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Banking (OVERWEIGHT)

Structural re-rating gaining visibility

* The combined net profit of the banks under our coverage grew 6.7% y-y and
8.7% q-q to KRW7.4t in 2Q, a new all-time high. Both banking and non-
banking segments contributed positively to overall earnings growth.

* Amid elevated volatility in the equity market, banking stocks have proven
resilient. With banks’ ROE set to top 10% this year, the sector is poised to re-
rate, provided 2H earnings come in solid (as expected).

* We remain upbeat towards the banking sector, and suggest focusing on three
key drivers: 1) clearing ROE growth visibility (supported by stronger earnings
in 2H); 2) the upcoming valuation shift (anchored in 2027 P/B multiples);
and 3) the anticipated start of tax-exempt dividends (from early 2027).

WHAT’S THE STORY?

Net profit makes new high; meaningful improvements at banking and
non-banking segments: The combined net profit of the banks under our
coverage hit an all-time high of KRW7.4t in 2Q, and the banking and non-banking
segments delivered upbeat operating results. Banks’ interest income growth (y-y)
remained steady (vs the 1Q y-y growth figure), signaling enhanced earnings-generating
capabilities. Despite loan growth rebounding, banks focused on RoORWA-driven
expansion in 2Q, and their average CET-1 ratio rose 5bps q-q to 13.46%.

Global banks rally while domestic banks stall on perception that
Korean banks’ ROE capped at 10%: While shares in major global banks posted
new ytd highs around the 2Q earnings season, domestic banking stocks have
remained capped near KB Financial Group’s (KBFG) previous P/B high of 1x. This
divergence is attributed to the market’s persistent belief that Korean banks’ ROE
cannot meaningfully exceed 10%, despite their earnings fundamentals improving.

Banks’ ROE to surpass 10% on robust earnings: Banks’ earnings are,
however, poised to challenge this view, supported by sustained growth in net
interest income and a recovery at non-banking businesses. As banks’ ROE continues
to improve, a sustained ROE breakout above 10% could trigger a sector-wide re-

rating on the ushering in of new consensus relating to sustainable returns.

(Continued on the next page)
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Three key positives that should drive bank ROE above 10%—Change in the phase of the
industry cycle, non-banking earnings growth, and enhanced operating leverage: We
expect banks’ ROE to exceed 10% from 2026, supported by three key drivers: 1) a change in the phase
of the banking cycle (to rising interest rates, loan growth, and declining credit costs); 2) structural
earnings growth at non-banking businesses (led by securities subsidiaries; to lift group-wide ROE);
and 3) digitization (which should result in revenue growth outpacing SG&A cost growth; to strengthen
operating leverage).

Focus on players with superior shareholder returns and that run non-banking
businesses that can lift group-level profits: KBFG is likely to lead the banking sector, thanks to
stronger ROE from its non-banking businesses and enhanced shareholder returns. Shinhan Financial
Group and Hana Financial Group are also worth watching—they are not far behind in terms of ROE
and are already returning over 50% of their net profit to shareholders. The two firms are attractively
valued in our view. For smaller financial groups and internet primary banks, the big question is whether

they can boost profits in unique ways and then return more of those profits to shareholders.
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2Q review: Focus on reasons for future

outperformance, not just present solid results

Net profit up 6.7% y-y in 2Q26

2Q net profit of our covered banks hits all-time high

The combined net profit of the Korean banks under our coverage rose 6.7% y-y and 8.7% q-q to

KRW?7.4t in 2Q, reaching a new all-time high.

Solid results at large financial groups

KB Financial Group (KBFG) and Shinhan Financial Group (SFG) registered net profit growth of

14.6% y-y and 17.5% y-y, respectively. In contrast, most mid- and small-sized banks—except JB

Financial Group (JBFG)—recorded net profit declines y-y.
Net income trend
(KRWb) 1Q25 2Q25 3Q25 4Q25 1026 2Q26 Chg Chg

(% y-y) (% 9-q)

KBFG 1,697 1,738 1,686 712 1,892 1,992 14.6 5.3
SFG 1,488 1,549 1,424 511 1,623 1,820 175 12.2
HFG 1,128 1,173 1,132 569 1,210 1,193 1.7 (1.4)
WFG 617 935 1,244 328 604 1,005 74 66.4
IBK 809 694 747 463 749 684 (14) 8.7)
BNKFG 167 309 294 45 21 200 (35.2) (5.2)
MFG 154 155 122 12 155 141 (9.0) 8.7)
JBFG 163 208 208 132 166 220 5.7 32.2
Kakao Bank 137 126 1M1 105 187 141 1.5 (24.9)
Kbank 16 68 19 9 33 27 (60.6) (19.1)
Total 6,376 6,956 6,988 2,886 6,830 7,422 6.7 8.7

Source: Company data, Samsung Securities
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HFG: One-off factors weigh on 2Q results; earnings to pick up as won strengthens
Operating results at Hana Financial Group (HFG) proved sluggish in 2Q due to one-off factors
(KRW154.b), including forex valuation losses and provisioning for a loan to a large company.
Accordingly, its quarterly results did not improve significantly either q-q or y-y, despite its logging solid
earnings at its core operations and non-banking units. Excluding these one-offs, HFG’s net profit would
have expanded 7.9% q-q to KRW1.3t.
However, with the won/dollar rate sliding (won strengthen against the US dollar) by KRW126/USD
from end-June, expectations of an earnings rebound at HFG in 3Q have increased. Each KRW10/USD
drop in the forex is estimated to boost its forex valuation gains by around KRW9.8b. If the current rate
(KRW1,418/USD as of Aug 10) holds through end-3Q, this could translate to an earnings improvement
of KRW123.5b.
2Q25 one-off costs, by bank
KBFG (KRWb)  SFG (KRWb)  HFG (KRWb)  WFG (KRWb)
Provisioning for credit .
costs (bank, insurance, (49.0) Feversal of ELS-related 83.7 Forex translation losses (27.5) Forex translation (20.0)
X ine losses
capital)
Provisioning for credit .
costs (real estate PF Change in insurance _Change in .
A P (36.8) f . (52.4) insurance actuarial ~ (43.0)
project viability actuarial assumptions )
assumptions
assessment)
IRecognmon of losses on (33.1) Corporate rt_ahab!htanon- (74.9) Provisioning for (44.0)
arge loan related provisioning large loan
Total (49.0)  Total 138  Total (154.8)  Total (107.0)
IBK (KRWb)  BNKFG (KRWb) iIMFG (KRWb)  JBFG (KRWb)
BNK Financial Tower fund LGD observation
Forex translation losses (35.6)  settlement loss (44.0) period change 34
(capital)
Outperformance bonus (86.0)
Total (121.6)  Total (44.0)  Total 00 Total 34

Source: Company data, Samsung Securities
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Steady growth in net interest income

We view net interest income (NII) as one of the key drivers behind the banking sector’s 2Q earnings

improvement. Total NII at our covered banks expanded KRW291b q-q and KRW1.18t y-y.

NIl growth—the foundation for double-digit earnings growth in 2026

The sustained NII growth reflects improvement in banks’ core earnings-generating capabilities. If the

KRW1.2t y-y increase in interest income in 2Q were to be sustained each quarter, it would translate to

annual interest income expansion of KRW4.8t, contributing around KRW3.4t in after-tax profit. This

would represent 14.8% of the total net profit of our covered banks and financial groups last year

(KRW23.2t)—robust NII growth is central to achieving double-digit consolidated earnings growth.

NIM disparities cause interest income to diverge

Interest income growth varied greatly across banks in 2Q. While KBFG saw a q-q decline in interest

income, HFG posted the strongest q-q improvement among large banks. Among mid-sized financial

groups, three players recorded similar g-q increases in interest income. But when considering BNK

Financial Group’s (BNKFG) interest income base is nearly double that at the other two, its g-q growth

rate was roughly half the figure. Among internet primary banks, Kakao Bank’s interest income growth

significantly outpaced Kbank's.

The primary driver behind these differences was changes in net interest margin (NIM). Hana Bank’s

NIM rose 3bps g-q, aligning with its strong interest income growth. In contrast, KB Kookmin Bank’s

NIM declined 3bps g-q and Busan and Kyongnam Bank’s slid 4bps g-q, correlating with their weaker

interest income results. Among internet primary banks, Kakao Bank’s NIM surged 13bps q-q, while

Kbank’s NIM increased only 4bps g-q.
Net interest income trend, by bank
(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26] Change(g-q) Change (y-y)
KB Kookmin Bank 2,597 2,608 2,683 2,770 2,768 2,744 (23.3) 136.7
Shinhan Bank 2,230 2,235 2,309 2,395 2,403 2,419 15.5 183.9
Hana Bank 1,936 1,962 2,041 2,133 2,184 2,280 96.0 317.8
Woori Bank 1,918 1,935 1,943 2,021 2,041 2,076 346 141.0
IBK 1,921 1,883 1,953 1,993 1,992 2,085 92.7 201.9
Busan + Kyongnam Bank 634 647 644 660 672 689 16.3 41.2
iM Bank 365 371 374 390 385 398 12.8 27.0
Jeonbuk + Gwangju Bank 360 366 378 383 376 391 15.0 248
Kakao Bank 323 319 320 356 373 402 28.8 83.7
Kbank 108 103 111 121 125 128 26 245
Total 12,393 12,429 12,756 13,223 13,321 13,612 291.0 1,182.6

Source: Company data, Samsung Securities

Samsung Securities (Korea) :: www.samsungpop.com
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NIM trend, by bank
(%) 1Q25 2Q25 3Q25 4Q25 1026 2026, Change , Change
(%pts g-q) (%pts y-y)
KB Kookmin Bank 1.76 1.73 1.74 1.75 1.77 1.74 (0.03) 0.01
Shinhan Bank 1.55 1.55 1.56 1.58 1.60 1.61 0.01 0.06
Hana Bank 1.48 1.48 1.50 1.52 1.58 1.61 0.03 0.13
Woori Bank 144 1.45 1.48 1.49 1.51 1.51 (0.00) 0.06
IBK 1.63 1.55 1.57 1.57 1.60 1.59 (0.01) 0.04
Busan + Kyongnam Bank 1.84 1.86 1.80 1.81 1.88 1.84 (0.04) (0.02)
iM Bank 1.78 1.77 1.82 1.83 1.82 1.82 0.00 0.05
Jeonbuk + Gwangju Bank  3.03 3.01 3.00 3.03 3.05 3.04 (0.01) 0.03
Kakao Bank 2.09 1.92 1.81 1.94 2.00 213 0.13 0.21
Kbank 1.41 1.36 1.38 1.43 1.57 1.61 0.04 0.25
Source: Company data, Samsung Securities
Loan growth solid—Annual loan growth of around 5% attainable if banks focus on
RoRWA-based growth
Annual loan growth of around 5% achievable—positive for annual results and shareholder
returns
Banks’ loan growth came in at 1.4% q-q and 4.7% y-y in 2Q—strong enough to reinforce expectations
that banks will achieve annual loan growth of around 5%. At the start of the year, banks signaled a
target loan-growth rate of 4-5%, but many market participants were skeptical about its feasibility. Two
opposing views dominated: 1) concerns that household loan growth—capped at around 1.5% pa—
would constrain overall loan growth below 5%; and 2) optimism that corporate loan growth, driven by
productive finance, could push total loan growth beyond 5%. Both scenarios carried investment
implications. The first suggested that interest income growth might undershoot expectations, the
second raised fears that excessive asset expansion might erode CET-1 ratios and limit shareholder
returns. However, 1H26 results demonstrate that loan growth is progressing smoothly, staying firmly
within the targeted range.
Won-denominated loan balance and growth, by bank
Growth Growth Growth
(KRWt) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 (% q-q) (% y-y) (% ytd)
KBFG 367 372 375 377 379 385 16 35 20
SFG 348 349 358 363 370 371 0.4 6.4 22
HFG 304 310 318 318 321 327 20 56 29
WFG 297 299 301 301 303 309 1.9 3.2 26
IBK 307 312 314 316 318 324 1.8 3.7 25
BNKFG 101 102 103 105 107 110 3.2 8.3 52
iMFG 57 58 58 58 59 60 1.5 4.7 43
JBFG 43 44 45 45 46 47 21 52 34
Kakao Bank 45 48 47 52 51 49 (34) 35 (5.0)
Kbank 23 21 24 24 23 21 4.8) 36 (11.0)
Total 1,893 1,914 1,943 1,959 1,976 2,004 14 4.7 23

Source: Company data, Samsung Securities
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Large-enterprise loans drive growth—reasonable from a RoORWA perspective
Loan growth at our covered banks in 2Q was led by corporate lending, particularly to large companies.
Of the KRW32.1t in net loan growth, 68.8% was corporate loans, with large corporations accounting
for 30.2% of the total loan growth. This reflects two key dynamics in 1H: 1) banks prioritized meeting
their ‘productive finance’ targets, aligned with national policy goals; and 2) amid rising geopolitical
risks and macroeconomic uncertainty, banks favored loans to large enterprises given their lower credit
risk and the higher potential for cross-selling—both of which enhance RORWA.
For reference, while large-enterprise loans carry lower NIM—the average rate for large corporations
was 4.17% in June (vs 4.38% for SME loans and 4.36% for mortgages)—their true value emerges when
viewed through the lens of RORWA. Two factors make large-enterprise loans strategically attractive: 1)
they enable deeper client relationships and greater opportunities for ancillary revenue, which ancillary
revenue can boost non-interest income and RoORWA; and 2) credit costs associated with such loans are
relatively low.
Bank loan balance, by loan type
Growth Growth Growth
KRWb 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26
(KRWD) @ a (Chga)  (hyy) (%)
Households 769,172 781,010 791,879 797,818 797,779 807,726 1.2 3.4 1.2
Secured 530,409 538,015 547,331 551,840 552,090 556,812 0.9 35 0.9
Unsecured 234,830 238,797 240,280 241,597 240,817 245,688 2.0 29 1.7
Other 3,934 4,198 4,269 4,381 4,872 5,226 7.3 245 19.3
Corporation 1,082,682 1,093,248 1,108,647 1,112,771 1,130,985 1,153,179 2.0 55 3.6
Large corporates 160,572 163,763 167,952 168,876 176,711 186,347 55 13.8 10.3
SMEs 918,619 925,827 936,723 939,766 950,217 962,532 13 40 24
Other 10,761 11,076 12,144 12,498 13,093 14,028 71 26.6 12.2
Total 1,851,855 1,874,258 1,900,526 1,910,589 1,928,764 1,960,905 1.7 4.6 26
Note: Based on the banks under coverage
Source: Company data, Samsung Securities
Lending rates, by loan type Banks net loan growth mix, by borrower
(%) Household
- 4.38 (collateralized):
4.40 436 i
4.35 4
430 A
425 A . Household
SMEs: 39% (other):
4.20 | 417 16%
415
410
4.05 ‘ Large .
Large corporates SMEs Mortgages corporates:
30%
Note: As of Jun 2026 Note: As of 2Q26, based on banks under coverage
Source: BOK, Samsung Securities Source: Company data, Samsung Securities
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SME loan growth shows signs of rebounding, but full recovery to take some time

SME loan growth slightly improved q-q in 2Q, rising to 1.3% (vs 1.1% q-q in 1Q). However, this remains
below the pace of large-enterprise loan growth and overall corporate loan growth—a reflection of banks’

continued prioritization of asset quality and RoORWA-driven growth amid persistent macroeconomic haze.

Nonetheless, a meaningful rebound in SME loan growth should take some time to emerge. With
macroeconomic uncertainties yet to fully subside and banks” having already met a portion of their
annual productive finance and loan growth targets, banks are likely to adopt a more cautious,
profitability- and capital-efficient growth strategy in 2H26.

That said, a more visible recovery in SME lending is expected in 2027. First, as semiconductor
companies should implement their capital investment plans, related suppliers and service providers
are likely to take out more SME loans. Second, improving corporate earnings may translate to higher
wages, which could spur domestic consumption. Third, if the government expands fiscal spending
(amid a rise in tax revenue), this would further support domestic consumption. Under such a scenario,
banks may not only see stronger loan demand but also adopt a more favorable lending attitude towards
SMEs (thanks to reduced credit risk).

Nominal GDP growth Corporate taxes: Banks: SOHO loan balance and
vs bank corporate loan growth Samsung Electronics vs SK Hynix growth
Given steep GDP growth, 0 SOHO loan grow this expected g
% %)  (KRWY) . % %
(%) a positive contribution to (%) (KRWY Unprecedented 1 i () to slow ly recover as domestic (%)
20.0 - corporate loans is expected  30.0 160.0 - earnings shouldlead |~ 145.0 Jdemand recovers = .------- r 16
T K 140.0 - to an unprecedented | ; 450 L 14
15.0 + | | 250 120.0 qrisein tax revenue 1921 3.5 P
| . 200 100.0 1 . : 400 ' 10
100 | : 80.0 | B2 :
h 15.0 60.0 - ; ! 350 P8
>0 H 10.0 40.0 i i 300 1 6
00 | ! 20.0 A ! l F 4
: 3 n 5.0 00 g == H 250 -
50 4 to-----li g0 200 7 e ¢ wiw ow 200 ‘ ‘ = 9
2006 2012 2018 2024 S S S S 9 N : 2016 2019 2022 2025
Y sV N N i 8 8 :
Nominal GDP growth (LHS) =———SOHO loan balance (LHS)
Bank corporate-loan growth (RHS) mSamsung Electronics ~ SK Hynix Growth (RHS)
Source: BOK, Samsung Securities Note: 2026 and 2027 figures are our estimates Source: BOK, Samsung Securities
Source: Company data, Samsung Securities
estimates
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Nominal GDP growth
vs nominal consumption growth
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Bank lending attitude index
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Source: BOK, Samsung Securities Source: BOK, Samsung Securities

Sluggish SOHO loan growth—opportunity emerges for internet primary banks

SOHO loan growth remains weak at traditional banks. Among our covered banks (KB Kookmin Bank,
Shinhan Bank, Hana Bank, Woori Bank, Kakao Bank, and Kbank), SOHO loans grew just 0.2% q-q
and 1.3% y-y in 2Q—significantly below overall SME loan growth (up 0.7% q-q and 3.2% y-y). This
underperformance reflects two key factors: 1) banks are strategically allocating limited lending capacity
to productive finance; and 2) SOHO loans, being more sensitive to macro volatility and carrying higher

credit risk relative to yield, are less attractive to banks in terms of RORWA.

However, this underperformance presents a clear opportunity for internet primary banks. Facing
headwinds in terms of household loan growth (due to tighter regulatory controls), Kakao Bank and
Kbank have actively pivoted towards SOHO loans, aiming to secure a new growth engine. In 2Q, their
SOHO loan growth came to 8.3% q-q (Kakao Bank) and 19.9% q-q (Kbank)—far outpacing traditional
banks’. Contrary to earlier concerns—that internet primary banks’ entry into the SOHO segment might
intensify competition and erode profitability across the banking sector—the data suggest that internet
primary banks are filling a structural void left by traditional banks.

For reference, both internet primary banks are managing asset quality-related risks (associated with
SOHO loans) by focusing on secured/guaranteed loans. The proportion of such loans in 2Q reached
69.1% at Kakao Bank (up 7.5%pts y-y) and 45% at Kbank (up 14.5%pts y-y).

SOHO loan balance, by bank

Growth Growth
(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 (% g-q) (% y-y)
KB Kookmin Bank 94,120 94,614 94,690 94,366 94,420 94,316 0.1) (0.3)
Shinhan Bank 69,739 69,800 70,576 71,090 71,614 71,477 0.2) 24
Hana Bank 57,060 57,266 57,963 58,111 58,475 59,117 11 3.2
Woori Bank 46,593 44,788 43,934 43,258 42,723 42,144 (1.4) (5.9)
Kakao Bank 2,256 2,539 2,772 3,055 3,403 3,687 8.3 452
Kbank 1,313 1,582 1,928 2,311 2,753 3,301 19.9 108.7
Total 271,081 270,588 271,863 272,190 273,388 274,042 0.2 1.3
Source: Company data, Samsung Securities

\
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Kakao Bank: SOHO loan balance vs secured/guaranteed Kbank: SOHO loan balance vs secured/guaranteed loans as
loans as portion of total portion of total
(%) (KRWH) (%) (KRWb)
70 - 68.8 91 40 50.0 1 43.1 45.0 - 600
68 - 66.5 - 35 45.0 38.5 | c00
65.0 40.0 34.3
66 : - 3.0 350 | 305 |
400
64 | r 25 300 -
61.6 2.0 25.0 r 300
62 - L 15 20.0 - L 200
60 L 10 15.0 -
: 10.0 - L
58 - L 05 £o | 100
56 0.0 0.0 0
2Q25 3Q25 4Q25 1Q26 2Q26 2Q25 3Q25 4Q25 1Q26 2Q26
SOHO Loans (LHS) SOHO Loans (LHS)

Secured/guaranteed loans as portion of total (RHS)

Secured/guaranteed loans as portion of total (RHS)

Source: Company data, Samsung Securities Source: Company data, Samsung Securities
Household loan growth recovers in 2Q but to slow in 2H

Banks’ household loans rose 1.2% g-q in 2Q. While secured loans (eg, mortgages) grew at a modest
pace (up 0.9% q-q), the main driver of the household loan recovery was a 2% g-q increase in unsecured

loans amid the explosive rally in the equity market.

That said, banks’ overall household loan growth in 1H26 remained tight at 1.2% y-y. The four major
banks—KB Kookmin Bank, Shinhan Bank, Hana Bank, and Woori Bank—have reportedly been
operating under strict annual growth targets set in April: 0.59% for Kookmin, 0.7-0.71% for the others.

Household loan growth in 1H26, by bank Four major banks’ household loan balance target
(%) (KRWb) Target growth baTIaa?:c: Net increase Port::pgce):
12 Slow er growth at commercial banks 10.8 Kookmin 0.59% 909.2 984.1 108.2
10 | amid household loan grow th controls Shinhan 0.70% 850.0 795.7 936
Hana 0.70% 880.8 1,317.7 149.6
87 6.1 Woori 0.71% 826.6 1,437.0 173.8
6 Total 3,466.6 4,5345 130.8
4 - I Source: Media reports, company data, Samsung Securities
2.0
2 05 05 0.9 1.0 I
ol =m wm W W |
-0.1

2
KBFG SFG HFG WFG IBK BNKFG iIMFG JBFG

Note: As of 1H26
Source: Company data, Samsung Securities
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These tight guidelines by the government mean that banks should come under pressure to slow the

pace loan growth in 2H. Media reports indicate that in July these four banks exceeded their annual

loan-growth targets due to credit loans (eg, overdraft accounts). To stay within the parameters, banks

are now actively: 1) reducing credit limits on mortgages, credit loans, and overdraft accounts; 2)

encouraging the early repayment of loans; and 3) tightening approval criteria for new loans.

Status of overdraft accounts

Total household loan target and consumption status

(KRWt) Amount Category As of Amount Remarks
Balance as of June 2026 430 Annual tafrgeL A | Paion|
) increase for the pproximately olicy loan
Increase amount compared to previous month 1.8 five major banks 2026 KRW4.34t excluded
Limit utilization rate 45%
Additional available amount 956 Actualincrease by
the five major 3
Note: Based on 5 major banks banks July 15, 2026 KRW4.69t 108% of target
Source: Media reports, Samsung Securities estimates
Exceeding around
150% of the target July 2026 3 of the 5 banks
Note: Based on 5 major banks
Source: Media reports
Measures for managing household loans, by bank
Bank Measure type Implementation timing Limit/Standard Details
. General credit loan reduced to a maximum of
Kookmin Unsecured loan limit  Jun 16, 2026 General KRW100m, credit card KRW100m, overdraft account reduced to
KRW50m
KRW50m
Mortgage loan limit ~ July 2026 KRW600m — KRW300m Reduction in mortgage limits for home purchase
For customers exceeding the KRW30m limit, if the
. Reduction in credit Maximum -20% when utilization  utilization rate is less than 10% in the three months
Shinhan - June 2026 ) o ) I T
card limit rate is less than 10% prior to contract termination, the limit will be
reduced by up to 20% upon maturity extension
Hana Unsecured loan limit Jun 12, 2026 KRW100m Unsecured oan limit capped at KRW100m
regardless of annual income
Reduction upon extension of maturity for
Reduction in credit . L customers who did not use the limit during the
- June 2026 Limit reduction if unused . . o .
card limit commitment period. Existing exception clauses
abolished
KakaoBank  hogtoton M edt e 2026 KRW50m Overdraft limit reduced to KRW50m
TossBank  ~og oroninredt - ng 5026 KRW50m Overdraft limit reduced to KRW50m

Source: Media reports, Samsung Securities

Samsung Securities (Korea) :: www.samsungpop.com | 11



SECTOR UPDATE Banking
2026. 8. 24

Loan growth to slow in 2H; focus on NIM improvements

All things considered, we believe banks’ 2H loan growth will slow h-h. Banks have consistently
maintained a ‘growth-first, risk-management later’ approach when announcing their: 1) annual targets
in January-February; 2) 1Q results in April-May; and 3) 2Q results in July-August. This reflects their
strategic preference for achieving annual growth targets early, which accomplishment eases pressure

on year-end capital adequacy and capital ratio planning.

However, slower loan growth does not necessarily imply weaker interest income. On the contrary, bank
interest income growth could rise in 2H for three reasons: 1) corporate loan growth is expected to
remain robust in 3Q; 2) even as banks tighten their household lending limits, demand persists in less
controllable segments—such as overdraft facilities (which grew again in August) and mortgages
(spurred by the end of the grace period for heavy capital gains taxes in May); and 3) rising market
interest rates are enhancing banks’ margins on new and repriced loans, supporting NIM recovery.
When combined with the impact of average loan balances, these factors are likely to contribute to
stronger interest income growth in 4Q. For reference, banks’ interest income growth in 2Q underscored

the increasing importance of NIM.

NIM stable g-q, but banks show divergence—focus on 2H improvement potential
NIM largely flat g-q, but divergence among banks becomes clearer

Banks’ NIMs stayed flat overall q-q in 2Q, but differences between banks became clearer. This
divergence stemmed mainly from variations in funding and lending mix. Amid concerns over
household fund outflows, large banks saw their NIM supported by repriced household loan rates and
inflows of short-term corporate deposits. Smaller banks, with less exposure to corporate funding, faced
steeper funding-cost pressures, widening the NIM gap with their larger peers. Meanwhile, internet-
primary banks, with personal loan exposure exceeding 80%, drove NIM expansion as rising market
interest rates accelerated the pace of loan repricing (vs that at their peers).

2Q26 NIM change, by bank 2Q26 lending rate, by bank 2Q26 funding rate, by bank

(bP)  Larger banks outperformed (bp) Larger banks show clear uptrend (bp)  Smallmid-cap banks face funding
o e T ! costpressure
4 - 3 4.0 135 : 45 - p 41 |
30 | | 25| 4.0 1 i
20 4 | 3 3.0 - ! 3
! 1.0 § | 3 !
1.0 4 : 25 ! 3
0.0! I 0.0 01 2.0 1 : 1
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10 i i I -0.2 10 - 3 3
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N ‘ ‘ ! :
vl - O e ReRER 2 222288 E ¢
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Source: Company data, Samsung Securities Source: Company data, Samsung Securities Source: Company data, Samsung Securities
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SECTOR UPDATE

2026. 8. 24

COFIX rate vs 1-year KTB yield

Focus on 2H NIM improvement potential

We expect banks’ NIM to improve in 2H, as: 1) the COFIX rate rose sharply m-m in mid-July; 2) the

BOK raised its policy rate on Jul 16 (lifting short-term rates); and 3) these rate hikes should gradually

flow through to higher loan prices, supporting higher NIM over time.

Room to manage LDR also warrants attention

Some banks also have room to boost NIM by increasing their loan-to-deposit ratio (LDR): 1) Shinhan

Bank’s LDR fell to 92.2% in 2Q (down 1.3%pts g-q and 4.9%pts y-y), leaving substantial room given
the 100% threshold (room to raise its LDR and lift NIM); and 2) Kakao Bank and K Bank have LDRs
of 71.8% and 74.3% respectively—they can significantly increase lending without hitting their limits.

Banks: Average 1-yr time deposit rate

Banking

Household loan share, by bank

% 0 0
(405) New COFIX raterises (6/0())0 ~ Jun 2026 3.26% (f% 92
' 25bps in Jun vs 1Q avg ' +33bps vs end-Mar 190 ) 83
4.0 1
5.00 80 +
35 70 -
4.00 - 60 -
3.0 50 8434444 .
30 +
2.0 + T T T 20 - 13
Jan 2023Jan 2024Jan 2025Jan 2026 2.00 7 10 1 I
0 T T T T T T T T T T T T 1
i 1.00 + =
Outstanding balance E f_—% % g é § E = é %5;_/%
Newfunds 0.00 ‘ ‘ ‘ SETS g2 §g8¢
—1-yrKTB yield 2020 2022 2024 2026 x ® % -0
Source: KOFIA, BOK, Samsung Securities Source: BOK, Samsung Securities Note: As of 2Q26
Source: FISIS, Samsung Securities
Loan-to-deposit ratio, by bank
Change Change
% 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26
o) @ . a a @ 0% (wptsqq)  (ptsyy)
KBFG 98.5 98.4 98.6 98.1 97.9 98.1 0.2 0.3)
SFG 9.3 97.1 9.5 96.0 93.6 92.2 (1.3) 4.9)
HFG 95.3 95.9 95.7 92.6 96.1 96.1 (0.0) 0.2
WFG 97.8 98.2 98.5 98.2 971 97.2 0.1 (1.0)
BNKFG 98.2 97.7 98.6 97.5 97.7 97.8 0.1 0.0
iMFG 96.1 98.0 97.9 97.5 97.8 971 0.7) 0.9)
JBFG 97.8 98.2 98.8 98.7 98.0 98.0 (0.0) (0.2)
Kakao Bank 73.3 704 68.8 68.7 68.8 71.8 3.0 1.4
Kbank 61.0 64.9 58.7 64.6 66.5 74.3 7.8 94

Source: Company data, Samsung Securities
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SECTOR UPDATE Banking
2026. 8. 24
Non-interest income improves, driven by fee income; NIl to decline in 2H?
Non-interest income grows, driven by fee income
Non-interest income (NII) at financial groups grew a solid 31.9% g-q and 27.4% y-y, helping their
overall earnings. This growth was driven by two key components: 1) fee income, which makes up the
largest share of non-interest income, rose 20.4% q-q and 48.5% y-y, leading the overall NII increase;
and 2) other non-interest income, which weakened in 1Q due to rising interest rates, rebounded sharply
with a 145.5% q-q gain. Notably, the improvement in other non-interest income despite higher rates
suggests improved resilience in this area.
Non-interest income trend, by financial group
Growth Growth
(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 % aa) yy)
KBFG 1,292.0 1,431.3 1,015.7 1,1331 1,650.9 1,978.3 19.8 38.2
SFG 939.3 1,265.0 964.9 574.9 1,188.2 1,449.9 220 146
HFG 662.7 7375 625.7 187.3 583.6 1,0294 76.4 39.6
WFG 358.9 527.4 557.0 483.2 4341 628.9 449 19.3
IBK 125.2 127.5 132.7 135.0 128.9 135.1 48 6.0
BNKFG 118.8 108.9 153.5 35.6 104.0 174.0 67.3 59.8
iIMFG 118.3 134.0 88.6 55.0 128.1 137.3 7.2 25
JBFG 70.3 773 56.9 90.1 416 84.5 103.2 9.3
Total 3,685.5 4,408.9 3,595.0 2,694.2 4,259.4 5,617.4 31.9 274
Source: Company data, Samsung Securities
Fee income trend, by financial group
Growth Growth
(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 (% q-q) (% y-y)
KBFG 934.0 1,032.0 986.4 1,145.9 1,359.3 1,601.9 17.8 55.2
SFG 678.1 762.0 768.1 713.0 940.8 1,188.9 264 56.0
HFG 521.6 558.9 570.0 576.0 667.8 819.6 2277 46.7
WFG 5114 522.3 563.6 563.0 576.8 702.0 21.7 344
IBK 1574 157.8 167.7 156.5 154.5 168.5 9.1 6.8
BNKFG 50.4 38.0 49.8 413 68.7 68.0 (1.0) 789
IMFG 51.6 56.4 51.0 59.3 84.6 83.0 (1.9) 472
JBFG 14.8 9.2 17.2 13.2 154 245 59.1 166.1
Total 2,919.3 3,136.6 3,173.8 3,268.2 3,868.0 4,656.4 204 48.5
Source: Company data, Samsung Securities
Other non-interest income
Growth Growth
(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 (% q-q) % y-y)
KBFG 358.0 399.3 293 12.8 291.6 376.4 291 (5.7)
SFG 261.2 503.1 196.8 138.1 2474 261.0 55 (48.1)
HFG 1411 178.7 55.7 388.6 84.2 209.8 (349.1) 174
WFG 1525 5.0 6.6 79.8 1427 730 (48.8) (1,549.2)
IBK 322 30.3 35.0 215 256 334 30.5 10.2
BNKFG 68.4 70.9 103.7 57 353 106.0 200.3 49.5
iIMFG 66.7 776 376 43 43.5 54.3 24.8 (30.0)
JBFG 55.5 68.1 39.7 76.9 26.2 60.0 129.2 (11.9)
Total 766.2 1,272.3 421.2 574.0 3914 961.0 145.5 (24.5)

Source: Company data, Samsung Securities
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SECTOR UPDATE Banking
2026. 8. 24

Fee income growth may decline in 2H

But fee income growth may slow in 2H. The strong fee income growth in 2Q came mostly from non-
banking affiliates—not banks. In 2Q, group fee income from non-banking businesses (up 23.3% q-q
and 59.8% y-y) contributed 1.7x more than that from banking units (up 15.7% q-q and 32.4% y-y).
However, this also implies that if the decline in equity trading volume in 2H (htd) continues, fee income
from securities brokers (a key driver of fee income growth in 2Q) could weaken.

Bank fee income will also inevitably come under pressure when equity markets decline. For example,
KB Kookmin Bank’s fee income growth in 2Q was largely driven by fees from trust management
accounts, which fees rose amid a bullish stock-market environment in 1H. Downwards pressure on

bank-fee income in 2H may also emerge from cooling retail sentiment towards equities.

Fee income, by financial group

Growth Growth
(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 (% q-q) (% y-y)
KBFG 270.2 301.9 294 4 337.0 373.0 407.8 9.3 35.1
SFG 2815 3147 351.9 268.5 3235 426.9 31.9 35.7
HFG 2496 252.3 281.7 242.3 297.3 316.9 6.6 25.6
WFG 2354 2411 249.6 267.0 275.8 333.0 20.7 38.1
IBK 157.4 157.8 167.7 156.5 154.5 168.5 9.1 6.8
BNKFG 19.6 75 15.1 15.1 24.6 21.8 (11.4) 190.7
iIMFG 20.9 229 21.9 22.0 30.0 235 (21.7) 26
JBFG 28 23 8.8 29 4.0 16.9 321.3 (829.5)
Total 1,237.3 1,295.8 1,391.1 1,311.3 1,482.7 1,715.3 15.7 324
Source: Company data, Samsung Securities
Fee income at non-banking businesses, by financial group

Growth Growth
(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 (% q-q) (% y-y)
KBFG 663.8 730.1 692.0 808.9 986.3 1,194.1 211 63.6
SFG 396.7 4473 416.2 4445 617.3 762.1 234 704
HFG 2720 306.6 288.3 3336 3705 502.6 35.7 64.0
WFG 2761 281.3 314.0 296.0 301.0 369.0 226 312
IBK 0.0 0.0 0.0 0.0 0.0 0.0 n/a n/a
BNKFG 30.8 305 347 26.2 441 46.2 438 515
iIMFG 30.7 335 291 373 546 59.5 9.0 776
JBFG 12.0 115 8.4 10.3 114 76 (33.0) (33.7)
Total 1,682.0 1,840.7 1,782.7 1,956.9 2,385.3 2,941.1 23.3 59.8
Source: Company data, Samsung Securities
KB Kookmin Bank: Breakdown of fee income

Growth Growth

(KRWb) 2Q25 3Q25 4Q25 1Q26 2Q26 (% q-q) (% y-y)
Total fee income 301.9 2944 337.0 373.0 407.8 9.3 35.1
Trust fees 492 66.5 83.7 126.2 163.8 29.8 232.9
Fee revenue 252.7 2279 253.3 246.8 244.0 (1.1) (34)
Card fees (10.6) (13.2) (11.8) 9.4) (10.1) 74 4.7)
Guarantee fees 216 14.0 19.7 204 219 74 14
KRW-denominated fees 216.6 191.0 2140 193.2 196.1 15 (9.5)
FX fees 25.1 36.1 314 426 36.1 (15.3) 43.8

Source: Company data, Samsung Securities

\
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SECTOR UPDATE Banking
2026. 8. 24

Loan-loss provisioning—Credit costs stabilize at lower level

Credit costs stabilize at lower level

Credit costs at banks and financial groups are stabilizing at a lower level. The industry-average credit

cost stood at 0.45% for financial groups in 2Q (up 2bps q-q) and 0.31% for banks (up 3bps q-q).

However, as credit costs often rise at end-1H due to asset write-downs and credit rating reassessments,

it is more meaningful to compare them on a y-y basis. Credit costs in 2Q actually declined 6bps y-y for

financial groups and 2bps y-y for banks. In our view, y-y changes more accurately reflect the underlying

trend in credit costs.
Credit cost ratio, by financial group

0 Change Change
(%) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 hpts q}i’]) hpts yg’)
KBFG 0.56 0.55 0.30 0.57 0.40 0.42 0.01 (0.14)
SFG 0.41 0.59 0.40 0.46 045 0.38 (0.07) (0.20)
HFG 0.29 0.32 0.27 0.37 0.21 0.39 0.18 0.08
WFG 045 053 0.58 058 0.52 0.42 (0.10) (0.11)
IBK 0.38 0.53 0.41 0.77 0.45 0.52 0.07 (0.01)
BNKFG 0.93 0.55 0.45 0.68 0.52 0.71 0.20 0.16
iMFG 043 052 0.64 0.47 0.51 045 (0.06) (0.07)
JBFG 1.06 0.82 0.76 0.91 0.88 0.79 (0.09) (0.03)
Kakao Bank 0.54 0.49 0.48 0.53 0.51 0.46 (0.05) (0.03)
Kbank 0.94 0.80 0.86 1.08 0.89 0.96 0.07 0.16
Total 047 0.51 0.41 0.56 0.43 0.45 0.02 (0.06)
Source: Company data, Samsung Securities
Credit cost ratio, by bank
o Change Change

(%) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 Chpts Q'gf]) Chpts yg)
KBFG 0.28 0.33 0.08 0.31 0.16 0.19 0.02 (0.14)
SFG 0.12 0.26 0.18 0.1 0.20 0.15 (0.05) 0.11)
HFG 0.14 0.13 0.14 0.19 0.08 0.26 0.18 0.13
WFG 0.28 0.32 0.38 0.42 0.41 0.30 0.11) (0.02)
IBK 0.38 0.53 0.41 0.77 0.45 0.52 0.07 (0.01)
BNKFG 0.78 0.35 0.20 0.41 0.38 0.49 0.11 0.14
iIMFG 0.40 0.49 0.60 0.43 0.41 0.40 (0.01) (0.09)
JBFG 0.76 0.51 0.54 0.47 0.55 0.52 (0.03) 0.01
Kakao Bank 0.54 0.49 0.48 0.53 0.51 0.46 (0.05) (0.03)
Kbank 0.94 0.80 0.86 1.08 0.89 0.96 0.07 0.16
Total 0.30 0.33 0.26 0.37 0.28 0.31 0.03 (0.02)

Source: Company data, Samsung Securities
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SECTOR UPDATE Banking
2026. 8. 24

Asset quality indicators still improving slowly—room exists for further improvement

Despite improvements in credit costs, asset quality metrics have been slow to improve. Group NPL

ratios climbed 2bps g-q and 1bps y-y to 0.91% in 2Q. Bank delinquency ratios were also largely

unchanged y-y and g-q, coming in at 0.54%.

However, this also suggests that banks have meaningful room to further improve their credit costs.

First, both NPL and delinquency ratios remain below the peak levels seen over 2015-2016. Second,

conditions in the real-estate market and domestic-consumption sector, which previously drove asset

quality deterioration, have significant potential to improve as the economy recovers. Third, even

though NPLs have risen recently, credit costs have still improved—banks have already set aside enough

reserves and therefore do not face a big extra cost to cover future losses.

Bank NPL coverage ratios have recently fallen to around 100%, leading some to worry that banks may

have been overly passive in their loan-loss provisioning. However, under IFRS rules, banks are

required to set aside provisioning based on expected credit losses. Given strong credit enhancements

already in place (eg, collateral, guarantees) and the fact that many banks built up provisioning before

recent asset quality pressure emerged, the decline in coverage ratios reflects reduced risk of future

losses—not inadequate reserves.
NPL ratio, by financial group
(%) 1Q25 2Q25 3Q25 4Q25 1026 206 gth:;‘i‘; (%‘;L‘:;g‘j
KBFG 0.76 0.72 0.70 0.63 0.73 0.67 (0.06) (0.05)
SFG 0.81 0.80 0.76 0.72 0.81 0.81 0.00 0.01
HFG 0.70 0.75 0.73 0.72 0.80 0.93 0.12 0.17
WFG 0.69 0.71 0.70 0.63 0.68 0.73 0.05 0.02
IBK 1.34 1.37 1.35 1.28 1.28 1.27 (0.00) (0.10)
BNKFG 1.69 1.62 1.46 1.42 1.57 1.46 0.11) (0.15)
IMFG 1.63 1.64 1.51 1.49 1.38 1.41 0.03 (0.23)
JBFG 1.19 1.15 1.21 1.23 1.41 143 0.02 0.28
Kakao Bank 0.51 0.54 0.55 0.53 0.53 0.54 0.01 0.00
Kbank 0.61 0.51 0.54 0.57 0.58 0.59 0.01 0.08
Total 0.90 0.90 0.87 0.82 0.89 0.91 0.02 0.01

Source: Company data, Samsung Securities

Samsung Securities (Korea) :: www.samsungpop.com | 17



SECTOR UPDATE Banking
2026. 8. 24
Delinquency ratio, by bank
(%) 1Q25 2Q25 3Q25 4Q25 1026 2026 gthsagg‘; o Af):‘:;g‘;
KBFG 0.35 0.31 0.34 0.28 0.35 0.27 (0.08) (0.04)
SFG 0.34 0.32 0.31 0.28 0.32 0.32 (0.00) (0.01)
HFG 0.32 0.35 0.36 0.32 0.39 0.40 0.01 0.05
WFG 0.37 0.40 0.36 0.34 0.38 043 0.06 0.03
IBK 0.91 0.91 1.00 0.89 0.95 0.94 (0.01) 0.03
BNKFG 1.12 1.39 1.32 1.14 1.42 1.34 (0.08) (0.05)
IMFG 1.09 0.93 0.82 0.83 0.86 0.87 0.01 (0.06)
JBFG 1.24 1.1 1.03 1.20 1.37 1.41 0.04 0.30
Kakao Bank 0.50 0.52 0.53 0.51 0.51 0.51 0.00 (0.01)
Kbank 0.66 0.59 0.56 0.60 0.61 0.60 (0.01) 0.01
Total 0.52 0.53 0.53 0.48 0.55 0.54 (0.01) 0.01
Source: Company data, Samsung Securities
NPL coverage ratio, by financial group
(%) 1Q25 2Q25 3Q25 4Q25 1026 2026 g{‘:gg‘; (%fa'::;g‘j
KBFG 1331 138.5 133.4 148.3 1271 1354 8.3 (3.1)
SFG 128.8 126.9 1241 126.0 113.6 1155 2.0 (11.4)
HFG 115.2 106.2 105.0 109.8 95.6 86.4 9.3) (19.8)
WFG 132.7 127.0 130.0 129.9 124.8 112.9 (11.8) (14.0)
IBK 111.3 105.7 106.0 107.7 105.2 100.9 4.3) (4.8)
BNKFG 84.5 85.3 90.0 849 76.7 79.9 3.2 (5.4)
iMFG 9.6 90.5 95.3 91.1 936 82.2 (11.4) (8.3)
JBFG 124 114.0 107.8 104.6 97.9 91.7 6.2) (22.3)
Source: Company data, Samsung Securities
Banks: NPL ratio trend Banks: Delinquency ratio trend
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SECTOR UPDATE Banking
2026. 8. 24

Non-banking earnings improve thanks to securities brokers, but divergence in eanrings
performance evident

After jumping in 1Q, the stock trading volume surged again in 2Q, driving profit growth at the securities
brokers owned by financial groups. Trading volume at the bank-affiliated securities brokers we cover
rose 38.3% q-q and 315.9% y-y in 2Q. These bank-affiliated securities brokers posted massive net profit
growth in 1Q (up 217.7% q-q and 95.8% y-y) and sustained robust momentum in 2Q (net profit up
24.9% q-q and 150.7% y-y).

Yet, there is clear variation in securities brokers’ earnings performance: 1) KBFG, strong in retail
brokerage, saw further profit growth in 2Q; 2) SFG, which enjoyed relatively strong profit growth in 1Q,
saw its profit stabilize q-q in 2Q; and 3) HFG and BNKFG posted strong q-q profit growth in 2Q (thanks

to the low base).
Equity market trading value vs growth Trading value at bank-affiliated brokers
(KRw)  Tradngvalue increased39.7%q-qin2Q (%) (KRW) 2025 3025 425 1026 2026 09, "
12,000 4 80.6 ;------oy i 90.0 KBFG 1609 1897 2623 5074 7209 421 3481
10,000 - i 38-8 SFG 2353 2994 4049 7051 9373 329 2983
e HFG 529 633 828 1454 2055 413 2885
8,000 - 1 60.0
i £00 BNKFG 219 303 377 680 1131 663 4163
6,000 1 | 40.0 IMFG 198 232 296 495 642 297 2244
4,000 - 300 Total 4908 6059 8173 14754 20410 383 3159
2,000 - 7 20.0 Source: Infomax, Samsung Securities
i 10.0
0 T T T T :\ : 0.0
1Q25 2Q25 3Q25 4Q25 1Q26 ! 2Q26 !
Trading value (LHS) Growth (RHS)
Source: Infomax, Samsung Securities
Bank-affiliated brokers: Market share Bank-affiliated brokers: Net profit
Chg Chg Chg Chg
% 2025 3Q25 4Q25 1Q26 2Q26 KRWb) 2Q25 3Q25 4Q25 1Q26 2Q26
(%) Q Q Q Q Q (%opts g-q) (%opts y-y) ( ) Q Q Q Q (%pts g-q) (%pts y-y)
KBFG 569 566 603 646 657 0.11 0.88 KBFG 159.0 157.8 1772 3478 4485 29.0 182.1
SFG 833 894 931 897 854 (0.43) 0.21 SFG 151.0 1005 223 2884 2893 0.3 91.6
HFG 187 189 190 185 187 0.02 0.00 HFG 315 628 424 1033 169.8 644 4391
BNKFG 078 090 087 087 1.03 0.16 0.25 Subtotal 3415 3211 2418 7395 907.6 227 1658
iIMFG 070 069 068 063 0.59 (0.04)  (0.11) BNKFG 16.8 67 (62 93 363 290.7 116.3
Source: Infomax, Samsung Securities iMFG 26.6 12.9 76 239 210 (12.1) (21.1)
Total 3849 3407 2432 7727 9649 249 1507

Source: Company data, Samsung Securities
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SECTOR UPDATE Banking
2026. 8. 24

G&A costs swell due to education tax hike and other factors—but to ease next year
under stable control?

G&A costs rise due to higher education tax and other factors

G&A costs at our covered banks leapt 3.4% q-q and 9% y-y on: 1) a hike in the education tax; and 2) greater
personnel costs for non-banking affiliates (eg, securities brokers). But the banks themselves kept G&A

costs under control, rising just 2.5% q-q and 5.7% y-y on average, despite the education tax hike.

SG&A expense, by financial group

Growth Growth
(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 (% -q) (% y-y)
KBFG 1,606 1,750 1,652 2,057 1,765 1,890 71 8.0
SFG 1,414 1,486 1,518 1,984 1,545 1,671 8.1 124
HFG 1,143 1,124 1,146 1,274 1,198 1,291 7.7 14.8
WFG 1,306 1,173 1,210 1,490 1,423 1,210 (15.0) 3.2
IBK 748 848 772 815 780 868 1.3 24
BNKFG 377 399 378 536 423 434 25 8.8
iIMFG 242 258 244 386 268 298 10.9 15.2
JBFG 206 202 189 31 229 219 (4.5) 8.3
Kakao Bank 125 131 139 123 139 154 11.0 175
Kbank 53 52 60 64 57 59 29 12.7
Total 7,219 7,423 7,309 9,040 7,828 8,092 34 9.0
Source: Company data, Samsung Securities
SG&A expense, by bank

Growth Growth
(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 (% g-q) (% y-y)
KBFG 1,063 1,115 1,094 1,376 1,076 1,198 1.4 74
SFG 906 954 938 1,390 944 1,016 7.6 6.5
HFG 866 874 874 997 899 964 7.2 104
WFG 1,127 975 963 1,229 1,188 963 (19.0) (1.2)
IBK 748 848 772 815 780 868 1.3 24
BNKFG 297 313 292 429 324 338 4.5 79
iIMFG 164 178 174 292 182 190 46 6.9
JBFG 160 152 140 227 177 160 (94) 5.6
Kakao Bank 125 131 139 123 139 154 11.0 175
Kbank 53 52 60 64 57 59 29 12.7
Total 5,507 5,591 5,447 6,942 5,765 5,910 25 5.7

Source: Company data, Samsung Securities
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Focus more on falling G&A cost-to-asset ratio as it should support ROE improvement in 2027

Despite rising G&A costs, the ratio of these costs to total assets actually improved slightly in 2Q.

Standing at 0.80% for financial groups and 0.72% for banks, the ratio remained stable q-q and

improved 2bps y-y. Assuming no further rise in cost pressure, and considering the recovery in asset

growth at bank-centric financial groups—amid the ongoing digitization of financial services—the G&A

cost-to-asset ratio is likely to continue improving, supporting a structural rise in ROE.
SG&A expense ratio (SG&A / total assets, by financial group and bank

Ch Ch:
(%) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 % q_q% % y_)g
KBFG 0.83 0.90 0.83 1.03 0.85 0.87 0.02 (0.02)
SFG 0.76 0.79 0.78 1.01 0.76 0.79 0.04 0.00
HFG 0.71 0.70 0.70 0.76 0.70 0.72 0.02 0.02
WFG 0.98 0.88 0.82 0.99 0.93 0.76 0.17) (0.12)
IBK 0.62 0.69 0.63 0.65 0.61 0.66 0.05 (0.03)
BNKFG 0.98 1.03 0.96 1.33 1.04 1.04 (0.00) 0.01
IMFG 0.99 1.03 0.95 1.56 1.02 1.10 0.09 0.07
JBFG 1.21 1.15 1.06 1.70 1.24 1.15 (0.09) (0.00)
Kakao Bank 0.73 0.73 0.75 0.64 0.71 0.81 0.10 0.08
Kbank 0.69 0.70 0.72 0.80 0.70 0.74 0.04 0.04
Total 0.80 0.82 0.78 0.95 0.80 0.80 (0.00) (0.02)
Source: Company data, Samsung Securities
SG&A expense ratio (SG&A / total assets), by bank and by bank owned by financial group
Ch Ch:

(%) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 % q_q"; % y_!g
KBFG 0.75 0.78 0.75 0.94 0.71 0.76 0.05 (0.01)
SFG 0.64 0.67 0.63 0.93 0.61 0.64 0.03 (0.03)
HFG 0.65 0.66 0.64 0.72 0.64 0.66 0.02 0.00
WFG 0.91 0.79 0.79 0.98 0.93 0.72 (0.20) (0.06)
IBK 0.62 0.69 0.63 0.65 0.61 0.66 0.05 (0.03)
BNKFG 0.91 0.94 0.87 1.24 0.93 0.94 0.01 (0.01)
IMFG 0.87 0.92 0.89 1.53 0.91 0.93 0.01 0.01
JBFG 1.01 0.93 0.85 1.35 1.06 0.96 (0.10) 0.02
Kakao Bank 0.73 0.73 0.75 0.64 0.71 0.81 0.10 0.08
Kbank 0.69 0.70 0.72 0.80 0.70 0.74 0.04 0.04
Total 0.73 0.74 0.71 0.89 0.72 0.72 (0.00) (0.02)

Source: Company data, Samsung Securities
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Capital ratios improve despite challenging conditions

Banks’ average CET-1 ratio rose 5bps q-q to 13.46% in 2Q, driven by solid operating results and a

1.6% q-q increase in CET-1 capital. While rising forex rates (won weakening vs the US dollar) and loan

growth placed upwards pressure on capital ratios, banks successfully limited RWA growth to just

1.2% q-q. This disciplined RWA management not only enabled capital ratio growth in 2Q but also

reinforced confidence in banks’ ability to execute their corporate value enhancement plans.
CET-1 ratio trend
(%) 1Q25 2Q25 3Q25 4Q25 1026 2q26  , Change  Change

(%pts g-q) (% pts y-y)
KBFG 13.70 13.77 13.83 13.82 13.63 13.74 0.1 (0.03)
SFG 13.26 13.62 13.56 13.35 13.19 13.19 0.00 (0.43)
HFG 13.24 13.39 13.33 13.38 13.09 13.21 0.12 (0.18)
WFG 12.40 12.80 12.90 12.90 13.60 13.70 0.10 0.90
IBK 11.40 11.73 11.72 11.48 11.44 11.56 0.12 (0.17)
BNKFG 12.25 12.56 12.59 12.34 12.30 12.14 (0.16) (0.42)
iIMFG 12.03 12.14 12.08 12.11 11.99 12.27 0.28 0.13
JBFG 12.28 12.40 12.73 12.58 12.61 12.52 (0.09) 0.12
Kakao Bank 2494 2433 2273 22.03 21.06 20.98 (0.07) (3.35)
Kbank 13.24 12.88 12.90 1243 1947 18.08 (1.39) 5.20
Total 13.29 13.52 13.51 13.42 13.41 13.46 0.05 (0.07)
Source: Company data, Samsung Securities
CET-1 capital trend
Ch Ch:

(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 % q_q% % y-y%
KBFG 47,660.7 48,668.4 49,5121 49,353.4 49,888.3 50,801 1.8 4.4
SFG 45,733.0 46,312.5 47,202.9 47,115.3 48,142.4 48,142 0.0 4.0
HFG 37,486.0 37,726.6 38,500.5 38,664.1 39,424.6 40,668 3.2 7.8
WFG 33,433.0 33,735.0 34,909.0 34,779.0 37,307.0 37,847 14 12.2
IBK 29,215.0 30,053.0 30,767.0 30,318.0 30,914.0 31,716 26 55
BNKFG 9,510.7 9,692.3 9,881.0 9,644.9 9,685.3 9,715 0.3 0.2
iIMFG 51774 53114 5,376.9 5,232.0 53134 5,392 1.5 15
JBFG 4,695.8 4,768.8 4,920.9 4,876.1 4,911.6 5,002 1.8 49
Kakao Bank 6,458.0 6,581.0 6,653.0 6,461.7 6,558.2 6,565 0.1 0.2)
Kbank 1,263.9 1,327.0 1,330.9 1,297.2 2,256.9 2,277 0.9 716
Total 220,633.5 224175.9 229,054.2 227,7141.7 234,401.7 238,126.6 1.6 6.2

Source: Company data, Samsung Securities
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RWA trend

Ch Ch

(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 % q_q% % y_;-‘;
KBFG 347,855.2 353481.0 358,041.7 356,995.7 365,983.0 369,750 10 46
SFG 344,992.7 340,001.5 348,200.9 352,907.6 365,001.9 365,002 (0.0) 74
HFG 283,125.0 281,677.6 288,758.6 288,939.4 301,143.3 307,780 22 9.3
WFG 233,202.0 229,464.0 236,023.0 234,542.0 241,226.0 244,870 15 6.7
IBK 256,323.0 256,262.0 262,594.0 264,087.0 270,257.0 274,318 15 7.0
BNKFG 77,6083 77,192.1 78453.0 78,149.4 78,749.9 80,004 16 36
iMFG 43,0539 437266 445276 432204 443254 43,951 (0.8) 05
JBFG 38,2256 38,4489 38,670.7 38,757.4 38,9425 39,938 26 39
Kakao Bank 25,896.0 27,048.0 29,2736 29,335.4 31,145.1 31,284 04 157
Kbank 95443 10,300.2 10,3131 10,439.3 11,593.8 12,597 8.7 223
Total 1,659,8259  1,657,601.9  1,694,856.1  1,607,373.7  1,748,367.9  1,769,494.0 1.2 6.8

Source: Company data, Samsung Securities
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From stability to growth: Conditions in
place for revaluation

World’s major banks surpass ytd highs around 2Q earnings season

The world’s major banks have begun surpassing their ytd highs around the 2Q earnings season. Initially,
heightened macroeconomic uncertainty—driven by geopolitical risks and rising oil prices—weighed on
investor sentiment toward the sector globally. However, these pressures have recently eased, while
continued earnings improvement in 2Q following gains in 1Q has shifted the narrative. Notably, several

banks have raised their ROE targets, reinforcing investor confidence.

Major US banks: Share-price performance Major European banks: Share-price performance
(Indexed: Jan 1, 2026 = 100) (Indexed: Jan 1, 2026 = 100)
130 - . 130 - :
Started to exceed 1H26 highs ;------------------- Started to exceed 1H26 highs - |
120 | around earnings season ‘ ‘ 120 | around earnings season ; |
110 - ;
A 110 | !
100 ) ~ 3
100 (Y
90
80 90 1
70 T T T T T T T 80 T T T T T T T
Jan Feb Mar Apr May Jun  Jul Aug Jan Feb Mar Apr May Jun  Jul Aug
JPM BAC Citi WFC —SAN ——UCG -—BBVA ING
Source: Bloomberg, Samsung Securities Source: Bloomberg, Samsung Securities

Korean bank stocks face psychological ceiling at 1.0x P/B—Reflecting entrenched view
that domestic bank ROE is capped at 10%

While major overseas banks have surpassed their ytd highs around the 2Q earnings season, Korean
bank shares remain capped near KBFG’s previous high of 1.0x P/B, which has effectively served as an
upper limit. This reflects the banking sector’s long-standing inability to sustain ROE above 10%,

reinforcing the perception that 1.0x P/B represents a natural valuation ceiling for domestic banks.
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KBFG: Share price vs P/B ratio Banking sector: ROE vs net profit
(KRW'000) () (KRWE) (%)
ROE below 10% for the past 3years
210 P12 250 1 110 - 115
1.0x P/B acting as the ceilin ’
190 4 9 9 o 'h!' 1.0 10.8 L 110
| 20.0 + :
170 i
L 0.8 '+ 105
150 - ;
15.0 - i '+ 10.0
130 - - 0.6 ; v
| | : 't 9.5
110 L 04 10.0 : |
90 | 5 it 9.0
70 - [ 02 >0 1 ; 'L 85
50 ‘ ‘ —— 00 0.0 : 8.0
Jan 2025 Jul 2025 Jan 2026 Jul 2026 2021 2022 | 2023 2024 2025 |
Share price (LHS) =———P/B (RHS) Net profit (LHS) =———ROE (RHS)
Source: QuantiWise, Samsung Securities Note: Average ROE and aggregate net profit of banks under coverage
Source: Company data, Samsung Securities
Bank earnings to challenge and overcome this perception
However, we expect bank earnings in 2H to challenge and ultimately dispel this perception. Notably,
KBFG achieved an ROE of 10.9% in 2025 despite provisioning related to Hong Kong ELS losses and
conservative loan-loss provisioning in 1H25, demonstrating that earnings improvement has been
steadily building. In 2Q, banks continued to post sequential ROE gains, driven by growth in net interest
income (NII) and a recovery in non-banking businesses. In other words, if banks can leverage their
improved operating fundamentals to deliver ROE above expectations, valuations should rerate as
consensus climbs.
Banks’ ROE: 2025A vs 2026E KBFG: ROE
(%)  Major FHGs' ROE expected to exceed 10% (%) After surging to 10.9% in 2025,
16.0 - earnestfrom2026 16.0 - rosesharplyto14.1%in 1H26 (+1.1%ptsy-y) = """~ :
B 2 ' ' L1410
14.0 5 13.1 140 - | i
9 109! ; |
120 : 95 120 - 109 | ;
10.0 Lo87 10.1 50 9.8 : :
8.0 - 10.0 A 8.8 :
6.0 : 8.0 |
4.0 E 6.0 - E
2.0 : 4.0 - E E
0.0 : : : 2o | 5 !
HFG | IBK BNKFG iIMFG JBFG : :
””””””””””””” 0.0 . ;
m2025A ' 2026E 2021 2022 2023 2024 2025 i 1H26
Source: Company data, Samsung Securities estimates Source: Company data, Samsung Securities
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Bank ROE to surpass 10% (1): Industry cycle set to improve

Banking cycle turning more favorable

Banking

The banking industry’s long-unfavorable cycle is showing signs of improvement this year. First, banks’

net interest margins (NIM) should continue to improve as the rate-hiking cycle progresses. Second,

loan growth is likely to remain robust, supported by “productive-finance” policies and a broad-based

economic recovery. Third, credit costs (CCRs) should gradually stabilize and decline.

Big-3* banks’ average NIM vs BOK base rate

Commercial banks: Loan growth

(%) (%) (%y-y)
18 - NM improvement expectedonbaserate hike 4o 140 - E%agygg?(mhhciﬁ,%%ﬁg]g;peded'
r 35
1.7 4
| 20 12.0
1.6 L 25 10.0
15 | 20 8.0
r 15
1.4 4
- 1.0 6.0
1.3 1 - 05 4.0
1.2 ‘ ‘ ‘ ‘ ‘ 0.0 20
2016 2018 2020 2022 2024 2026 '
0.0
———3 major banks' avg NIM (LHS)
. -20 -
———BOK policy rate (RHS) 2016 2018 2020 2022 2024 2026
Note: *KB, Shinhan, Hana Source: BOK, Samsung Securities
Source: QuantiWise, FISIS, Samsung Securities
Banks’ credit cost ratio vs nominal GDP growth Banks: Aggregate net profit vs average ROE
(%) CCR still at the top of the cycle, (%) (KRWH) (%)
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Note: Based on banks under coverage
Source: QuantiWise, company data, Samsung Securities

Note: Based on banks under coverage
Source: Company data, Samsung Securities
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Improving industry cycle to enhance banks’ earnings growth visibility

Banking

An improving banking cycle should enhance earnings-growth visibility. We estimate that bank profits

will grow 13% this year and 8.8% next year. As these cyclical improvements become increasingly

evident in financial metrics, visibility into banks’ earnings growth should improve further.

Banks: Annual net profit trends and forecasts

(KRWb) 2020 2021 2022 2023 2024 2025 2026E Chg (% y-y) 2027E Chg (% y-y)
KBFG 3,468.5 4,409.6 4,153.0 4,594.8 5,078.2 5,833.2 6,755.7 15.8 7,302.3 8.1
SFG 34146 40193 4,665.7 4,368.0 4,4502 49716 5,804.3 16.7 6,275.4 8.1
HFG 2,637.2 3,526.1 3,570.6 34217 37389 4,002.9 46283 156 4,9634 72
IBK 1,535.7 24125 2,667.7 2,669.7 2,6445 2,711.1 2,833.1 45 2,906.4 26
BNKFG 519.4 791.0 785.0 639.8 7286 815.0 876.5 75 956.5 9.1
iMFG 342.2 503.1 4105 387.8 214.9 4439 523.3 17.9 587.7 12.3
JBFG 363.5 506.6 601.0 586.0 677.5 7104 730.2 28 803.2 10.0
Kakao Bank 131.0 204.1 263.1 354.9 440.1 480.3 617.7 286 692.8 122
Kbank (105.4) 25 836 12.8 13256 127 1442 28.0 214.1 484
Total 12,3067 16,3946 17,2001 17,0356 18,1054 20,0809 229133 140 24,7016 78

Source: Company data, Samsung Securities estimates
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Bank ROE to surpass 10% (2): Strong securities broker subsidiary earnings growth to lift
group-level ROE

Bank-affiliated securities brokers: Earnings profile markedly improved from the past

In 1H, securities broker subsidiaries were the key driver of the rising non-bank contribution to financial
groups’ profits. All major Korean banking groups and bank-centric financial groups except JB Financial
Group own broker subsidiaries, which have benefited significantly from the recent bull market. For the
three largest financial groups, the combined net profit of their securities broker subsidiaries reached
KRW0910b in 2Q26, up 165.8% y-y. Their contribution to group earnings jumped 9.7%pts from 7.4% to
17.1% over the same period.

Bank-affiliated securities brokers: Net profit and contribution to group net profit (quarterly)

(KRWb, %) 1024 2024 3024  4Q24 1025 2025 3Q25  4Q25 1026  2Q26| (%, %pts y-y)
KBFG's broker 1980  178.1 170.7 38.9 179.9 1590  157.8  1772| 3478 4485 182.1
Profit contribution (%) 175 9.9 9.9 5.1 10.1 89 87 239 17.9 223 134
SFG's broker 757 1315 M7 (69.7) 107.9 151.0 1005 223| 2884 2893 916
Profit contribution (%) 53 85 28  (162) 6.8 92 65 39 16.3 143 5.1
HFG's broker 89.9 43 50.6 433 75.3 315 62.8 424 1033 169.8 439.1
Profit contribution (%) 83 38 43 6.9 6.3 27 5.1 6.4 77 135 108
Total 3636 3508  263.0 126/ 3631 3415 32141 2418 7394 9076 165.8
Profit contribution (%) 10.0 79 6.0 07 8.0 74 7.0 122 146 171 97

Note: Based on the big-3 FHGs
Source: Company data, Samsung Securities

Securities brokers: Annual net profit

Diff vs

(KRWb) 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2011
(%)

KBFG's broker 146.9 (19.7) (43.8) 176 2205 (0.3) 2715 2375 2895 3743 5976 1703 3524 5824 6134 3177
SFG'’s broker 732 38.1 293 M25 2171 1233 2005 2457 2087 1490 3136 3696 1083 2153 359.0 3903

HFG'’s broker 61.1 77 235 820 1491 765 1226 1743 2765 4026 563.9 1558 (318.7) 2128 2153 252.1

5rNO}:eFrGS 4.0 18 (0.5) 5.7 79 9.3 19 114 209 537 155 598 17.7 152 230 4810

iIMFG'’s broker 5.9 36 (92) 18.7 264 1.3 6.3 459 816 1068 1674 42.0 0.2 (163.2) 73.0 1,137.0
Bank-

affiliated 2911 314 (06) 2364 6210 2101 6028 7147 877.2 1,086.3 1,758.1 7975 159.8 862.6 1,283.7 341.0
subtotal

Korea 1&S 181.0 1035 755 2201 2561 2437 4723 5035 6339 5870 9622 4137 1,960.3 1,1949 1,7352 858.6
Kiwoom 975 408 424 56.3 1350 1405 1833 1908 286.0 566.0 7725 4931 3384 8151 1,0994 1,027.8
Total 569.6 1758 117.3 512.8 1,012.0 594.3 1,258.4 1,409.0 1,797.1 2,239.3 3,492.8 1,704.3 2,458.5 2,872.6 4,118.3 623.0

Source: Company data, Samsung Securities
Earnings improvement at broker subsidiaries to lift group ROE

Improved earnings at securities broker subsidiaries should provide a meaningful boost to group-wide
ROE. In 1H26, the net profit of bank-affiliated securities brokers reached 71.6% of their full-year 2025
level, with their contribution to group profits rising to 17.1%.

Admittedly, some are concerned that securities brokers’ earnings may soften in 3Q as trading activity
declines. Indeed, the market’s average daily trading value has dropped to KRW61.8t qtd, down
31.3% from KRWoot in 2Q.
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However, even if earnings soften in 3Q, they should remain at or above 1Q levels, given that: 1) the qtd
average daily trading value of KRW61.8t remains close to the 1Q level of KRW66.9t; 2) the pace of
interest rate hikes has slowed from 1Q, limiting bond trading losses for securities brokers; and 3) amid
strong demand for large-scale investment banking deals, bank-affiliated brokers should be able to
generate additional revenue by leveraging their parent banks’ lending networks.

Monthly average daily trading value vs quarterly average HFG’s US wind farm IB deal

(KRWH)

US wind power project

120.0 - (KRW400b total project size)
100.0 Sole lead underwriter &
bridge loan provider
80.0
60.0
40.0 A ¢ ¢
200 e e
0.0 Private fund N Mezzaniqe / Senior loan
Jul 2025  Oct2025 Jan 2026  Apr2026  Jul 2026 Long-term loan investment
Source: KRX, Samsung Securities Source: Media reports, Samsung Securities
Even under the conservative assumption that bank-affiliated brokers’ full-year earnings reach just 3.5
times their 1Q26 level, the combined net profit of the securities brokers of the top three financial
groups would double y-y in 2026. This would equate to 16.4% of 2025 group earnings (up 8.4%pts y-
y) and lift group ROE by 0.8%pts based on end-2025 capital.
For example, KBFG is expected to post a 2026 ROE of 12% (vs a 2025 ROE of 10.9%), driven
primarily by improved earnings at its securities broker subsidiary. This alone could propel the group
above the long-standing upper-end of its trading range at 1.0x P/B.
Financial groups: Net profit sensitivity to net profit inprovement at affiliated securities brokers
Broker’s  Broker’s Group’s Broker’s D (?har}ge n 2025A ROE
%10 o Ratio** (%) contribution to . .
(KRWb) 1Q26 net 2025A net Ratio* (%) 2025A contribution 1Q26 x 3.5 consolidated  improvement
profit profit* net profit (%) (A) (2} EIRI S total equity effect (%pts)
(%opts) (B-A)
KB 347.8 673.9 51.6 6,111.2 11.0 1,217.3 19.9 8.9 60,830.0 0.9
Shinhan 288.4 381.6 75.6 5,360.9 71 1,009.3 18.8 1.7 60,372.3 1.0
Hana 103.3 212.0 48.7 4,271.6 5.0 361.4 8.5 3.5 45,645.6 0.3
Total 739.4 1,267.5 58.3 15,743.7 8.1 2,588.0 16.4 8.4 166,847.9 0.8

Note: *Sum of subsidiaries’ net profits;

**Broker’'s 1Q26 net profit in ratio to broker’'s 2025 net profit;

***Broker’s “annualized” 1Q26 net profit in ratio to group’s 2025 net profit (where annualized figure is calculated as 1Q26 x 3.5)
Source: Company data, Samsung Securities
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Bank ROE to surpass 10% (3): Digitalization of finance to drive structural ROE growth
Banks’ ROE guidance trending up worldwide

This year, major banks worldwide have raised their ROE guidance from last year’s levels. Citigroup
raised its guidance to 10-11%, up 2-3%pts from last year’s 7.7%, and set a target of 13% by 2028. Bank
of America announced a medium- to long-term target of 16-18%, up from 14.2% last year. Leading
European banks BBVA and Banco Santander, both of which already exceeded a 15% return on tangible
equity (ROTE) in 2025, have set medium- to long-term targets of 20-22% through 2028.

US banks’ ROTCE guidance and European banks’ RoTE guidance

Bank 2025A 2026E target Medium- to long-term target Note

ROTCE

JPMorgan Chase 20.0% 17.0% 17.0%  Through-the-cycle
Bank of America 14.2% 16-18%  Next 3-5 years
Wells Fargo 15.0% 17-18%  Medium term
Citigroup 7.7% 10-11% 14-15%  2029-2031

ROTE

BBVA 19.3% 20.0% 22.0%  2025-2028 average
Banco Santander 16.3% 20.0% 2028

UniCredit 19.3% 20%+ 23%+ 2028

ING 13.6% 14%+ 15%+ 2027

Note: US banks guide on ROTCE, European banks guide on RoTE
Source: Company data, Samsung Securities

Two key drivers of higher ROE guidance: 1) interest income; and...

At the heart of banks’ higher ROE guidance is an improving interest income cycle. Early in the year,
banks anticipated rate cuts and thus looked to loan growth rather than NIM expansion, as the main
driver of interest income. Indeed, major US and European banks have guided for high-single-digit
interest income growth in 2026.

US banks: NIl trends and guidance European banks: NIl trends and guidance

(USDb) 2025NIl 2024 NIl Chg (% y-y) guidggig Chg(%yy)  (EURb) 2024 NIl 2025 NIl Chg (% y-y) 2026 guidance

JP Morgan 954 926 31 103.0 79 Sarﬂand.er 46.0 43.8 (4.7) Mid-single digit

Bank of UniCredit 14.8 14.7 (0.8) 5% CAGR over 3 years
America 601 561 72 643 70 BRvA 253 263 40 Low-to-mid single digit
Citigroup 59.8 54.1 10.5 63.4 6.0 ING 15.1 14.7 (2.7)  Around 11.5% y-y
Wells Fargo 475 477 (0.4) 50.0 5.3

Source: Company data, Samsung Securities

Source: Company data, Samsung Securities
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...2) digital-led operating leverage

Digital-led operating leverage has equally captured investor attention. A recurring theme in Q&A
sessions has been how major banks are improving operating leverage. Banks argue that as loan growth
accelerates, digital-led process automation will allow revenue to grow significantly more quickly than
SG&A expenses, translating into stronger profit growth and ROE improvement. Some banks have even
quantified the benefit: Bank of America, for instance, has guided for 200bps of operating leverage in
2026.

Banks: Operating leverage guidance

(%) BofA Citi Wells Fargo PNC
Interest-income growth 5-7 5-6 ~5 ~11
Non-interest expense growth ~4 ~3 ~2 ~7
Operating-leverage improvement ~2 Positive Positive ~4

Source: Company data, Samsung Securities

Korean banks already far along the path to interest income growth and digital transformation

Korean banks have likewise delivered solid interest income growth and enhanced operating leverage
through digitalization over the past several years. We note that: 1) banks’ interest income has generally
grown more quickly than SG&A costs, except during brief periods of sharp NIM compression—
indicating that revenue growth has outpaced cost growth; 2) SG&A expenses in ratio to total assets
have stabilized at lower levels, supporting profitability from both ROA and ROE perspectives; and 3)
the ratio of SG&A costs to interest income—similar to the cost-to-income ratio (CIR)—have followed

the same improvement trajectory, driving a structural decline in group CIRs.

Notably, operating leverage improvement may slow temporarily this year due to one-off factors specific
to 2026, including the redefinition of “ordinary wages” and an education-tax hike. Nevertheless,
continued digitalization and workforce-efficiency gains should sustain the underlying structural

improvements in operating leverage.
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Chart 1. Big-3 banks: Interest income vs SG&A growth

Bank / indicator 2017 2018 2019 2020 2021 2022 2023 2024 2025
Kookmin Bank

NIl growth 1.7% 13.1% 4.3% 6.1% 14.4% 20.2% 6.2% 3.6% 4.2%
SG&A growth (14.1%) 2.8% 3.2% 8.1% 4.8% 6.7% (3.8%) 2.5% 0.3%
NII growth - SG&A growth 25.8%pts 10.3%pts 1.1%pts (1.9%pts) 9.6%pts 13.5%pts 10.0%pts 1.1%pts 3.9%pts
Shinhan Bank

NIl growth 11.9% 51% 1.0% 11.5% 241% 24% 5.2% 3.8%
SG&A growth (1.8%) 2.6% 1.9% 4.9% 10.2% 3.0% 2.6% 7.0%
NII growth - SG&A growth 13.7%pts 2.5%pts (1.0%pts) 6.6%pts 13.9%pts -0.6%pts 2.6%pts (3.2%pts)
Hana Bank

NIl growth 11.2% 10.0% 2.2% (2.0%) 15.9% 23.7% 41% (2.3%) 4.3%
SG&A growth (2.2%) (2.1%) 9.4% (10.2%) 0.0% 11.6% 3.9% 0.9% 3.8%
NIl growth - SG&A growth 13.4%pts 12.2%pts (7.2%pts) 8.2%pts 15.9%pts 12.1%pts 0.1%pts -3.1%pts 0.5%pts

Source: Company data, Samsung Securities

Big-3 banks: SG&A cost-to-total assets

Big-3 banks: SG&A cost-to-interest income

1.6% 1 SG&A/total assets keeps declining,
1.4% - contributing positively to profitability
1.2% -

1.0% -

0.8% - \{—\
0.6% | —
0.4% -

0.2% 1

0.0%

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Kookmin Bank Shinhan Bank Hana Bank‘

70% SG&A/interestincome also keeps declining,
contributing positively to profitability

65% -

60% A

55%

50% A

45% A

40%

2017 2018 2019 2020 2021 2022 2023 2024 2025

Kookmin Bank Shinhan Bank Hana Bank

Source: Company data, Samsung Securities

Source: Company data, Samsung Securities
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Korean banks changing: ROE targets raised in 2Q

Banking

Improved operating leverage is now reflected in major Korean banks’ higher ROE guidance. Just two

to three years ago, most banks targeted medium- to long-term ROE of around 10%. But things have

changed. Hana Financial Group raised its target from 10% to 12% as part of its corporate value

enhancement plan, which it updated in 2Q. KB Financial Group expects 2026 ROE to exceed 11% and

has set a medium- to long-term target of 13%. Shinhan Financial Group raised its ROE target to “above

10%” and its ROTCE to “above 11.5%” in April.

SFG: Value-up plan update

HFG: Value-up plan update

shinhan will pursue Projectable and sustainable shareholder returns,
alongside SWift efforts to strengthen its fundamental profitability(ROE).

Shareholder
ret0% T Rumge F eti% T

ROTCE 11.5%+, Swiftimprovement  Cap Lifted, Prioritizing tax-exempt dividends’  Managed in the range between 13.0%-13.4%
“From 26 oerernd

« Deliver ROE above COE + Shinhan-tai « In consideration of regulation + growth bufter
+ ROC Execution Methodology'to + Dividend policy conside mption « Efforts 1o secure a stable ratio relative 1o
Iimprove ROE ‘and separate taxation 3 domestic peers
+ Present bank/non-bank allocation + Equal quarterly dividends/DPS and dividend » Returning excess capital from CET1
and ROC plans amount increase optimization
+ Increase Shareholder Retum Ratio through
o oanaiston .
Sl sl i bjeciable & Sustanetio CET1Ratoin
Shareholder Retum %
ROE andROTCE Folky Al Market Conditions
Aboard-led cycle process of Planning—execution and monitoring -evaluation —plan update discussion and resolution
% Poinkin-ime absolute targets — providing 3-year guidance based on annual gap analysis
* The policy is subject regulatory. and wih

Accelerating corporate value enhancement through
differentiated profitability and predictable shareholder returns

ROE Shareholder return ratio  CET1 ratio

50%

or higher

A phased Increase

upto 50%

* Strengthen the Bank's * Introduce a shareholder return framework of Furthes strengthen discipined
itive advant 1= hy Group-wide RWA management
* Improve profitability in the ROE

= &eﬂmeqmm through higher dividends

d

Source: Company data

Source: Company data
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2H26 to mark inflection point for sector rerating
Bank stocks’ stability proven; ability to generate alpha now key
Amid heightened equity market volatility, bank stocks have demonstrated strong resilience.
Admittedly, bank earnings or ROE cannot be expected to triple within a year. Valuation expansion is
also inherently more limited than in other sectors, as P/B multiples are fundamentally anchored to
ROE and shareholder return policies. Yet this is precisely why bank stocks have offered exceptional
downside protection during market corrections—barring extreme macro shocks such as the global
financial crisis or COVID-19.
The focus should now shift to the growing potential for banks to generate alpha—and thus rerate—in
2H.
Banking sector index vs Kospi Banks: Aggregate net profit vs total assets
Pts i ; Pts KRWt KRWt
(1 930 . E’.""ﬂk stolfks prlov_?d resilient amid . 10(000) (18 0 )7 Banks generate earnings onan assetbase;, 35000 O)
' igh market volatility ' : stable earnings grow this key :
1,800 - - 9,000 16.0 4 - 2500.0
14.0 -
1,700 1 - 8,000 120 - L 2000.0
1,600 - - 7,000 10.0 ¢
r 1500.0
1,500 - 6,000 8.0
6.0 - r 1000.0
1,400 - r 5,000
4.0 ~
1,300 - r 4,000 20 - r 500.0
1,200 : : ‘ ‘ : : —L 3,000 0.0 4 B B E NS 0.0
Jan Feb Mar Apr May Jun Jul Aug 2014 2016 2018 2020 2022 2024
—— KRX Banking Index (LHS) Kospi (RHS) Net profit (LHS)  =———Total assets (RHS)
Source: QuantiWise, Samsung Securities Note: Based on banks under coverage

Source: FISIS, Samsung Securities

Alpha catalyst 1: ROE above 10%, backed by earnings strength

Most importantly, banks should demonstrate their ability to deliver ROE above 10% this year,
supported by strong earnings. As discussed above, the market has long-perceived bank ROE as capped
at 10%, but 2H26 earnings should decisively challenge this view. With the top three financial groups
posting a combined ROE of 12.8% in 1H, and even allowing for seasonal weakness in 4Q, the likelihood
of full-year ROE finishing meaningfully above 10% has increased substantially. A simple calculation
shows that even if the three groups post 3Q earnings of just 1Q levels, full-year ROE would still exceed
10% unless 4Q earnings fall below 15% of 1Q levels. For KBFG, full-year ROE could approach 12% even
if 4Q earnings reach just 48% of 1Q levels.

\
Samsung Securities (Korea) :: www.samsungpop.com | 34



SECTOR UPDATE
2026. 8. 24

Estimated annual and 4Q net profit required to achieve 10% annual ROE

Banking

Annual profit required Minimum 4Q profit required

(KRWb, %) 1Q26 net profit 2Q26 net profit 1H26 ROE for 10% ROE for 10% annual ROE
KBFG 1,8924 1,992.2 14.0 5,568.6 (208.4)

Minimum 4Q profit for KBFG to achieve 12% annual ROE 905.4
SFG 1,622.6 1,820.1 12.6 5,457.3 392.0
HFG 1,210.0 1,192.8 11.6 4,139.4 526.6
IBK 748.7 683.6 8.9 3,206.1 1,025.1
BNKFG 2114 200.4 8.0 1,034.8 4116
iIMFG 154.5 141.1 10.2 579.0 128.9
JBFG 166.1 219.6 12.9 597.7 459
Kakao Bank 187.3 140.8 9.8 671.3 156.0
Kbank 332 26.9 54 220.6 1274
Total 6,226.2 6,417.5 11.8 21,474.9 3,510.4

Note: Assumes 3Q26 net profit would be unchanged from 1Q26

Source: Company data, Samsung Securities estimates

Alpha catalyst 2: Greater P/B valuation appeal in 2027

Banks’ P/B valuation appeal should strengthen further as investors increasingly shift their focus to

2027 fundamentals toward year-end. Korean banks (based on the top three financial groups) are

allocating 27.8% of annual net income to share buybacks. As the average repurchase price is below

book value, the resulting reduction in shares outstanding is driving faster BVPS growth than in most

other sectors. While the sector’s average P/B should stand at 0.84x at end-2026, it should decline

further to 0.8x by end-2027. Even KBFG’s P/B is expected to fall below 1.0x again.

Big-3 financial groups: Total payout ratio and buyback ratio

(%) 2023 2024 2025 2026E

Total payout ratio* Buyback ratio** |Total payout ratio Buyback ratio |Total payout ratio Buyback ratio |Total payout ratio  Buyback ratio
KBFG 378 124 39.8 16.1 524 254 55.4 314
SFG 358 111 40.3 15.7 50.2 25.1 52.9 29.3
HFG 33.1 44 38.0 12.0 46.8 18.8 50.0 227
Top-3 average 356 9.3 394 14.6 498 23.1 52.8 27.8

Note: *(Dividends + share buybacks) / net profit;
**Buyback ratio = Share buybacks / net profit
Source: Company data, Samsung Securities
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Big-3 financial groups: BVPS forecasts Big-3 financial groups: ROE forecasts
(KRW'000) BVPS rising fast on earnings grow thand (*) P/B valuation falling fast at current prices as BVPSrises
expanded buybacks
250 4 1.20 -
00 | 18097 6. Loo | b 0.89
165.6 170 -84 8] 082 . 0.84) go
- LJd05 1549 0.80 - 74 368 0.76
150 +
i 0.60 1
100 - 9.4
g 27 0.40 -
50 1 0.20 -
0 - ‘ 0.00 -
KBFG Bank average KBFG SFG HFG Bank average
m2026E ' 2027E ®=2028E ‘ m2026E ' 2027E ®=2028E
Source: Company data, Samsung Securities estimates Source: Company data, Samsung Securities estimates

Alpha catalyst 3: Greater dividend appeal in 2027—Dividend growth + tax-exempt distributions

Investor interest in dividend-paying stocks typically intensifies toward year-end. Banks’ dividend
appeal should increase further from early 2027, driven by three factors: 1) stronger earnings and the
resulting greater scope for dividend growth; 2) plans by several banks to raise total dividends by more
than 10% to qualify for separate taxation of dividend income; and 3) plans by KBFG, SFG, HFG, and
iMFG to implement tax-exempt dividends in early 2027, directly boosting net returns for retail
investors. Together, these factors should significantly improve investor sentiment toward bank stocks.

Financial groups: DPS

(KRW) 2023 2024 2025 2026E  Growth (% y-y)
KBFG 3,060 3,174 4,367 4,626 59
SFG 2,100 2,160 2,590 2,960 143
HFG 3,400 3,400 4,105 4,590 1.8
IBK 984 1,065 1,114 1,184 6.2
BNKFG 510 650 735 820 1.6
IMFG 550 500 700 840 200
JBFG 855 995 1,140 1,251 9.7
Total 11,459 11,944 14,751 16,271 103

Source: Company data, Samsung Securities
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Financial groups: Tax-exempt dividends (capital reduction Banks: Dividend yield
dividends): Status and capacity

(%) Focus on additional appeal from nontaxable dividends
and the pace of dividend grow th

(KRWt) KBFG SFG HFG WFG iMFG 7.0 - 6.2 6.3
Capital reduction dividends 7.50 9.90 7.40 6.30 0.29 6.0 - 5.9 5.5 5.8
2025 dividends 158 125 112 100  O.M 50 4 . B
: o divi ) 4.1 :
Capital reduction dividends /
2025 dividends (x) 475 7.92 6.62 6.31 2.58 40 - 31 32 3.6
Source: Company data, Samsung Securities 3.0 4 2.8 2.8
2.0 1
1.0 -
00 Bl T T T T T T

KBFG SFG HFG IBK BNKFG IMFG JBFG

B2026E © 2027E

Note: As of Aug 11
Source: Company data, Samsung Securities estimates

Banking sector: Focus on big-3 financial groups, as especially KBFG

KBFG: To lead rise in sector’s valuation ceiling, on superior fundamentals, shareholder returns

We expect KBFG to continue leading a rerating of the sector’s valuation ceiling, given: 1) the highest
and most diversified non-banking profit contribution in the sector; 2) differentiated earnings growth—
scope and scale—at KB Securities, which should drive further improvement in group ROE; and 3) an
industry-leading total payout ratio with further upside.

FHGs: Non-bank portion of net profit FHGs: Affiliated broker net profit Bank-led FHGs: Total payout ratio
(2Q26) (2Q26) (2026E)
(%) (KRWb) (%)
50.0 40 455 500.0 4485 60.0 55.4 -, g
40.0 | W 35.8 400.0 50.0
311
40.0
30.0 - 219 300.0
19.4 30.0
20.0 16.4 200.0
20.0
10.0 A 100.0 10.0
0.0 - 0.0 0.0
O 0O o O o O O O] O] O] V] o (O] O 0O o O o O O
L WL L @ I I o L o LI I I L o I © I 1L L
g o T 3 £ 3 9 g 6 T 2 X = g v =2 =28
m m m
Source: Company data, Samsung Securities Source: Company data, Samsung Securities Source: Company data, Samsung Securities

estimates
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SFG and HFG: Earnings improving, with ample room to narrow valuation gaps

SFG and HFG still lag KBFG in non-banking profit contributions, including those from their securities
broker subsidiaries. However, as discussed above, bank-centric financial groups are actively
strengthening their brokerage businesses. SFG and HFG are trading at P/B multiples 11.2% and
23.8% below KBFG’s, respectively, even as their ROE gaps narrow and their total payout ratios are
projected to exceed 50%. Thus, KBFG’s share-price momentum should help lift the valuation of both

groups.
Big-3 FHGs: ROE Big-3 FHGs: Loan growth Big-3 FHGs: Total payout ratio
(%) (%) ) (%)  KBFG leads on total payoutratio,
130 - 120 - Loan grow this expected 50 - with similar direction across peers
~ 1 The ROE gap vs KBFG is limited : to be similar at all three : 52.4
12.0 A 10.0 - 50.0 - 50.2
46.8
110 - 10.9 8.0 - 45.0 1
40.0 -
10.0 4 10.2 6.0 -
9.7 5.2 ]
v 35.0
9.0 - 4.0 -+ '
3.8 30.0
8.0 - 2.0 - 250
7.0 T T T T ) 0.0 T T T T ) 20.0 T T T T |
2021 2022 2023 2024 2025 2021 2022 2023 2024 2025 2021 2022 2023 2024 2025
KBFG SFG HFG‘ ‘ KBFG SFG HFG‘ ‘ ———=KBFG =——SFG =——HFG
Source: Company data, Samsung Securities Source: Company data, Samsung Securities Source: Company data, Samsung Securities

Regional financial groups: Significantly discounted relative to ROE; differentiated growth and
ROE recovery key

Regional financial groups are trading at significant valuation discounts relative to their ROEs, making
valuations attractive. While JBFG is trading at a relatively high P/B multiple, its projected 2026 ROE
of 13.1% suggests further upside. BNKFG and iMFG are both trading at 2026 P/B multiples of just
0.5x—levels that appear excessively discounted relative to their ROE profiles.

To close these valuation discounts, the groups need deliver "alpha" to overcome their relative lack of
investor attention. Ultimately, earnings will need to demonstrate: 1) a faster ROE recovery; 2)
differentiated growth that meets investor expectations for mid- and small-cap financials; and 3)

accelerating shareholder returns underpinned by improving profitability and robust growth.

For BNKFG, restoring investor confidence through consistent earnings delivery is now the key
challenge. After missing expectations in 1Q25 due to higher loan-loss provisioning related to select
large non-performing exposures, it has also posted disappointing results in both 1Q and 2Q this year.
In 2Q, loans grew 3.2% q-q while NIM fell 5bps g-q, raising concerns over the group's ability to balance
growth and profitability. With 1H profit at KRW475.8b, the likelihood of meeting its original full-year
target of around KRWgoob has diminished. BNKFG now needs to move beyond headline earnings

improvement and demonstrate stronger operating discipline across its businesses.

\
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Banks: Quarterly NIM change vs loan growth 3 regional banks: Net profit
0 . KRWb
NIM'change (%pts) BNKFG sacrificed NIM ( ) Earnings gap betw een BNKFG and
0.04 - HFG for high grow thin 2Q 350 other regional banks narrowing
0.03 4 ® 300 +
| SFG
0.02 ' JBFG 250 |
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o/BK 200
0.00 o —
-0.01 ® \wrG 150
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°
-0.03 -~ BNKFG 50 4
-0.04 - °
-005 - 0 ‘ ‘
0.0 10 20 3.0 4.0 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26
Loan grow th(% g-q) BNK iM JB
Source: Company data, Samsung Securities Source: Company data, Samsung Securities

Internet primary banks: SOHO loan expansion key to differentiated growth

Internet-primary banks continue to trade at a premium to traditional banks, although the premium
has narrowed significantly from previous peaks. This reflects: 1) lower-than-expected profit
contributions from platform businesses; 2) slowing growth amid tighter household lending
regulations; and 3) declining capital efficiency, with ROE below that of traditional banks.

To restore their valuation premiums, internet-primary banks need to reignite loan growth.
Improvements in platform earnings are unlikely to outpace interest income growth, while reliance on
household lending alone offers limited scope for differentiated growth in the current regulatory
environment. In the near term, faster expansion in SOHO lending will therefore be key, while
medium- to long-term growth should hinge on new opportunities in SME lending made possible by
recent legal amendments.

P/B ratio: Kakao Bank vs Kbank Loan growth: Kakao Bank vs Kbank
(x) (%)
3.0 ~ 160.0 1 41375
25 | 140.0 4
5 120.0 -
07 100.0
15 ~ 80.0 -
1.0 - ‘»W 60.0 -
400 | 273
0.5 A 0.0 13.0
0.0 ‘ ‘ ‘ ‘ ‘ 00 84 117 8.6
Kakao Bank Kbank Kakao Bank KBank
Source: QuantiWise, Samsung Securities Source: Company data, Samsung Securities
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Banks: Market cap Banks: 2026E net income Banks: 2026E P/E
(KRWE) (KRWH) ()
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Valuation matrix
(KRW) KBFG SFG HFG IBK BNKFG  iMFG  JBFG Kg';:ﬁ Kbank Sector
Ticker 105560KS 055550KS 086790KS 024110KS 138930KS 139130KS 175330KS 323410 KS 279570 KS
Recommendation BUY BUY BUY  HOLD BUY BUY HOLD  HOLD  BUY OVERWEIGHT
Current price 164300 104100 128800 20,000 14310 17180 26600 21300 5620
Target price 230000 138000 161,000 26000 23000 24000 34000 28000 7,200
Upside (%) 400 326 25,0 30,0 60.7 397 2738 35 281
Target PIB (x) 139 118 104 067 066 068 110 189 108
Target PIE (x) 18 111 97 79 87 72 86 216 231
Market cap (KRWA) 583 489 353 159 44 27 50 102 23 1830
PE () 2025A 77 76 65 66 6.1 57 68 215 - 75
2026E 84 84 78 6.1 54 51 67 164 181 8.1
2027E 75 74 67 59 44 43 60 147 120 74
PIB (x) 2025A 038 07 07 06 05 05 09 15 - 07
2026E 10 09 08 05 04 05 09 14 08 08
2027E 09 08 08 05 04 04 08 13 08 08
EPS 2025A 16267 10,151 14382 3184 2592 2739 3757 1007 300
2026E 19500 12380 16551 3302 2648 3354 3952 1295 31
2027E 21918 14024 19108 3364 3254 3956 4410 1452 468
BVPS 2025 151973 105047 144244 37049 32738 32350 28532 14150 5781
2026E 165581 17027 154921 38638 34718 35327 30955 14788 6648
2027E 180949 128676 170023 40650 37577 38747 34021 16240 716
ROA (%) 2025A 08 07 06 06 09 05 10 07 04 07
2026E 038 07 06 06 09 05 10 08 04 07
2027E 09 07 07 05 10 05 10 08 05 07
ROE (%) 2025A 109 97 102 89 80 84 136 72 54 99
2026E 121 109 109 87 77 95 131 89 50 106
2027E 124 12 15 85 88 102 135 94 68 1.0
DPS 2026E 4626 2060 450 1184 820 840 1251 650 -
Div. yield (%) 2026E 28 28 36 59 57 49 47 31 -
Total payoutratio (%) 2026E 554 529 50.0 36.0 47 432 50.9 50.0 -
Total shareholder yield (%) 2026E 64 6.3 6.4 6.4 8.1 8.3 75 30 -

Note: As of Aug 21

Source: QuantiWise, Samsung Securities estimates
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Compliance notice

- During the one year prior to 8/21 2026, Samsung Securities had participated as an underwriter in an IPO for Kbank.

As of 8/21 2026, KB Financial Group, iM Financial Group served as a trustee for the company covered in this report to acquire and dispose of its own shares.

- As of 8/21 2026, the covering analyst(s) did not own any shares, or debt instruments convertible into shares, of any company covered in this report.

- As of 8/21 2026, Samsung Securities’ holdings of shares and debt instruments convertible into shares of each company covered in this report would not, if such
debt instruments were converted, exceed 1% of each company's outstanding shares.

- This report has been prepared without any undue external influence or interference, and accurately reflects the views of the analyst(s) covering the company or
companies herein.

- All material presented in this report, unless specifically indicated otherwise, is under copyright to Samsung Securities.

- Neither the material nor its content (including copies) may be altered in any form, or by any means transmitted, copied, or distributed to another party, without
prior express written permission from Samsung Securities.

- This memorandum is based upon information available to the public. While we have taken all reasonable care to ensure its reliability, we do not guarantee its
accuracy or completeness. This memorandum is not intended to be an offer, or a solicitation of any offer, to buy or sell the securities mentioned herein.
Samsung Securities shall not be liable whatsoever for any loss, direct or consequential, arising from the use of this memorandum or its contents. Statements
made regarding affiliates of Samsung Securities are also based upon publicly available information and do not necessarily represent the views of management
at such affiliates.

- This material has not been distributed to institutional investors or other third parties prior to its publication.

Target price changes in past two years
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Sector

JB Financial Group Kakao Bank
(KRW) (KRW)
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Rating changes over past two years (adjusted share prices)
KB Financial Group
Date 202417124 9123 1017 2025/4/15 4/25 6/27 718 1017 11/25 2026/1/27 2/13 713
Recommendation BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY
Target price (KRW) 105000 110000 113000 104000 110000 130000 140000 143000 150000 165000 200000 230000
Gap* (average) -19.39 -21.04 -23.75 -20.54 -8.40 -11.01 -19.36 -14.92 -14.99 -11.40 -21.62

(max or min)** -13.52 -11.64 -10.44 -18.27 2.09 -6.15 -14.57 -5.80 -8.80 212 -7.80
Shinhan Financial Group
Date 202417112 9123 2025/1/23 415 6/27 718 1017 11/25 2026/1/27 2/13 713
Recommendation BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY
Target price (KRW) 61000 70000 69000 62000 77000 83000 86000 94000 105000 128000 138000
Gap* (average) -7.88 -24.09 -31.23 -11.85 -12.80 -17.74 -11.41 -16.22 -12.96 -24.12

(max or min)** 0.66 -17.00 -25.94 -1.61 6.75 -12.41 -5.35 -10.74 0.95 -14.69
Hana Financial Group
Date 202417112 9123 1017 2025/1/23 4/15 6/27 718 1017 11/25 2026/1/27 2/13 4/16
Recommendation BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY
Target price (KRW) 76000 80000 81000 80000 74000 101000 115000 113000 119000 128000 156000 157000
Gap* (average) -17.99 -23.57 -25.40 -24.86 -5.81 -10.23 -25.24 -20.20 -2043 -11.60 -26.52 -22.81

(max or min)** 947 -17.75 -17.90 21.75 12.84 -4.46 -19.57 -14.69 -14.96 1.56 -15.83 -15.92
Date 713
Recommendation BUY
Target price (KRW) 161000
Gap* (average)

(max or min)**
IBK
Date 202417112 1017 2025/1/23 415 6/27 718 1017 11/25 2026/1/27 213 4/16
Recommendation HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD
Target price (KRW) 16000 16500 16800 16000 21000 22000 21000 23000 24600 28000 26000
Gap* (average) -13.03 -11.68 -9.61 -0.86 -5.01 -11.84 -5.60 -9.51 -5.95 -16.00

(max or min)** -9.25 -8.06 -5.95 17.44 4.76 -7.95 -1.19 -7.17 6.30 1.96
BNK Financial Group
Date 2024/7/31 12118 2025/1/23 4/15 6/27 7118 11/25 2026/2/13 4116 713 7129
Recommendation BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY
Target price (KRW) 12000 14000 15000 13000 15600 19000 20000 27000 25000 24000 23000
Gap* (average) -18.16 -22.55 -27.38 -16.06 -8.05 -22.78 -19.30 -30.12 -29.32 -25.27

(max or min)** -1.00 -14.57 -18.93 2.23 224 -17.79 7.25 -16.11 -23.24 -23.63
iM Financial Group
Date 202417112 1017 1M 1218 2025/1/23 4/15 6/27 78 11/25 2026/2/13 713
Recommendation HOLD HOLD HOLD HOLD HOLD HOLD BUY BUY BUY BUY BUY
Target price (KRW) 9500 9300 9800 10200 11000 11300 15400 18000 19000 25000 24000
Gap* (average) -14.48 -11.94 -12.15 -16.48 -16.85 4.73 -7.91 -22.67 -20.20 -28.58

(max or min)** -11.05 -11.08 -4.80 -10.29 -11.18 11.33 0.71 -17.44 6.58 -13.40
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Sector

JB Financial Group

Date 202417112 1017 1M 2025/1/23 27 4/15 6/27 718 11/25 2026/1/27 2113 4116
Recommendation HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD
Target price (KRW) 17000 19000 20000 22000 24000 20000 25000 27000 28000 29000 38000 36000
Gap* (average) -12.61 6.18 -10.99 -11.17 2713 -7.02 -7.20 -14.05 -11.68 -3.39 -18.83 -27.40
(max or min)** -2.94 2.74 2.25 -10.14 22.04 9.50 1.40 -7.78 -6.07 17.41 -1.32 -13.06
Date 713
Recommendation HOLD
Target price (KRW) 34000
Gap* (average)
(max or min)**
Kakao Bank
Date 20241712 10117 2025/4/15 517 6/27 8/6 1017 11/5 11/25 2026/1/27 2/4 2/13
Recommendation HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD HOLD
Target price (KRW) 25000 26000 25000 28000 35000 32000 29000 28000 27000 28000 29000 33000
Gap* (average) -14.31 -14.15 -13.63 6.99 -16.34 -23.19 -20.16 -22.51 -19.53 -17.71 -6.06 -24.27
(max or min)** -9.40 -3.27 -10.80 32.14 -8.57 -15.00 -18.45 -19.46 -12.96 -15.71 -1.55 -13.03
Date 4/16 73
Recommendation HOLD HOLD
Target price (KRW) 31000 28000
Gap* (average) -26.10
(max or min)** -18.23
Kbank
Date 2026/4117 73 7131
Recommendation BUY BUY BUY
Target price (KRW) 9000 7500 7200
Gap* (average) -34.20 -20.69
(max or min)** -20.00 -14.80

Note: * [(average, maximum, or minimum share price over duration of target price minus target price) / target price] x 100%

** Maximum/minimum share price if new target is higher/lower than market close on the business day prior to target price change

Samsung Securities uses the following investment ratings*

Company
BUY Expected to increase in value by 15% or more within 12 months and
is highly attractive within sector
HOLD Expected to increase/decrease in value by less than 15% within 12 months
SELL Expected to decrease in value by 15% or more within 12 months

* Note: Effective Jul 27, 2023, BUY, HOLD, and SELL criteria are based on expectations of share-price moves of 15% or more within 12 months

Percentage of ratings in 12 months prior to 2026.06.30

BUY(85.5%)-HOLD(14.5%)-SELL(0%)

Industry

OVERWEIGHT

NEUTRAL

Expected to outperform market by 5% or more within 12 months

Expected to outperform/underperform market by less than

5% within 12 months
UNDERWEIGHT  Expected to underperform market by 5% or more within 12 months
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Global Disclosures & Disclaimers

General

This research report is for information purposes only. It is not and should not be construed as an offer or solicitation of an offer to purchase or sell any securities or other financial instruments
or to participate in any trading strategy. This report does not provide individually tailored investment advice. This report does not take into account individual client circumstances, objectives,
or needs and is not intended as recommendations of particular securities, financial instruments or strategies to any particular client. The securities and other financial instruments discussed
in this report may not be suitable for all investors. The recipient of this report must make its own independent decisions regarding any securities or financial instruments mentioned herein
and investors should seek the advice of a financial adviser.

This report may not be altered, reproduced, distributed, transmitted or published in whole or in part for any purpose. References to "Samsung Securities" are references to any company in
the Samsung Securities, Co., Ltd. group of companies.

Samsung Securities and/or other affiliated companies, its and their directors, officers, representatives, or employees may have long or short positions in any of the securities or other financial
instruments mentioned in this report or of issuers described herein and may purchase and/or sell, or offer to purchase and/or sell, at any time, such securities or other financial instruments
in the open market or otherwise, as either a principal or agent. Any pricing of securities or other financial instrument contained herein is as of the close of market for such day, unless
otherwise stated. Opinions and estimates contained herein constitute our judgment as of the date of this report and are subject to change without notice.

The information provided in this report is provided "AS IS". Although the information contained herein has been obtained from sources believed to be reliable, no representation or warranty,
either expressed or implied, is provided by Samsung Securities in relation to the accuracy, completeness or reliability of such information or that such information was provided for any
particular purpose and Samsung Securities expressly disclaims any warranties of merchantability or fitness for a particular purpose. Furthermore, this report is not intended to be a
complete statement or summary of the securities, markets or developments referred to herein.

Samsung Securities does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. Samsung Securities, its affiliates, or any of its and their
affiliates, directors, officers, employees or agents disclaim any and all responsibility or liability whatsoever for any loss (direct or consequential) or damage arising out of the use of all or any
part of this report or its contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice. Past performance is not
indicative of future results. Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. For investment
advice, trade execution or other enquiries, clients should contact their local sales representative. Any opinions expressed in this report are subject to change without notice and may differ
or be contrary to opinions expressed by other business areas or groups of Samsung Securities. Any analysis contained herein is based on numerous assumptions. Different assumptions
may result in materially different results. Samsung Securities is under no obligation to update or keep current the information contained herein. Samsung Securities relies on information
barriers to control the flow of information contained in one or more areas or groups within Samsung Securities into other areas or groups of Samsung Securities. Any prices stated in this
report are for information purposes only and do not represent valuations for individual securities or other financial instruments. Samsung Securities makes no representation that any
transaction can or could have been effected at those prices and any prices contained herein may not reflect Samsung Securities' internal books and records or theoretical model-based
valuations and may be based on certain assumptions. Different assumptions by Samsung Securities or any other source may yield substantially different results. Additional information is
available upon request.

For reports to be distributed to US:

Securities research is prepared, issued and exclusively distributed by Samsung Securities Co., Ltd., an organization licensed with the Financial Supervisory Service of South Korea. This
research may be distributed in the United States only to major institutional investors as defined in Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended, and may not be
circulated to any other person otherwise. All transactions by U.S. investors involving securities discussed in this report must be effected through Samsung Securities (America) Inc., a broker-
dealer registered with the U.S. Securities & Exchange Commission and a member of the Financial Industry Regulatory Authority/SIPC, and not through any non-U.S. affiliate thereof. The
analysts listed [on the front of this report] are employees of Samsung Securities Co., Ltd., or a non-U.S. affiliate thereof, and are not registered/qualified as research analysts under applicable
U.S. rules and regulations and may not be subject to U.S. restrictions on communications with covered companies, public appearances, and trading securities held by a research analyst
account.

For reports to be distributed to UK:

This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of section 21 of the Financial Services and Markets Act 2000 of the
United Kingdom ("FSMA"). To the extent that this report does constitute such an invitation or inducement, it is directed only at (i) persons who are investment professionals within the
meaning of Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 (as amended) of the United Kingdom (the "Financial Promotion Order"); (i)
persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order; and (jii) any other persons to whom this
report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons together being referred to as "relevant persons").

Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant persons. Persons who are not relevant
persons must not act or rely on this report.

For reports to be distributed to Korea:

This report is for private circulation only, not for sale, and is issued and distributed only to persons permitted under the laws and regulations of Korea.

For reports to be distributed to Singapore:

This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers Regulation of Singapore and accordingly may only be
provided to persons in Singapore who are "institutional investors" as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore. This report is intended only for the
person to whom Samsung Securities has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report to any other person.

Analyst certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the compensation of such analyst(s)
was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research report. The analyst(s) principally responsible for the preparation of this
research report receives compensation based on determination by research management and senior management (not including investment banking), based on the overall revenues,
including investment banking revenues of Samsung Securities Co., Ltd. and its related entities and has taken reasonable care to achieve and maintain independence and objectivity in
making any recommendations.

Copyright © 2010 Samsung Securities Co., Ltd.. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the prior written consent of Samsung
Securities America Inc

\
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SAMSUNG SECURITIES

Samsung Electronics Bldg., 11, 74-gil,
Seochodae-ro, Seocho-gu, Seoul, Korea 06620
Tel: 02 2020 8000 / www.samsungpop.com

Family Center: 1588 2323
Voice Of Customer: 080 911 0900

For more information,
please call our sales representatives:

LONDON

Samsung Securities Europe Limited

1st Floor, 30 Gresham Street, London EC2V 7PG UK
Tel. 44-207-776-4311

Fax. 44-203-837-9219

NEW YORK

Samsung Securities America Limited

1330 Avenue of the Americas. 10th Floor. New York,
NY 10019

Tel: 1-212-972-2454

Fax: 1-212-972-2704

HONG KONG

Samsung Securities (Asia) Limited

Suite 4511, Two International Finance Center,
8 Finance Street, Central, Hong Kong

Tel: 852-3411-3608

Fax: 852-2114-0290

BENING

Samsung Securities Beijing Representative Office

Rm. 910, The Exchange Building No 118 JianGuo Lu, Chao
Yang District, Beijing, China

Tel: 86-10-6522-1855 (extension 7891)

Fax: 86-10-6522-1855 (extension 7889)

TOKYO

Samsung Securities Tokyo Representative Office
#106-8532 19F, Roppongi T-Cube 3-1-1,

Roppongi Minato-ku Tokyo, Japan

Tel: 81-3-6333-2952

Fax: 81-3-6333-2953
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