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Step 1 - Data preparation

You;

+ Choose the target series (eg CPI, GDP)

« Add covariates (optional)

+ Set the starting date of the forecast (prediction window)
BISTRO:

« Puts all series on a common daily timeline

+ Uses only data released by that date (no lock-ahead)

« Applies standard transformations (levels/logs/differences)

Step 2 — Modelling parameters

You choose;
« CTX: history used at each forecast origin
= PDT: forecast horizon

BISTRO setting (fixed):
= PSZ: 32 days (patch size)

You:

+ Pick a prediction window (the desired test period) Cutput: . . .
- Forecasting task specification )
BISTRO: - -

+ Uses the context window (CTX) available at that date
+ Produces forecasts for the next prediction window (PDT)
periods (a range of likely outcomes, not one number)

Unconditional (baseline): Conditional (scenario):
No assumed future path Set a future path for
for other variables selected indicators

XI2: BIS Working Paper No.1337(2026)
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