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Kevin Warsh to stick with lean Fed messaging
despite market backlash

Warsh would be prepared to raise interest rates at September’s meeting if
inflation readings released in coming weeks are hot, and markets ratchet up
their expectations for increases in borrowing costs, the people familiar with his
thinking said. Futures markets currently assess a roughly 55 per cent chance of

a quarter-point rise in September, CME Group data shows.
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CME FEDWATCH TOOL - AGGREGATED MEETING PROBABILITIES

MEETING DATE 350-375 375-400 400-425
2026-09-16 55.57% 44.43% 0.00%
2026-10-28 29.00% 71.00% 0.00%
2026-12-09 0.00% 85.07% 14.93%
2027-01-27 0.00% 69.00% 31.00%
2027-03-17 0.00% 43.57% 96.43%
2027-04-28 0.00% 35.00% 65.00%
2027-06-09 0.00% 28.79% 71.21%
2027-07-28 0.00% 31.00% 69.00%
2027-09-15 0.00% 38.11% 61.89%
2027-10-27 0.00% 45.00% 95.00%
2027-12-08 0.00% 95.78% 44.22%
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Statement by Ms. KATAYAMA Satsuki, Minister of Finance, Japan
On Friday 31st, July (U.S. Eastern Time), Japan's Ministry of Finance purchased the

Japanese yen in coordination with the U.S. Department of the Treasury.

This joint action was taken pursuant to the U.S.-Japan Finance Ministers' Joint
Statement issued in September 2025 and countered excessive volatility and disorderly
movements in the Japanese yen in recent months.

The Japanese Ministry of Finance remains attentive and in close communication with our
counterparts at the U.S. Treasury. We will not hesitate to conduct further joint

intervention.
Japan also plans to utilize the Federal Reserve's Foreign and International Monetary

Authorities (FIMA) Repo Facility in the future.

Nt =2 M2y, iS5 3 Research Center

@ Treasury Secretary Scott Bessent 2 [] A -

¥y @secScottBessent

The Trump Administration delivers for America's trusted partners.
Economic security is national security. And the U.S.-Japan alliance is
built on both.

Friday's coordinated foreign exchange actions countered disorderly yen
movements.

Treasury remains attentive and in close communication with our
counterparts at MOF and BOJ. We will not hesitate to participate in
further joint intervention.

The FIMA Repo Facility is an important backstop. We would encourage it
to be upsized in the coming months.

We strongly support Japan's decisive market and monetary steps to
correct the substantial undervaluation of the yen.

The Takaichi government is moving into an exciting new phase of
Abenomics, as nearly 15 years of powerful stimulus have created
durable, robust underlying economic dynamics.

8:00 AM - Aug 3, 2026 * 3.4M Views
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The Federal Reserve Bank of New York undertook the unusual move of
conducting a sale of euros to buy yen on behalf of the Treasury, according to

three people familiar with the matter.
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Analysts using official data and broker estimates said Thursday’s intervention -
2 2|0 YN Hajs nuE
o

by Japanese authorities was likely to be about ¥8.45tn ($52.8bn).
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BOJ nods to chance of early rate hike as Japan's fight with yen bears goes on after
Tokyo props up yen joint rescue
By Leika Kihara and Makiko Yamazaki ¢ N N [ ) By Rae Wee and Ankur Banerjee P
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Some Bank of Japan members call for
faster rate hikes, summary shows

By Leika Kihara

Sz 77y EfRat o9, 2Tl0| A 2| ASE o IR QN ATy
Hawkish BOJ policymaker calls for rate
hike once every few months

By Leika Kihara

June 24, 2026 9:T1 AM GMT+9 - Updated June 24, 2026 ‘E‘ ‘E‘ |£‘ June 25, 2026 T1:40 AM GMT+2 - Updated June 25, 2026 ‘E‘ ‘f‘ |5‘
Tt=: Reuters, QS Research Center Tt=: Reuters, NS 2 Research Center
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22 Y- LHE
™E ST oy 3.3% Mzt Eks Speaking to business leaders in Japan’s western prefecture of Hyogo, Naoki
L AH| Tamura said underlying inflation had already reached the bank’s 2% target.
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™ iHl

“If the materialization of upside risks to prices becomes more likely, I

consider it necessary to accelerate the pace of rate hikes without hesitation
by increasing the frequency or size of rate hikes,” Tamura said.
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Qatar says mediators make progress in
efforts to end US-Iran war

By Tala Ramadan, Parisa Hafezi, Doina Chiacu and Simon Lewis
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Iranian parliamentary committee reviews
draft bill to bar US, Israeli ships from
Hormuz, Fars says

August 4, 2026 12:41 PM GMT+9 - Updated August 5, 2026 ‘ u | ‘ Aa ‘ ‘ < |
T By Reuters —
August 7, 2026 1:55 AM GMT+9 - Updated August 7, 2026 ‘ E ‘ | E ‘ ‘ i ‘
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Iran and Oman reach understanding on
coordinates of route through Hormuz,
Iran ministry says

By Reuters — — ——
A A<
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Iran says deal on Strait of Hormuz is
close but not enough to open the
waterway
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EXR approve  [EXDisapprove -19.1 Six in 10 say military action against Iran was a mistake

60% Q: Considering everything, do you think the United States did the right thing in using
:::2 military force against Iran, or do you think this was a mistake?
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40%

Note: Percentage skipping question not shown.
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Source: Washington Post-ABC News-psos poll April 24-28, 2026, among 2,560 LS. adults with an error margin of +/- 2
percentage points; error margin is larger among subgroups.
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