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SFC enhances regulatory framework for daily leveraged and inverse products
to ensure orderly market trading

24)ul 2026

The Securities and Futures Commission (SFC) today issued a revised circular to enhance its regulatory
framework for authorised leveraged and inverse products (L&l Products), providing product providers
greater flexibility in managing their products while drawing investors attention to their nature as daily
trading instruments (Note 1).

Hong Kong's L& Products market has expanded significantly since the beginning of 2026, driven by the
surge in Single Stock L&l Products. As a result, these products’ operations have become increasingly
dependent on the broader ecosystem surrounding the underlying stocks to maintain the targeted
leverage exposure.
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ANNOUNCEMENT

Change of Investment Objective and Product Name

CSOP Asset Management Limited % 77 3138 ¥ 2 5 FE{T IR 2> 7 (the “Manager”), the manager of the
Trust and the Products, wishes to inform Unitholders of the Products that, the Manager has decided
to enhance the Products by adopting a flexible leverage structure in light of the SFC's Circular on
listed structured funds revised on 24 July 2026.

With effect from 3 August 2026 (the “Effective Date”):

+ To cope with the rapidly evolving market conditions and to support the Products® effectiveness as
daily trading and hedging tools for investors, the Products will adopt a flexible leverage structure
under which the leverage factor of each leveraged Product or each inverse Product may vary on
a daily basis depending on market circumstances, subject to the maximum leverage factor of two
times (2x) (for leveraged Products) or two times inverse (-2x) (for inverse Products).

* The names of the Products will be changed.

+ Investors should refer to the Products’ websites® and the HKEX s website at www_hkexnews hk
for the targeted leverage factor of the Products for the next Trading Day, which will be published
as soon as reasonably practicable after market close on each Trading Day. and for Products
whose Underlying Stocks are traded in markets in substantially different time zones from Hong
Kang, before the market opens on the next Trading Day. Accordingly. the targeted leverage factor
for 3 August 2026 will be published after market close on 31 July 2026 and, in any event, before
the market opens on 3 August 2026.

The Products are not intended for holding longer than one day as their performance over a
longer period may deviate from and be uncorrelated to the leveraged or inverse (as the case
may be) performance of their respective Underlying Stocks over the period. Investors should
exercise caution in dealing with the Units of the Products.

Stockbrokers and financial intermediaries are urged to forward a copy of this Announcement
to their clients holding Units in the Products, and inform them of the contents of this
Announcement as soon as possible.

At&: CSOP X428
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As of the date of this
Announcement

From the Effective Date onwards

CS50P Berkshire Daily (2x) Leveraged Product

English name

CS0OFP  Berkshire
Leveraged Product

Daily  (2x)

CS0P Berkshire Daily Max

Leveraged Product

(2x)

Chinese name

¥ 7 3 Berkshire # HH (2x) &
=]
mn

T 95 Berkshire 5 H BE (2% @
(=]
i8]

CS50P Coinbase Daily (2x) Leveraged Product

English name

C30P  Coinbase
Leveraged Product

Daily  (2x)

CS0P Coinbase Daily Max

Leveraged Product

(2x)

Chinese name

% 77 ¥ 3 Coinbase 4 H R (2x) 5
.

7 WA Coinbase 5 H I UAE 3(2x) &
=]

CS50P Coinbase Daily (-2x) Inverse Product

English name

CS0OP Coinbase Daily (-2x) Inverse
Product

CS0P Coinbase Daily Max (-2x) Inverse
Product

Chinese name

FiA M Coinbase ¥ H s (-2x)

[
BE R

7 W Coinbase #F H Bl % (-2x)
"T |E:|.'

CSOP MicroStrategy Daily (2x) Leveraged Product

English name

CS0OFP  MicroStrategy Daily  {2x)
Leveraged Product

CS0P MicroStrategy Daily Max (2x)
Leveraged Product

Chinese name

M W ¥ MicroStrategy 5 H R
{23(} "T |E:I.'

7 77 W3 MicroStrategy 15 H i 8L &
I:ZK] l'?_ i

CSOP MicroStrategy Daily (-2x) Inverse Product

English name

CSOP  MicroStrategy  Daily  (-2x)
Inverse Product

CSOP MicroStrategy Daily Max ([-2x)
Inverse Product

Chinese name

A 3 MicroStrategy $# H iR (-
ZI:I I'T_|I||I|

{7 WAL MicroStrategy # H Rl & (-
2){} T i

CS0P NVIDIA Dail

ly (2x) Leveraged Product

English name

CSOP NVIDIA Daily [2x) Leveraged
Praduct

CSOP NVIDIA Daily Max (2x) Leveraged
Product

Chinese name

A R g H R (2x)

PR M R AR (2x) A

CSO0P NVIDIA Dai

Iy (-2x) Inverse Product

English name

CSOP NVIDIA Daily (-2x) Inverse
Product

CSOP NVIDIA Daily Max (-2%) Inverse
Product

Chinese name

TR A S e R R (-2)

P T LR IS ] B d A (2]

CS50P Samsung Electronics Daily (2x) Leveraged Product

English name

CS0P Samsung Electronics Daily {2x)
Leveraged Product

CSOP Samsung Electronics Daily Max
[2x) Leveraged Product

Chinese name

B RO T i H TR (20 )

PR B = R T R i (D &

CSO0OP Samsung Electronics Daily (-2x) Inverse Product

English name

CS0P Samsung Electronics Daily (-
2x) Inverse Product

CS0P Samsung Electronics Daily Max (-
2¥) Inverse Product

Chinese name

W RN T H R R (2w
=]

PR S = BT T R (20
=]
48 )

CSOP SK Hynix Daily (2x) Leveraged Product

English name

CS0OP 5K Hynix
Leveraged Product

Daily  {2x)

CS0P SK Hynix Daily Max (2x)
Leveraged Product

Chinese name

Fi S SKE b R (26
1

T WAL SKCE ) R e (2x)6E
=]

CSO0P Tesla Daily

(2x) Leveraged Product

English name

CS0OP Tesla Daily (2x) Leveraged
Product

CS0P Tesla Daily Max (2x) Leveraged
Product

Chinese name

R A7 SRR Wt B H Y (2x) o dn

P 7 B SR IO R AR (2x)

CSO0P Tesla Daily

(-2x) Inverse Product

English name

CS0P Tesla Daily (-2x) Inverse

Product

CS0OP Tesla Daily Max (-2x) Inverse
Product

Chinese name

FT 7 RO T H R (-2x) i dh

AT SRR IO i R e (-2)

Xt&: CSOP XpAteg
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Requirements
Product structure
3. Given their technical complexities, the SFC will only accept applications for:
4B X
(a) L&l Products referencing (i) liquid and broad-based equity indices, (i) on a case-by-case basis, non-equity indices, including commeodities
indices where roll costs do not have potentially outsized impact on the performance of the products?;

(b) Swap-based L&l Products referencing Mainland equity indices, where we will keep in view the eligible replication structure of L&l
Products from time to time; and

(c) Single Stock L&| Products referencing a highly liquid mega-cap stock listed on a major overseas exchange®.

In considering the applications of L& Products, we will generally assess (i) the liquidity of underlying assets, (i) costs internalised by the
products, and (iii) fairness of product design, among other factors.
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4. L&l Products, including Single Stock L&l Products, should be subject to a maximum leverage factor of 2x to -2x in general, except that:
(a) Inverse Products referencing Mainland equity indices should be subject to a maximum leverage factor of one time (-1x); and

(b) subject to an underlying stock’s volatility, only a lower leverage factor may be allowed for Single Stock L&I Products.

L&l HE0le ‘ETF'2te BH AL 27t THAl 2h2 dghof et BtEA| ‘Leveraged Product’ & ‘Inverse
Product'2 HYSHOF & E5t HEY0= H2IX]/QAHA i S Y 2 WHY EHS BZH| U CrEA|
‘daily’2He THO{7 ZBtehof &t

0fl) CSOP Samsung Electronics Daily (2x) Leveraged Product

HKEX LISTED EXCHANGE TRADED PRODUCTS (ETPS)

¥E I

I : : Exchange Traded Funds

An Exchange Traded Fund (ETF) is an open-end fund that
«can be bought and sold on a stock exchange. It can be

actively managed, secking to outperform a market index;
or passively managed, secking to match the performance

«of a market index.

t Leveraged and Inverse Products

A Leveraged and Inverse Product (L&| Product) isa
leveraged ETF that seeks to achieve short-term investment
results that correspond to the daily leveraged (2x) or daily
inverse (up to-2x) of the underlying benchmark.

% Dpownload L&! Product Leaflet [F57]
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Stock short names for L&1 Products

L& Products traded in HKD

underlying index
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