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The currently proposed GENIUS Act (2025) is the latest of three former bills on U stablecoins (none have become law). Given the dominance of UsD-pegged stablecoins
in the market, the enactment of such a bill is likely to impact the USD stablecoin market’s future direction of travel.

Quantity of Fiat-Pegged Stablecoins by Currency Type® Current US Legislative Stablecoin Framework Proposal?

On March 13, 2025, the US Senate Banking Committee voted in favor of the GENIUS Act.
The bill, introduced by Senator Bill Hagerty (R), establishes a regulatory framework for US issued stablecoins
and creates a definition for the term “payment stablecoin”

Definition: A digtal asset designed to be used as a means of payment, which the issuer is
obligated to redeem for fixed amount, and which represents {or creates reasonable expectation)
that it will maintain a stable value relative to a fixed amount

Exclusions: cannot offer yield or interest, not a national currency, security, commadity, or a
deposit (including a blockchain-based deposit)

EUR, 17,
8%

Regulatory Authority: Federal or State (but Federal ragulators determine licansing procass for all
issuers). Can be approved asa:
— subsidiary of  bank, or

Other, 20, — Non-bank issuer {Fed or State regulated if less than $10bn M/C)

9%

1:1 backing: USD coins and currency (including Federal reserve notes); funds held in demand
deposits, tressury bills, notes or bonds with a remaining / issued with maturity of 93 days or less;
repurchase agreements with maturity of 7 days or less backed by T-Bills with a maturity of 30 days
Reserves or less; reverse repurchase agreements with maturity of 7 days or less collateralized by Treasury
notes, bills or bonds; money market funds that invest in the aforementioned; or central bank
reserve deposits

Monthly disclosure requirements

@ Blockchain ® Public blockchains only

Current Market Cap of USD vs. Non-USD Stablecoins*

USD stablecoins have consistently represented more than
99% of the overall stablecoin market cap

$233bn
W Legal control: Issuers must be bl tofraeze, bum or pravent transfer of stablacoins if raquired by
law
W Al permitted issuers are subject to Fed laws applicable to financial intuitions for the purposes
of Bank Secrecy Act and are required to establish BSA/AML compliant programs
>5120bn of which
is backed by US
-Bil 606! icati
T-Bills _$606mm '“""ﬁ;‘i’;‘:{“ B The GENIUS Act would provide a clear framewark for “payment stablecoins,” eliminating
USD Stablecoins Non-USD Stablecoins Stablecoins gnkiigunyicTapplicablel exulatin

Al TBCA[Digital Money2025], fRIEASH
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Cash & Bank
Corporate Bonds, [ Deposits, 0.02%

0.002%

S Term Reverse

Overnight Reverse Repo
Agreements, 10.00%

Other Investments, -
1.43%

Repo Agreements,
2.88%

Bitcoin,
4.37%

Secured Loans,
8.84%

A2 Ark Invest, RREAEH
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Circle Reserves Composition (USDC)

Cash Held At Regulated
Financial Institutions, 8.5%

.

US Treasury
Securities, 22.9%

US Treasury
Agreements,

212: Ark Invest QAUEAZH

Cash Held In Circle
- Reserve Fund,

1.3%

Repo
67.3%

PayPal USD Reserve Composition (PYUSD)

|

Cash, 2.08%

Obligations Of US
Treasury, 17.26%
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With an expectation that stablecoins will continue being backed by fiat assets and that tokenized MMFs will continuing serving as an attractive investment product for
investors, the portion of USTs held by such issuers is likely to be correlated with overall instrument growth.

Key Takeaways

Comparison of Self-Reported Stablecoin Issuers’ Reserves (As of Dec-2024)

Based on the publicly available
reserve filings of the dominant
stablecoins in the market,
stablecoin issuers are estimated

Reserve Composition:

ot
well as market volatility, could lead e

to a materially heightened demand
for or supply in USTs, with an
implied incremental demand of

Residual Duration

Stablecoin Issued

to currently hold >$120bn in T-
bills cosh
US T-Bills
® Rapid growth in stablecains, as

(7]

Tether!

-] [7)

circle?

§17.20n/ (12.0%)

Aipoie’ puyealt
usDT usoc RLUSD PYUSD
(a5 of Dec-2024) (as of Dee-2024)

(a5 of 17-Apr-2025) (as of Dec-2024)

$6.50n / (4.5%)

$488.0mm/ (95.8%)

§53.30n° / (88.8%) $30.1mm/ (36.3%)

50.1bn / (0.1%)

56.70n / (11.2%) $23.0mm/ (27.5%) $21.4mm/ (4.2%)

594.50n / (65.7%)

530.1mm/ (36.2%) - |

525.400 / (17.7%)

Less than 90 days*

Less than 12 days* |

Market Sizing

~$900bn for T-Bills

Stablecoin issuers’ demand for T-Bills is expected, to in some part, be impacted by the requirements
of the GENIUS Act on treasuries with short-dated maturities.

If stablecoins experienced
exponential growth, the demand
for USTs should be correlated,
likely at the expense of bank
deposits

These shifts in market dynamics
could be potentially exacerbated in
moments where there is a loss in
confidence in stablecoins or ifa
stablecoin de-pegs

~$6.4tn

Implied growih projections excludes
possibility of interest-bearing stablecoins

~$1.0tn

~>$120bn ~$2.9bn

(2029)

Ztz: TBCA[Digital Money 2025], R21&

4_Eugene Research Center

US Outstanding Debt

US T-Bills Market Size

AT

Us T-Bills Held by
Stablecoin Issuers (2024)

Implied UST-Bills Held by Current Market Cap 8f
Stablecoin Issuer (2028€) Tokenized Govt. Securities
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CFTC 2|§4%, Mike Selig 'ZeH
@ Mike Selig € ¥ @ChairmanSelig - Aug 21 {2 o

If CLARITY continues to stall because of Democratic obstruction, the @CFTC
will utilize its existing authorities to begin establishing a regime for crypto
asset markets. We owe it to the American people to do so.

Here's how we'll get it done 3

t=: x@chaimanselig, FRIEASH
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Trump urges Congress
topass the CLARITY Act
saying itwould help keep the US.

ahead in financial and technological
innovation.

. Trumpdeclares the
“waroncrypto”over
reinforcing his administration's

push for a more crypto-friendly
regulatory environment.

SEC Chair Paul Atkins
doublesdownonU.S.
crypto leadership
saying America should realize the

benefits of the next technological
frontier domestically.

Trump backs more U.S.
Bitcoin exposure

= saying the US. could buy “sizable”
=== amounts of Bitcoin and other
crypto.

Gemini co-founders

Hyperliquid SHYPE could |

Cameronand Tyler
Winklevoss push for be headedtotheU.S.
U.S.leadership Trump says CFTC Chair Michael Seligis

working on bringing the platforminto
the country in a fully compliant
manner.

arguing America needs to lead the
crypto market.

22: Cryptic, SRIEAISH
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SEC, Reg Crypto Assets A{|Qt

PRESS RELEASE

SEC Proposes New Regulation
Crypto Assets

Proposed rules would create a tailored securities
offering regime for certain investment contracts
involving crypto assets

FOR IMMEDIATE RELEASE | 2026-76

Washington D.C., Aug. 18, 2026 — The Securities and Exchange Commission today
announced that it proposed new rules, titled “Regulation Crypto Assets,” that would
create a clear and fit-for-purpose framework for certain investment contracts involving
crypto assets. This proposal follows the Commission’s March 2026 interpretation
clarifying how the federal securities laws apply to certain crypto assets and transactions
involving crypto assets.

Together, these efforts introduce a comprehensive, tailored securities offering regime
intended to address long-standing barriers to responsible capital formation and
innovation within domestic crypto asset markets, while preserving the investor
protections at the core of federal securities laws.

“As we continue the Commission’s efforts to provide clarity for crypto markets, and as
Congress works to establish a lasting regulatory framework, Regulation Crypto Assets
seeks to provide crypto asset entrepreneurs and market participants with clear pathways
to raise capital under the federal securities laws,” said SEC Chairman Paul S. Atkins. “In
line with the Commission'’s earlier interpretative guidance, this proposal would also allow
for a safe harbor once an issuer has completed or permanently ceased all essential
managerial efforts that it represented or promised it would take under an investment
contract. Congress designed our securities laws to amplify -within specific guardrails -
opportunities for entrepreneurs to innovate and build new products. Advancing this
regulatory framework is a key element in our strategy to advance the rule books for the
modern era and another step by the Commission to onshore innovation in crypto asset
markets for generations to come.”

A&2: SEC, RUEASH
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Z224 U AZ2Y EAP|Zh 1270 (G712 SUi0HH| 2UE=9| o4 SHAUES o0fF) YA EA0IA HIE(%)
STRONG BUY (@) 2247|2 Z71C1H| +50%0|A¢ 3%

- BUY(@=) 27|12 Z710H8| +15%0]AF ~ +50%0|8¢ 94%

- HOLD(EE) 27|12 Z7|CHH| -10%0|AF ~ +15%0|2t 3%

- REDUCE(OHE) 2A712Y Z71E4H] -10%0|2¢ 0%
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