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Openness to foreign ownership

Investor qualification requirement ++
Foreign ownership limit (FOL) level ++
Foreign room level

Equalrights to foreigninvestors

Ease of capital inflows / outflows
Capital flow restriction level ++

Foreign exchange market liberalizationlevel =

Efficiency of the operational framework

Marketentry
Investor registration & account setup -
Market organization
Market regulations ++
Information flow -
Market infrastructure
Clearingand Settlement -
Custody ++
Registry / Depository ++
Trading ++
Transferability -
Stock lending ++
Shortseling +
Availability of Investment Instruments +
Stability of institutional framework +
Xt2: MSC
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In Korea, autharities have continued implementing the reform agenda introduced in prior years, with additional measures announced

across several areas. However, underlying accessibility issues remain unresolved.

Building on measures to align the FX framework with global practices, further initiatives have been outlined including the launch of a 24-
hour FX market in mid-2026 and an Offshore KRW Settlement Institution pilot later in 2026 with full launch targeted for 2027. A fully
deliverable offshare currency marketis not yet available.

In addition, the transition from the Investor Registration Certificate (IRC) to the Legal Entity Identifier (LEl), initiated in December 2023,
remains ongoing. The coexistence of both frameworks has constrained the practical adoption of omnibus account structures.

The mandatory English disclosure framework entered its second phase in 2026, while a third phase in 2027 will extend the requirement
to all KOSPI-listed companies.

The short seling ban was lifted in early 2025 alongside the implementation of a new naked short selling detection system. As the
framework has been put into use, however, frictions have emerged in practice, and refinements to operational processes and
infrastructure are ongoing. Furthermore, despite the reduction of the settlement progress payment amounts, there is a lack of clarity
around the calculation of funding amounts, creating inefficiency in the settlement process.

Lastly, derivatives products linked to Korean indexes have been launched on international exchanges, broadening the offering of
investment instruments available to international investors.
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Foreign Room Level: More than 0.3%, but less than 1% of the MSCl Korea IMIisimpacted by low foreign room.

Equal Rights to Foreign Investors: Company -related informationis not always readily available in English. The phased mandatory English
disclosure framework was introduced in 2023. The second phase started in May 2026, and a third phase planned for 2027 would extend
the requirement to all KOSPI-listed companies. The effectiveness will need to be assessed once fullimplementationis completed.

Foreign Exchange Market Liberalization Level: A fully deliverable offshore currency market is still not available, and constraints persist on
the onshore FX market. Building on the MOEF's FX reform announced in 2023 and subseguent measures implemented through 2024
2025, the authorities have outlined further initiatives to align the FX framework with global practices, including plans for 24-hour onshore
tradingin July 2026 and offshore KRW settlement targeted for 2027.

Investor Registration & Account Set Up: Registration is mandatory. Since December 2023, foreign investors must obtain a Legal Entity
Identifier (LEI), which superseded the previous Investor Registration Certificate (IRC) system. The transition between both frameworks
remains ongoing, and their coexistence continues to create operational friction, with implications for the use of omnibus account
structures.

Information Flow: Detailed stock marketinformation isnot always disclosed in English. A phased mandatory English disclosure framework
introduced in 2023 has progressively improved disclosure practices. The first phase has concluded. The second phase expands
coverage in 2026, with a further phase expectedin 2027. Additionally, adoption of the revised dividend distribution procedure remains
partial but is progressing.

Clearing and Settlement: Despite recent regulatory measures, settlement is still predominantly conducted on a per-investor-ID basis.
Overdraft and omnibus mechanisms are permitted but practical adoption remains limited. The Korea Securities Depository (KSD)
recently advanced its settlement start time and reduced the settlement progress payment amounts, partially easing broker pre-
settlement funding requirements. However, there is alack of clarity around the calculation of funding amounts, creating inefficiency in
the settlement process.

Transferability: Following regulatory reforms of 2023, in-kind transfers and off-exchange transactions are allowed with restrictions.
However, they are not yet common practice.

Short Selling: Is allowed with restrictions. Since the lifting of the banin early 2025, significant operational friction, compliance burden and
regulatory complexity have emerged. MSCI will continue monitoring the effectiveness and stability over time.

Improvement

Availability of Investment Instruments: “~"to “+". Derivatives products linked to Koreanindexes have recently beenlisted on international
exchanges. Some restrictions on the use of exchange data for the creation of financial products persist.
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