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Microsoft FY26 4Q Zd 41X Review

FY26 4Q Cons. %Differ FY25 4Q YoY FY25 3Q QoQ
Revenue 90.0 87.7 2.6% 76.4 17.7% 82.9 8.6%
Productivity and Business Processes 378 373 1.6% 331 14.3% 350 8.1%
Intelligent Cloud 393 382 3.0% 299 31.6% 34.7 13.3%
More Personal Computing 129 12.2 5.6% 135 -4.4% 13.2 -2.6%
Operating Income 40.6 38.9 4.4% 343 18.3% 38.4 57%
OPM 45.1% 44.3% 0.3p% 44.9% 0.0%p 46.3% -1.2%p
Productivity and Business Processes 219 204 7.4% 19.0 15.3% 210 4.4%
Intelligent Cloud 16.0 15.2 5.0% 121 31.4% 13.8 16.0%
More Personal Computing 27 2.8 -1.4% 32 -13.9% 37 -252%
Net Income 35.8 31.7 12.8% 27.2 31.3% 31.8 12.5%

Source: Bloomberg, Microsoft, CHEXSH
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Fig. 1:  Microsoft &7 AF 0|

(M) 1Q25 2Q25 3Q25 4Q25| 1026 2Q26 3Q26 4Q26 2024 2025 2026
o= 656 696 701 764 777 813 829 90.0 2451 281.7 3318
Productivity and Business Processes 283 284 299 331 330 341 350 378 1068 1208 1400
Intelligent Cloud 241 255 208 299| 309 329 347 393 875 100.2 1378
More Personal Computing 132 147 134 135 138 143 132 129 508 547 541
Gross Profit 455 478 481 524/ 536 553 56.1 605 171.0 1939 2255
GPM 69% 69% ©69% 69% 69% 68% 68% 67/% 0% 69% 68%
Operating Income 306 317 320 343 380 383 384 406 109.4 1285 155.2
Productivity and Business Processes 165 169 174 190/ 204 206 210 219 597 698 839
Intelligent Cloud 105 109 117 121 134 139 138 160 378 446 570
More Personal Computing 35 39 35 32 42 38 37 2.7 120 142 144
OPM 47%  45% 46%  45%| 49%  47% 46%  45%  4B%  46%  47%
Productivity and Business Processes 58% 57% 58% 57/% ©62% 60% 60% 58% 2.2 23 2.4
Intelligent Cloud 44%  43%  41%  41%| 43%  42%  40%  41% 1.7 1.7 1.7
Mare Personal Computing 27%  27% 26%  24%| 30% 27/% 28% 21% 1.0 1.0 1.1
Net Income 247 241 258 272 277 385 318 358 881 101.8 133.7
YoY Growth rate
O =4 16% 12% 13% 18% 18% 17% 18% 18% 16% 15% 18%
Productivity and Business Processes 12% 14% 10% 16%| 17/% 16% 1/% 14% 13% 13% 16%
Microsoft 365 Commercial cloud 15%  16%  12%  18%| 17% 17% 19% 14% - - -
Microsoft 365 Commercial seat 8% 7% 7% 6% 6% 6% 6% 6% - - -
Microsoft 365 Consumer 6% 8% 10% 20%| 26% 29% 33% 24% - - -
LinkedIn 10% 9% 7% 9% 10% 11% 12% 12% - - -
Dynamics 365 18% 19% 16% 23%| 18% 19% 22% 13% - - -
Intelligent Cloud 20% 18% 21% 26% 28% 29% 30% 32% 20% 21% 30%
Azure and other cloud services 33%  31%  33%  39%| 40% 39% 40%  43% - - -
Server Products -1% -3% -6% -2% 1% 2% 1% 0% - - -
Enterprise & Partner Services -1% -1% 5% 7% 5% 8% 7% 6% - - -
More Personal Computing 17% 04% 6.1% 9%| 4.4% -3.1% -13% -44% 13% 8% -1%
Windows OEM & Devices 2%  40% 3.0% 3% 6.0% 1.0% -20% -70% - - -
Xbox content & services 61% 20% 80% 13%| 1.0% -50% -50% -10.0% - - -
Search advertising 18% 210% 21.0% 21%| 160% 100% 12.0% 10.0% - - -
Gross Profit 13% 13% 11% 16%| 18% 16% 16% 15% 17% 13% 16%
Operating Income 14%  17% 16% 23%| 24% 21% 20% 18% 24% 17% 21%
Productivity and Business Processes 16% 16%  15%  21%| 24% 22% 21% 15% 19% 17% 20%
Intelligent Cloud 18%  14% 17%  23%| 27% 28% 24% 31% 33% 18% 28%
More Personal Computing 4%  32%  21% 34% 18%  -3% 4%  -14% 0.2 0.2 0.0
Net Income 11% 10% 18% 24%| 12% 60% 23% 31% 22% 16% 31%
QoQ Growth rate
Of =Y 1% 6% 1% 9% 2% 5% 2% 9% - - -
Productivity and Business Processes -1% 4% 2% 11% 0% 3% 3% 8% - - -
Intelligent Cloud 1% 6% 5%  12% 3% 7% 5%  13% - - -
More Personal Computing 7%  12%  -9% 1% 2% 4% 7% -3% - - -
Gross Profit 1% 5% 1% 9% 2% 3% 1% 8% - - -
Operating Income 9% 4% 1% 7% 11% 1% 0% 6% - - -
Productivity and Business Processes 5% 2% 3% 9% 7% 1% 2% 4% - - -
Intelligent Cloud 7% 3% 2% 9% 10% 4% 1% 16% - - -
Mare Personal Computing 48%  11% -10% -10%| 31% -9% -3% -25% - - -
Net Income 12% 2% 7% 5% 2%  39% -17% 13% - - -

i

Source: Microsoft, CHEEAEH
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