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Improved Methodologies

Methodology improvements with this year's annual update focus mainly on improving deflation for several components, notably:

BEA will improve the deflation methodology for consumer spending on portfolio management and investment advice services to better reflect the timing
and quantity of services consumed. The quantity of portfolio management services will be derived using a U.S. Bureau of Labor Statistics (BLS) Current
Employment Statistics (CES)-based quantity extrapolator from the portfolio management and investment advice industry. This improved methodology will
replace deflating nominal consumer spending on these services with the BLS producer price index (PPI) for portfolio management and investment advice
services.

BEA will improve the deflator used for consumer spending on legal services.®> A BEA composite price index derived using detailed PPIs for selected legal
services consumed by households will replace the consumer price index (CPI) for legal services beginning in 2024. The CPI for legal services, mostly
unpublished since 2023, was last published for the month of September 2024. After that month, BEA used unpublished CPI values provided by BLS.
However, the unpublished CPI values do not meet BLS publication quality guidelines and have recently exhibited erratic changes that cannot be
corroborated and are not consistent with other source data.

BEA will improve the deflator for consumer spending on computer software and accessories to better reflect the composition of products included in this
category. A BEA-composite price index derived using the CPI for computer software and accessories; the PPI for game software publishing; and the PPI for
hosting, ASP (active server pages); and other IT (information technology) infrastructure provisioning services will replace the CPI for computer software and

accessories.

Al BEA
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