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Recent indicators suggest that economic activity has been expanding at a
solid pace. Job gains have remained low, on average, and the
unemployment rate has been little changed in recent months. Inflation is
elevated, in part reflecting the recent increase in global energy prices.

The Committee seeks to achieve maximum employment and inflation at the
rate of 2 percent over the longer run. Developments in the Middle East are
contributing to a high level of uncertainty about the economic outlook.
The Committee is attentive to the risks to both sides of its dual mandate.

In support of its goals, the Committee decided to maintain the target range
for the federal funds rate at 3-1/2 to 3-3/4 percent. In considering the
extent and timing of additional adjustments to the target range for the
federal funds rate, the Committee will carefully assess incoming data, the
evolving outlook, and the balance of risks. The Committee is strongly
committed to supporting maximum employment and returning inflation to
its 2 percent objective.

In assessing the appropriate stance of monetary policy, the Committee will
continue to monitor the implications of incoming information for the
economic outlook. The Committee would be prepared to adjust the stance
of monetary policy as appropriate if risks emerge that could impede the
attainment of the Committee's goals. The Committee's assessments will
take into account a wide range of information, including readings on labor
market conditions, inflation pressures and inflation expectations, and
financial and international developments.

Voting for the monetary policy action were Jerome H. Powell, Chair; John C.
Williams, Vice Chair; Michael S. Barr; Michelle W. Bowman; Lisa D. Cook;
Philip N. Jefferson; Anna Paulson; and Christopher J. Waller. Voting against
this action were Stephen |. Miran, who preferred to lower the target range
for the federal funds rate by 1/4 percentage point at this meeting; and
Beth M. Hammack, Neel Kashkari, and Lorie K. Logan, who supported
maintaining the target range for the federal funds rate but did not
support inclusion of an easing bias in the statement at this time.

2026'd 6 & FOMC

The Federal Open Market Committee approved the following statement for
release by a 12 -0 vote:

Economic activity is expanding at a solid pace despite elevated uncertainty
that owes, in part, to the conflict in the Middle East. Productivity growth and
capital investment are strong. Job gains have kept pace with the workforce,
and the unemployment rate has changed little.

Inflation remains elevated relative to the Committee's 2 percent goal, in part
reflecting supply shocks that have driven price increases in certain sectors,
including energy. The Committee will deliver price stability.

The Committee decided to maintain the target range for the federal funds
rate at 3-1/2 to 3-3/4 percent, in support of the Federal Reserve's dual
mandate. The Committee reaffirmed its policy of maintaining ample
reserves in the banking system.
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For immediate release

Share =

The Federal Open Market Committee decided today to raise its target for the federal funds rate by 25
baslis points to 4-1/2 percent.

Although recent economic data have been uneven, the expansion in economic activity appears solid.
Core inflation has stayed relatively low in recent months and longer-term inflation expectations remain
contained. Nevertheless, possible increases in resource utilization as well as elevated energy prices have
the potential to add to inflation pressures

The Committee judges that some further policy firming may be needed to keep the risks to the attainment
of both sustainable economic growth and price stability roughly in balance. In any event, the Gommittee
will respond to changes in economic prospects as needed to foster these objectives.

Voting for the FOMC monetary policy action were: Alan Greenspan, Chairman; Timothy F. Geithner, Vice
Chairman; Susan S. Bles; Roger W. Ferguson, Jr.; Jack Guynn; Donald L. Kohn; Jeffrey M. Lacker; Mark
W. Olson; Sandra Pianalto; and Janet L. Yellen.

In a related action, the Board of Governors unanimously approved a 25-basis-point increase in the
discount rate to 5-1/2 percent. In taking this action, the Board approved the requests submitted by the
Boards of Directors of the Federal Reserve Banks of Boston, New York, Philadelphia, Cleveland,
Richmond, Atlanta, Chicago, St. Louis, Kansas City, Dallas, and San Francisco.

ast Update: January 31, 2006
Xf=: Fed, LSSH 2IMALIE
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December 12, 2012
Federal Reserve issues FOMC statement
For immediate relesse

SNarg .

Information received since the Federal Open Market Commiltes melin Ociober suggests thal sconomic
activity and employment have continued o expand at a moderane pace in recent manths, apart from
weather-relsied disruptions. Although the unemployment rate has dedined somewhat since the summer,
il rermnasns elevated. Househaold spending has conlinued 1o advance, and the housing sector has shoan
further signs ol ir@rowement, bul grawth in business fixed nvestment has slowed. Inflaton has been
rurring somewhat bolow the Commiftes's longerrun abjective, apan from lemporary vanstions thal
largety reflect Nuctustions in energy prices. Longer-tem inflation espectations have remained stable.

Consistent with it stetutony mandate, S Commiller seeks 1o foster maximum employment and price
stability. The Commiltes remains concermed thal, withawt sufficent policy accommadalion, soonomic
prowth might mat be strang encugh 1o generaile sustained imgravernant in labar market conditions.
Furthermare, strains in global fnandal mardeeis continue o pose significant downside risks o the
ecanamic owlock. The Commilbee also antcipates that nflation over the medivm temrm likely will run at or
bzl it 2 penoent ciijective.

To support a stronger econamic recovery and 1o belp ensure thal inflation, over time, i= at the rabe mast
comsistent with its tual mandate, the Cormmities wil connue purchesing addtonal agercy morgage-
backed secunfies o & pace of S40 bilkon per monthe The Commiltes also will purchase longer-lerm
Treasury securilies after its program o extend the aversge malurily of its holdings of Treasury securities
is compleled = the end of the wear, inilially o 8 pecs of 545 bilion per mormhbe The Comemiltes is
maintaining ils existing palicy of reirmesting princpal payments from its holdings of agency dedil and
agency morigage-backed securilies in agency morigape-backed securities and, in January, will resume
rolling aver maturing Treasury secunfes &l suction. Teken logether, these adions should maintain
dawnwird pressune on longer-berm inderest rales, suppord marlgage markets. and belp 1o make brosder
firancial condilions mare accommadalive.

The Commitiee will dosely monitar incoming infarmation on economic and financal developments in
coming month= If the cutlsok Tor the labor markel does nol improve sebstantially the Commitlee wil
continue its purchases of Treasury and agency mardgege-backed seourities, and employ its other policy
lools o= appropriate, untd such mprovernent is achisved in @ context of price stakility. In determining the
size, paos, and compasition of its st purchases. the Commities will, as ahvays, ke apprapriate
accaunt of the likely aficecy and costs of sech purchases.

To support cantinued progress Ioward mazimum employment and price stabilty, the Commiltes expects
that a highly accommadative stance af monetary palicy will remain appropriste for o considerable ime
afier the assed purchass program ends and fie economic recovery strengthens. b particalar, the
Commitiee decided t keep the langet range far the federal funds male 220 & 14 percent and curently
anlicipates that this exceplionally low renge for the federal funds rate will be spproprale al least as long
s lhe nemployment @ile remains above §-172 percent, infialion between one and twa years abead is
projecied o b o mone than a hall peroensge point above e Commiltes’s 2 percent longer-run goal,
and langer-term inflation expecistions continwee 1o be well anchared. The Commiltes views these
threshokds @ consistent with it earlier date-based guidancs. b determining how long to maintsn a bighly
socommodative stance of manelary policy. the Commitlse will also consider other informalion, induding
wddiionsl measures of hbar makel canditions, indicalors of inflaion pressures and infiation expectations,
and readings an financial developments. 'Whan the Committes decides o begin o remove palicy
accammodatian, it will take 2 baelanced approsch consistent with it knger-nun goaks of maximum
employment and inflation of 2 pencent.

Wolirg for the FOMC monetary palicy action were: Ben 5. Bemanke., Chairman William C. Dudbey:, Vice
Chairman; Sizatieth A Duke; Dennis P Lockhart Sande Pianalta; Jerome H. Pawell; Sarah Bloom
Raskin; Jeremy . Stein; Daniel K. Tardlo; John O Wilkams: and Janei L. Yellen. Voing against the
aetian was Jeffrey M. Lackes, wha oppased the asset purchase program and the chamclesisstion of e
condiions under which an exceplionally low renge for he federal funds rate will be appropnale.

Statement Regarding Purchases of Treasury Secoriies and Apency Mortgage-Backed Securities (4

Last Update: December 12, 20z
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Name Position Hawk Scale 2026 2027 2028 Name Position Hawk Scale 2026 2027 2028
Most Dovish Most Dovish
Miran Board . v v v Bowman Board l v v v
Waller Board l v v v Jefferson Vice Chairman l v v v
Bowman Board l v v v Warsh Chairman l v v v
Jefferson Vice Chairman l v v v Cook Board l v v v
Cook Board l v v v Powell Board l v v v
Powell Chairman v v v Williams New York l v v v
Williams New York v v v Paulson Philadelphia | v x x
Paulson Philadelphia v % % Daly San Francisco I . v .
Daly San Francisco * v * Waller Board v v v
Barr Board ! V- v v Barr Board v v v
Venable* Atlanta | * v * Venable* Atlanta ‘ * v *
Goolsbee Chicago ‘ * v x Goolsbee Chicago } * v *
Kashkari Minneapolis l v * * Barkin Richmond " v «
Barkin Richmond | * v s Collins Boston o o v
Collins Boston % * v Musalem St Louis l * * v
Musalem St Louis - - v Kashkari Minneapolis I v * *
Logan Dallas , v x * Logan Dallas l v " «
Schmid Kansas City * * v Schmid Kansas City l . " v
Hammack Cleveland v x T R— Cleveland I v “
Most Hawkish Most N
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CME FEDWATCH TOOL - CONDITIONAL MEETING PROBAEILITIES CME FEDWATCH TOOL - CONDITIONAL MEETING PROBAEILITIES
MEETING DATE 250-275 275-300 300-325 325-350 350-375 375400 400-425 425450 450-475 475-500 MEETING DATE 275-300 300-325 325-350 350-375 375-400 400-425 425-450 450-475 475-500
2026-06-17  0.0% 0.0% 00% 15% 985% 00% 00% 00% 00% 00% 2026-0728 00% 0.0% 0.0% 637% 363% 00% 0.0% 00% 0.0%
60779 00%| 00%) 00% 14% NN 7% 00%) 00%| 00%) 00% 2026-09-16  00%  0.0% 0.0% 333% 40.4% 173% 0.0% 00% 0.0%

20260316 | 0.0%) 00%) O00% 11%REGe) 22.0%  1.3% 00%) 00% 00% 20261028  00% 0.0% 0.0% 252% 455% 251% 42% 00% 0.0%

2026-10-28 0.0% 0.0% 0.0% 09% B633% 309% 47% 0.2% 00% 0.0% 2026-12-09 0.0% 0.0% 0.0% 131% 358% 349% 142% 20% 0.0%

2026-12-09 0.0% 0.0% 0.0% 0.6% 40.2% 42.9% 14.4% 1.9% 0.1% 0.0% 2097-01-27 0.0% 0.0% 00% 110% 321% 350% 176% 40% 0.3%

2027-01-27 0.0% 0.0% 0.0% 3.8% 40.4% 406% 13.4% 1.7% 0.1% 0.0%
2027-03-17  00% 00% 0.0% 90% 283% 345% 207% 64% 1.0%

2027-04-28 00% 00% 0.0% 90% 283% 345% 207% 64% 1.0%

2027-03-17 20% 22.8% 405% 26.4% 7.3% 0.9% 0.0% 0.0% 0.0% 0.0%

2027-04-28 0.0% 0.0% 0.9% 11.1% 306% 34.3% 18.0% 4.5% 0.5% 0.0%

2027-06-09 00% 00% 08% 108% 289% 333% 194% 59% 09%
2027-06-09 0.0% 0.0% 0.4% 0.8% 205% 324% 265% 11.5% 26% 0.3%

2027-07-28 00% 01% 1.9% 128% 294% 317% 179% 54% 0.3%
2027-09-15 0.0% 03% 3.2% 143% 29.6% 300% 164% 43% 07%

2027-07-28 0.0% 0.0% 0.4% 9.2% 189% 31.1% 27.1% 13.2% 36% 0.5%
2027-09-15  0.0% 01%  13% 79% 213% 30.3% 244% 113%  30% 04%

2027-10-27  0.0% 01% 15% 82% 215% 30.2% 241% 111% 29% 04% 20271027 | 01%) 0.7%) 48%) 16.6% PN 262% | 14.8% | 43%) 06%
2027-12-08  0.0% 0.3% 24% 100% 227% 20.3% 223% 100% 28% 04% 20271208 06% 4.1% 147% 274% 284% 172% 6.1% 13%  0.1%
Xt2: CME Fedwatch, LSS 2|MX[MIE] Xt&: CME Fedwatch, LSS 2AMARIE]
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