

PSK also now offers stronger growth potential than peers, further weakening the case for a valuation
discount on growth grounds. Domestic equipment suppliers with high exposure to Korean memory
makers have recently exhibited higher betas, but expectations for accelerating memory capex have
been priced in since last year. With Intel the last major customer to raise capex guidance, PSK may now
offer greater upside to earnings estimates.

PSK

Samsung Securities (Korea) :: www.samsungpop.com
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Global chip equipment firms: 2026-2028E sales CAGR PSK: 12-month forward P/E
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Korean peer valuations
(KRWb) PSK Wonik IPS  Eugene Technology TES Jusung Engineering VM
Price (KRW) 129,900 112,300 138,200 139,000 178,800 60,100
Market cap 3,763 5512 3,167 2,691 8,311 1,682
EV 3,453 5118 2,808 2,524 8,152 1,433
Sales 2025 457 910 350 351 3N 144
2026E 680 1,247 500 474 350 3N
2027E 823 1,621 672 608 579 420
Sales growth (%) 2025 14.9 216 36 46.3 (24.1) 105.5
2026E 486 371 42.7 351 12.6 1152
2027E 211 30.0 343 28.3 65.6 352
Operating margin (%) 2025 194 8.1 14.8 16.5 10.1 171
2026E 274 14.7 205 220 16.0 29.7
2027E 28.2 17.0 249 232 232 328
EPS (KRW) 2025 2,712 1,712 1,853 2,885 755 1,018
2026E 5498 4,439 6,205 5,526 1,052 3,049
2027E 6,672 4,878 6,031 7,113 2,517 4478
EPS growth (%) 2025 0.7) 305.0 (329) 33.7 (66.2) nm
2026E 1028 159.3 2349 91.5 39.3 199.6
2027E 214 9.9 (2.8) 28.7 1394 46.9
ROE (%) 2025 155 9.1 9.8 158 6.2 17.3
2026E 261 20.3 269 242 8.0 372
2027E 252 185 20.8 251 16.8 38.1
PIS (x) 2025 23 37 49 25 42 54
2026E 55 44 6.3 57 238 5.1
2027E 4.6 34 47 44 144 38
PIE (x) 2025 136 39.7 405 154 36.7 29.7
2026E 236 253 223 252 170.0 19.7
2027E 195 230 229 195 71.0 134
P/B (x) 2025 20 34 37 20 21 44
2026E 55 46 52 50 12.8 6.3
2027E 44 39 43 4.1 108 43
EV/EBITDA (x) 2025 9.0 219 222 1.3 208 232
2026E 16.8 216 231 20.9 99.6 144
2027E 131 14.9 14.2 151 48.3 9.2
Note: FnGuide consensus
Source: FnGuide, Samsung Securities
\
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Global peer valuations

(USDm) ASML Applied Materials Lam Research KLA Tokyo Electron® Naura
Price (local currency) 1,740.13 484.19 310.17 181.57 55,150 707.90
Market cap 674,601 384,252 388,122 237,230 162,141 76,464
EV 662,557 385,465 389,698 240,855 155,977 77,376
Sales 2025 39,017 28,214 20,561 12,745 15,598 5,759
2026E 49,722 38,141 29,223 15,610 21,264 7617
2027E 63,462 49,128 37,849 20,033 26,694 10,238
Sales growth (%) 2025 325 2.1 26.8 175 (6.8) 40.6
2026E 274 352 421 225 36.3 323
2027E 276 28.8 29.5 28.3 255 344
Operating margin (%) 2025 345 30.0 34.1 435 256 13.2
2026E 39.8 341 382 448 293 154
2027E 431 370 41.0 477 322 18.1
EPS (local currency) 2025 2954 942 490 355 1,255 7.73
2026E 43.63 14.63 7.79 455 1,671 10.51
2027E 60.03 20.02 10.67 6.24 2,317 16.04
EPS growth (%) 2025 47.3 57 457 294 6.1 (5.8)
2026E 477 55.3 58.9 283 332 36.0
2027E 376 36.8 370 373 386 52.6
ROE (%) 2025 479 375 62.9 98.0 278 14.8
2026E 56.5 436 751 942 311 18.0
2027E 56.4 46.6 713 101.2 358 209
PIS (x) 2025 17.3 136 18.9 18.6 10.6 13.1
2026E 135 10.1 133 15.2 76 10.0
2027E 106 78 10.3 11.8 6.1 75
P/E (x) 2025 589 514 63.3 512 440 916
2026E 399 3341 39.8 399 330 67.3
2027E 29.0 242 291 291 238 441
P/B (x) 2025 28.2 19.3 39.8 50.2 12.2 136
2026E 225 144 29.9 376 10.2 12.1
2027E 16.3 1.3 20.7 294 85 9.2
EVI/EBITDA (x) 2025 279 433 53.0 412 236 493
2026E 31.0 282 334 3238 229 55.3
2027E 230 20.3 245 240 171 36.7

Note: Calendar year except Tokyo Electron;
*Fiscal year ends Mar 31 (results for the period ending Mar 2026 denoted as 2025)
Source: FactSet, Samsung Securities

\
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Risk factors

Dependence on Al infrastructure cycle

The current semiconductor boom and capex cycle are heavily dependent on demand from Al servers
and data centers. With semiconductor prices rising on surging Al investment, traditional end markets
such as PCs and mobile devices continue to show signs of weakness. Even a modest downward revision
to expectations for Al infrastructure spending could trigger a sharp contraction in global
semiconductor capex, echoing the correction that followed the 2017-2018 cloud supercycle.

Delays in cleanroom construction

Memory and non-memory manufacturers are accelerating equipment installation at existing fabs while
also bringing forward completion schedules for new facilities. However, these ambitions face real-
world constraints: sufficient power, ultra-pure water supply, and the availability of skilled engineers
and construction labor remain critical bottlenecks. Even with ample capital, delays in cleanroom
construction would inevitably push back equipment delivery schedules and disrupt revenue

recognition timelines.

Market share erosion in China

The acquisition of Mattson Technology by Chinese government-backed entities is a double-edged
sword for PSK. While it has helped PSK gain share among US customers, it could weigh on its position
in China. Chinese pure equipment supplier Naura Technology is already a strong competitor. Although
PSK still generates meaningful revenue from Chinese customers, its market share in China could

decline over the long term.

PSK

Samsung Securities (Korea) :: www.samsungpop.com

13



COMPANY INITIATION PSK
2026. 8. 26
Results and forecasts
Summary income statement
(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26E 4Q26E 2025 2026E 2027E
Sales 102.0 108.5 104.1 142.7 156.6 167.5 176.0 185.5 457.2 685.6 848.4
Growth (% y-y) 31.2 1.7 -11.8 357 53.6 54.4 69.0 30.0 14.9 499 23.7
Growth (% g-q) -3.1 6.4 -4.0 37.0 9.8 6.9 51 54
Cost of goods sold 51.0 57.2 521 736 79.5 80.3 894 922 234.0 3414 433.5
Gross profit 50.9 51.2 52.0 69.1 771 87.2 86.6 93.3 223.2 344.2 414.8
Gross margin (%) 49.9 472 50.0 484 493 52.1 492 50.3 48.8 50.2 48.9
SG&A expenses 28.3 30.7 28.6 472 30.0 36.9 36.6 574 134.7 160.9 181.8
Operating profit 226 20.6 234 21.9 47.2 50.3 50.0 35.9 88.5 183.3 2331
Operating margin (%) 222 19.0 225 15.3 30.1 30.0 28.4 19.3 194 26.7 275
Non-operating profit 1.9 -2.1 35 0.6 4.1 46 2.8 2.8 4.0 143 10.9
Pre-tax profit 24.6 18.5 26.9 225 51.2 54.9 52.8 38.7 92.5 197.6 2440
Pre-tax margin (%) 241 171 259 15.8 327 3238 30.0 20.9 20.2 28.8 28.8
Net profit 20.0 18.6 20.6 19.4 41.0 43.9 41.2 30.2 78.5 156.3 190.3
Net margin (%) 19.6 17.2 19.8 13.6 26.2 26.2 234 16.3 17.2 228 224
EPS (KRW) 689 643 712 668 1,417 1,516 1,422 1,042 2,712 5,397 6,570
Growth (% y-y) -3.3 -5.3 -12.1 259 105.6 135.9 99.9 55.9 -0.7 99.0 217
Growth (% g-q) 29.8 -6.7 10.7 -6.1 112.0 7.0 6.2 -26.8
Source: Company data, Samsung Securities estimates
Sales, by division
(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26E 4Q26E 2025 2026E 2027E
Product 56.3 53.9 46.7 88.2 85.7 82.0 94.8 108.4 2451 370.9 478.8
Part 457 54.5 57.4 54.5 70.9 85.5 81.2 771 2121 314.7 369.5
Total 102.0 108.5 104.1 142.7 156.6 167.5 176.0 185.5 457.2 685.6 848.4
Share (%)
Product 55.2 49.7 449 61.8 54.8 49.0 53.9 58.4 53.6 541 56.4
Part 448 50.3 55.1 38.2 452 51.0 46.1 416 46.4 459 436
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Growth (% y-y)
Product 345 -0.1 -36.8 458 524 52.1 102.9 229 6.5 51.3 29.1
Part 27.2 26.4 30.1 219 55.0 56.7 415 416 26.4 48.3 174
Total 31.2 1.7 -11.8 357 53.6 544 69.0 30.0 14.9 499 23.7
Growth (% g-q)
Product -7.0 4.1 -13.3 88.7 -2.8 4.4 15.6 14.3
Part 23 19.3 53 -5.1 301 20.6 -5.0 -5.0
Total -3.1 6.4 -4.0 37.0 9.8 6.9 5.1 54
Source: Company data, Samsung Securities estimates
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Income statement Balance sheet
Year-end Dec 31 (KRWb) 2024 2025 2026E  2027E  2028E Year-end Dec 31 (KRWb) 2024 2025 2026E  2027E  2028E
Sales 398 457 686 848 957 Current assets 399 443 622 769 940
Cost of goods sold 188 234 341 434 485 Cash & equivalents 95 119 204 314 465
Gross profit 210 223 344 415 471 Accounts receivable 54 95 118 129 139
Gross margin (%) 52.7 488 50.2 489 493 Inventories 108 104 142 161 166
SG&A expenses 126 135 161 182 200 Other current assets 142 124 159 165 170
Operating profit 84 88 183 233 271 Fixed assets 171 203 202 226 251
Operating margin (%) 2141 194 26.7 2715 284 Investment assets 54 75 75 75 75
Non-operating gains (losses) 13 4 14 1" 1" Tangible assets 93 102 104 130 157
Financial profit 25 22 31 27 27 Intangible assets 10 10 10 9 8
Financial costs 1 16 16 15 16 Other long-term assets 14 16 12 12 12
Equity-method gains (losses) 0 0 0 0 0 Total assets 569 646 824 994 1,191
Other 0 2 0 -1 -1 Current liabilities 81 89 122 125 128
Pre-tax profit 97 93 198 244 282 Accounts payable 19 27 44 47 49
Taxes 18 14 41 54 62 Short-term debt 5 0 0 0 0
Effective tax rate (%) 18.8 15.1 209 220 220 Other current liabilities 58 62 79 79 79
Profit from continuing operations 79 79 156 190 220 Long-term liabilities 16 18 16 16 16
Profit from discontinued operations 0 0 0 0 0 Bonds & long-term debt 13 1 10 10 10
Net profit 79 79 156 190 220 Other long-term liabilities 3 7 6 6 6
Net margin (%) 19.9 172 22.8 224 230 Total liabilities 98 107 138 141 144
Net profit (controlling interests) 79 79 156 190 220 Owners of parent equity 472 539 686 853 1,047
Net profit (non-controlling interests) 0 0 0 0 0 Capital stock 15 15 15 15 15
EBITDA 93 98 195 245 286 Capital surplus 172 172 172 172 172
EBITDA margin (%) 232 215 284 289 29.9 Retained earnings 276 343 479 647 840
EPS (parent-based) (KRW) 2,732 2,712 5,397 6,570 7,594 Other 9 10 20 20 20
EPS (consolidated) (KRW) 2,732 2,712 5,398 6,570 7,594 Non-controlling interests’ equity 0 0 0 0 0
Adjusted EPS (KRW)* 2,732 2,712 5,397 6,570 7,594 Total equity 472 539 686 854 1,047
Net debt -172 -179 -296 -413 -569
Cash flow statement Financial ratios
Year-end Dec 31 (KRWb) 2024 2025 2026E  2027E  2028E Year-end Dec 31 2024 2025 2026E  2027E  2028E
Cash flow from operations 68 62 139 169 218 Growth (%)
Net profit 79 79 156 190 220 Sales 13.1 14.9 499 23.7 127
Non-cash profit and expenses 24 33 1 12 14 Operating profit 55.1 54 107.2 271 16.3
Depreciation 7 9 10 1" 13 Net profit 50.7 0.7 99.1 217 156
Amortization 1 1 1 1 1 Adjusted EPS™ 50.7 0.7 99.1 217 156
Other 15 24 0 0 0 Per-share data (KRW)
Changes in A/L from operating activities 29 -43 -28 -33 -17 EPS (parent-based) 2,732 2,712 5,397 6,570 7,594
Cash flow from investments -34 A7 -39 -36 40 EPS (consolidated) 2,732 2,712 5,398 6,570 7,594
Change in tangible assets 27 -19 -39 -36 -40 Adjusted EPS** 2,732 2,712 5,397 6,570 7,594
Change in financial assets 25 23 0 0 0 BVPS 16,285 18606 23,693 29463 36,157
Other -32 22 0 0 0 DPS (common) 400 680 800 900 1,000
Cash flow from financing 9 20 23 23 -26 Valuations (x)
Change in debt 0 5 -1 0 0 P/E*** 6.0 136 241 19.8 171
Change in equity 0 -0 0 0 0 P/B*** 1.0 20 55 44 36
Dividends 6 -12 -20 -23 -26 EV/EBITDA 33 9.0 178 136 1.2
Other -3 -3 2 0 0 Ratios (%)
Change in cash 30 25 84 110 152 ROE 183 155 255 24.7 231
Cash at beginning of year 64 95 19 204 314 ROA 149 129 213 209 201
Cash at end of year 95 19 204 314 465 ROIC 34.0 315 534 58.3 594
Gross cash flow 103 112 168 202 234 Payout ratio 146 25.1 14.8 13.7 13.2
Free cash flow 40 43 130 133 178 Dividend yield (common) 24 1.8 0.6 0.7 0.8
Note: *Excluding one-off items; Net debt to equity -36.5 -33.3 43.1 484 -54.4
**Fully diluted, excluding one-off items; Interest coverage (x) 139.0 1752 4153 5405 6288
***From companies subject to equity-method valuation
Source: Company data, Samsung Securities estimates
[
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Compliance notice

- As of 8/25 2026, the covering analyst(s) did not own any shares, or debt instruments convertible into shares, of any company covered in this report.

- As of 8/25 2026, Samsung Securities’ holdings of shares and debt instruments convertible into shares of each company covered in this report would not, if such
debt instruments were converted, exceed 1% of each company's outstanding shares.

- This report has been prepared without any undue external influence or interference, and accurately reflects the views of the analyst(s) covering the company or
companies herein.

- All material presented in this report, unless specifically indicated otherwise, is under copyright to Samsung Securities.

- Neither the material nor its content (including copies) may be altered in any form, or by any means transmitted, copied, or distributed to another party, without
prior express written permission from Samsung Securities.

- This memorandum is based upon information available to the public. While we have taken all reasonable care to ensure its reliability, we do not guarantee its
accuracy or completeness. This memorandum is not intended to be an offer, or a solicitation of any offer, to buy or sell the securities mentioned herein.
Samsung Securities shall not be liable whatsoever for any loss, direct or consequential, arising from the use of this memorandum or its contents. Statements
made regarding affiliates of Samsung Securities are also based upon publicly available information and do not necessarily represent the views of management
at such affiliates.

- This material has not been distributed to institutional investors or other third parties prior to its publication.
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Rating changes over past two years (adjusted share prices)

Date 2026/8/26
Recommendation BUY
Target price (KRW) 180000
Gap* (average)

(max or min)**

Note: * [(average, maximum, or minimum share price over duration of target price minus target price) / target price] x 100%
** Maximum/minimum share price if new target is higher/lower than market close on the business day prior to target price change

Samsung Securities uses the following investment ratings*

Company Industry
BUY Expected to increase in value by 15% or more within 12 months and OVERWEIGHT Expected to outperform market by 5% or more within 12 months
is highly attractive within sector NEUTRAL Expected to outperform/underperform market by less than
HOLD Expected to increase/decrease in value by less than 15% within 12 months 5% within 12 months
SELL Expected to decrease in value by 15% or more within 12 months UNDERWEIGHT  Expected to underperform market by 5% or more within 12 months

Note: *Effective Jul 27, 2023, BUY, HOLD, and SELL criteria are based on expectations of share-price moves of 15% or more within 12 months

Percentage of ratings in 12 months prior to 2026.06.30
BUY (85.5%)-HOLD (14.5%)-SELL (0%)
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Global Disclosures & Disclaimers

General

This research report is for information purposes only. It is not and should not be construed as an offer or solicitation of an offer to purchase or sell any securities or other financial instruments
or to participate in any trading strategy. This report does not provide individually tailored investment advice. This report does not take into account individual client circumstances, objectives,
or needs and is not intended as recommendations of particular securities, financial instruments or strategies to any particular client. The securities and other financial instruments discussed
in this report may not be suitable for all investors. The recipient of this report must make its own independent decisions regarding any securities or financial instruments mentioned herein
and investors should seek the advice of a financial adviser.

This report may not be altered, reproduced, distributed, transmitted or published in whole or in part for any purpose. References to "Samsung Securities" are references to any company in
the Samsung Securities, Co., Ltd. group of companies.

Samsung Securities and/or other affiliated companies, its and their directors, officers, representatives, or employees may have long or short positions in any of the securities or other financial
instruments mentioned in this report or of issuers described herein and may purchase and/or sell, or offer to purchase and/or sell, at any time, such securities or other financial instruments
in the open market or otherwise, as either a principal or agent. Any pricing of securities or other financial instrument contained herein is as of the close of market for such day, unless
otherwise stated. Opinions and estimates contained herein constitute our judgment as of the date of this report and are subject to change without notice.

The information provided in this report is provided "AS IS". Although the information contained herein has been obtained from sources believed to be reliable, no representation or warranty,
either expressed or implied, is provided by Samsung Securities in relation to the accuracy, completeness or reliability of such information or that such information was provided for any
particular purpose and Samsung Securities expressly disclaims any warranties of merchantability or fitness for a particular purpose. Furthermore, this report is not intended to be a
complete statement or summary of the securities, markets or developments referred to herein.

Samsung Securities does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. Samsung Securities, its affiliates, or any of its and their
affiliates, directors, officers, employees or agents disclaim any and all responsibility or liability whatsoever for any loss (direct or consequential) or damage arising out of the use of all or any
part of this report or its contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice. Past performance is not
indicative of future results. Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. For investment
advice, trade execution or other enquiries, clients should contact their local sales representative. Any opinions expressed in this report are subject to change without notice and may differ
or be contrary to opinions expressed by other business areas or groups of Samsung Securities. Any analysis contained herein is based on numerous assumptions. Different assumptions
may result in materially different results. Samsung Securities is under no obligation to update or keep current the information contained herein. Samsung Securities relies on information
barriers to control the flow of information contained in one or more areas or groups within Samsung Securities into other areas or groups of Samsung Securities. Any prices stated in this
report are for information purposes only and do not represent valuations for individual securities or other financial instruments. Samsung Securities makes no representation that any
transaction can or could have been effected at those prices and any prices contained herein may not reflect Samsung Securities' internal books and records or theoretical model-based
valuations and may be based on certain assumptions. Different assumptions by Samsung Securities or any other source may yield substantially different results. Additional information is
available upon request.

For reports to be distributed to US:

Securities research is prepared, issued and exclusively distributed by Samsung Securities Co., Ltd., an organization licensed with the Financial Supervisory Service of South Korea. This
research may be distributed in the United States only to major institutional investors as defined in Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended, and may not be
circulated to any other person otherwise. All transactions by U.S. investors involving securities discussed in this report must be effected through Samsung Securities (America) Inc., a broker-
dealer registered with the U.S. Securities & Exchange Commission and a member of the Financial Industry Regulatory Authority/SIPC, and not through any non-U.S. affiliate thereof. The
analysts listed [on the front of this report] are employees of Samsung Securities Co., Ltd., or a non-U.S. affiliate thereof, and are not registered/qualified as research analysts under applicable
U.S. rules and regulations and may not be subject to U.S. restrictions on communications with covered companies, public appearances, and trading securities held by a research analyst
account.

For reports to be distributed to UK:

This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of section 21 of the Financial Services and Markets Act 2000 of the
United Kingdom ("FSMA"). To the extent that this report does constitute such an invitation or inducement, it is directed only at (i) persons who are investment professionals within the
meaning of Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 (as amended) of the United Kingdom (the "Financial Promotion Order"); (i)
persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order; and (jii) any other persons to whom this
report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons together being referred to as "relevant persons").

Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant persons. Persons who are not relevant
persons must not act or rely on this report.

For reports to be distributed to Korea:

This report is for private circulation only, not for sale, and is issued and distributed only to persons permitted under the laws and regulations of Korea.

For reports to be distributed to Singapore:

This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers Regulation of Singapore and accordingly may only be
provided to persons in Singapore who are "institutional investors" as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore. This report is intended only for the
person to whom Samsung Securities has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report to any other person.

Analyst certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the compensation of such analyst(s)
was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research report. The analyst(s) principally responsible for the preparation of this
research report receives compensation based on determination by research management and senior management (not including investment banking), based on the overall revenues,
including investment banking revenues of Samsung Securities Co., Ltd. and its related entities and has taken reasonable care to achieve and maintain independence and objectivity in
making any recommendations.

Copyright © 2010 Samsung Securities Co., Ltd.. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the prior written consent of Samsung
Securities America Inc

\
Samsung Securities (Korea) :: www.samsungpop.com | 17



Samsung Securities

SAMSUNG SECURITIES

Samsung Electronics Bldg., 11, 74-gil,
Seochodae-ro, Seocho-gu, Seoul, Korea 06620
Tel: 02 2020 8000 / www.samsungpop.com

Family Center: 1588 2323
Voice Of Customer: 080 911 0900

For more information,
please call our sales representatives:

LONDON

Samsung Securities Europe Limited

1st Floor, 30 Gresham Street, London EC2V 7PG UK
Tel. 44-207-776-4311

Fax. 44-203-837-9219

NEW YORK

Samsung Securities America Limited

1330 Avenue of the Americas. 10th Floor. New York,
NY 10019

Tel: 1-212-972-2454

Fax: 1-212-972-2704

HONG KONG

Samsung Securities (Asia) Limited

Suite 4511, Two International Finance Center,
8 Finance Street, Central, Hong Kong

Tel: 852-3411-3608

Fax: 852-2114-0290

BENING

Samsung Securities Beijing Representative Office

Rm. 910, The Exchange Building No 118 JianGuo Lu, Chao
Yang District, Beijing, China

Tel: 86-10-6522-1855 (extension 7891)

Fax: 86-10-6522-1855 (extension 7889)

TOKYO

Samsung Securities Tokyo Representative Office
#106-8532 19F, Roppongi T-Cube 3-1-1,

Roppongi Minato-ku Tokyo, Japan

Tel: 81-3-6333-2952

Fax: 81-3-6333-2953

Member of

Dow Jones
Sustainability Indices
Powaered by the S&P Global CSA.

ccih
E

= B

g



