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The war in the Middle East has led to a sharp increase in energy prices, The war in the Middle East is generating inflation pressures, and
The implications of the war mapping out how the shock
for medium-term inflation and economic activity will depend on the intensity | might evolve and affect the medium-term outlook for the euro area. (2
243 and duration of the energy price shock and the scale of its indirect and second-
e round effects. (5 The fullimplications of the war for medium-term
inflation and growth will depend on the intensity and duration of the energy
price shock, as well as the scale of its indirect and second-round effects.
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The APP and PEPP portfolios are declining at a measured and predictable The APP and PEPP portfolios are dedl'mng ata megsgred and predictable
ALY pace, as the Eurosystem no longer reinvests the principal payments from pace, as the Eurosystem no Iongfer relnve§t§ the principal payments from
. . maturing securities.
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