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Proven IP power, new-release momentum in 2H

* The success of new titles based on legacy IPs—Aion II and Lineage Classic—
drove NC’s quarterly operating profit into the KRW100b range in 1Q,
validating the effectiveness of its legacy IP expansion strategy.

* We forecast NC’s 2026 operating profit to exceed KRW50b this year, driven
by expansion of its core IP portfolio, the launch of non-MMORPG titles, and
the accelerating growth of casual games. We increase our target price by
25% and keep the company as our sector top pick.

WHAT’S THE STORY?

Enduring power of legacy IPs: In 1Q, NC’s sales surged 38% q-q, exceeding
market expectations driven by strong performances of new titles based on legacy
IPs—Lineage Classic and Aion II. Lineage Classic recorded an average daily
payment of KRW2.1b in 1Q—more than double market expectations—and
maintained robust revenue momentum through April and May. Aion II saw sales
grow 77% q-q in 1Q (led by full-quarter recognition), despite a 20% g-q decline in
average daily sales to KRW1.5b. Despite higher incentive costs, the strong new title
performance propelled 1Q operating profit to KRW113.3b, surpassing consensus by
24.5%.

Hyper-casual gaming to gain momentum: LIHUHU and SpringComes,
acquired last year, contributed sales of KRW35.5b in 1Q. NC will also start
recognizing sales from JustPlay in 2Q. JustPlay posted sales of KRW98.3b (up
76% y-y) in 1Q and, with sustained growth in both sales and traffic, is on track to
exceed KRW100b in 2Q. Beginning in 2H, NC plans to distribute its acquired games
through the JustPlay platform, unlocking synergies.

(Continued on the next page)

SUMMARY 1Q RESULTS VALUATION SUMMARY

(KRWb) 1Q26 Chg Diff (%) 2025 2026E 2027E
(%y-y) (%q-q) Samsung Consensus Valuation (x)

Sales 557.4 547 379 0.0 nfa PIE nla 139 117

Operating profit  113.3 2,070.5 3,389.5 0.0 nfa P/B 12 15 1.3

Pre-tax profit 187.3 4993  563.1 0.0 na EV/EBITDA 33.1 87 7.0

Net profit 1524 306.3 nm 0.0 nfa Div yield (%) 0.6 26 28

Margins (%)
Operating profit ~ 20.3
Pre-tax profit 336

EPS growth (% y-y)
ROE (%)

nm nm 189
108 149 139

Per-share data (KRW)

Net profit 27.3 EPS 2,480 20,834 24,764
Source: Company data, Fnguide, Samsung Securities estimates BVPS 173,511 199,334 220,861
DPS 1,150 7,669 8,078
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Strong new game lineup through 2H: Three non-MMORPG titles (Time Takers, Breakers, and
Cinder City) have seen slight delays, with testing now set to begin in 2Q and full launches targeted for
2H. Meanwhile, Aion II’s global release remains on track for 3Q. Complementing this pipeline are three
spin-off games of legacy IPs slated for year-end launches, alongside Horizon Steel Frontiers scheduled

for release next year—ensuring strong momentum through 2H.

Staying as sector top pick: Reflecting the solid revenue from its legacy IP titles, we revise up our
2026 operating profit estimate by 40.5% and increase our target price from KRW280,000 to
KRW350,000 (based on 17x 2026 P/E, the average at which domestic and overseas game companies
are trading). We recommend the company as a top sector pick in consideration of growth in core IPs,

successful entry into new genres, and improving cost efficiency.

NC
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1Q26 review
(KRWb) 1Q26 Diff (%) 1Q25 4Q25 Chg
Result Samsung Consensus Samsung Consensus (% y-y) (% g-q)
Sales 557.4 531.5 516.2 49 8.0 360.3 404.2 54.7 37.9
PC 318.4 270.6 17.7 83.3 168.2 282.1 89.3
Mobile 182.8 166.6 9.7 206.3 178.1 (11.4) 2.6
Casual 355 404 (12.1) 0.0 0.0 n/a n/a
Royalties 0.0 38.5 (100.0) 45.0 424 n/a n/a
Other 20.7 15.3 353 257 15.6 (19.4) 329
OPerating expenses 4441 454.6 (2.3) 355.1 401.0 251 10.8
Salaries and emp|0yee benefits 1741 152.7 141 108.9 136.0 60.0 28.0
R&D expenses 86.2 93.5 (7.8) 90.9 83.3 (5.1) 34
Advertising expenses 36.8 47.8 (23.1) 13.3 495 175.8 (25.7)
Other 54.1 50.1 7.9 48.0 489 12.8 10.6
Operating profit 113.3 77.0 91.0 47.2 24.6 5.2 3.2 2,070.1 3,388.8
Pre-tax profit 187.3 83.5 1141 1244 64.1 313 28.2 499.3 563.1
Net profit 1524 63.4 778 140.2 96.0 375 (1.5) 306.4 nm
Net profit (controlling) 148.8 64.7 83.1 129.9 79.1 37.8 (24) 294.0 nm
Margins (%)
Operating profit 20.3 145 14 0.8
Pre-tax profit 33.6 15.7 8.7 7.0
Net profit 27.3 11.9 104 (04)
Net profit (controlling) 26.7 122 105 (0.6)
Source: Company data, Samsung Securities estimates
Sales, by platform Operating income
(KRWhb) (KRWhb) (%)
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Source: NC, Samsung Securities estimates Source: NC, Samsung Securities estimates
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Legacy IP game sales New legacy IP PC café usage time trends
(KRWb) (Mil hours)
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Upcoming titles

NC

Launch Title Genre Platform Note
4Q25 Aion Il MMORPG PC/mobile Korea and Taiwan in 4Q25
1Q26 Lineage Classic MMORPG PC Pre-open Feb 7; official launch Feb 11
Aion Il Global MMORPG PC/mobile Self-publishing
Time Takers TPS PClconsole Developed by Mistil Games
oH2E Breakers: Unlock the World Animation RPG PC/mobile Developed by VIC Game Studios; published by NC
Cinder City TPS PClconsole Disclosed via YouTube on Nov 14, 2022
Guild Wars Reforged Mobile*  MMORPG Mobile IP spin-off game
Aion Mobile* MMORPG Mobile Shengqu Games developing by porting the PC version of Aion
2027 Horizon Steel Frontiers MMORPG PClconsole Global action RPG game IP-based
Note: Three IP spin-off games to be released in 2026
Source: Company data, Samsung Securities
Major games: Results and forecasts
(KRWm) 2025 2026E  2027E = 2028E 1Q26P 2Q26E 3Q26E 4Q26E 1Q27E 2Q27E 3Q27E  4Q27E
Lineage M 432,977 435389 408511 375,501 112,805 108,293 105,044 109,246 103,784 105860 98,449 100,418
Daily sales 1,203 1,209 1,135 1,043 1,253 1,203 1,167 1,214 1,153 1,176 1,094 1,116
Days 360 360 360 360 90 90 90 90 90 90 90 90
Lineage I M 178,348 152179 133,781 119,562 37497 40121 36912 37,650 33885 34504 31,744 33,648
Daily sales 495 423 372 332 417 446 410 418 376 383 353 374
Days 360 360 360 360 920 90 90 20 20 90 90 90
Lineage W 183,086 135435 119,379 107,233 32485 35734 33947 33268 29,941 30,540 29,013 29,884
Daily sales 509 376 332 298 361 397 377 370 333 339 322 332
Days 360 360 360 360 90 90 90 90 90 90 90 90
Casual game 495143 697,787 802,990 35509 145800 153,090 160,745 165567 172,190 177,355 182,676
Daily sales 1,375 1,938 2,231 450 1,620 1,701 1,786 1,840 1,913 1,971 2,030
Days 360 360 360 920 90 90 20 20 90 90 90
Aion Il 77,361 596,747 409,722 167,167 136,751 102,563 174,357 183,075 137,306 109,845 87,876 74,695
Daily sales 1,934 1,658 1,138 464 1,519 1,140 1,937 2,034 1,526 1,221 976 830
Days 40 360 360 360 920 90 90 90 90 90 90 90
Lineage Classic 377,578 238,741 156,638 83,500 120,524 96419 77,135 69422 62479 56,231 50,608
Daily sales 1,169 663 435 1,575 1,339 1,071 857 77 694 625 562
Days 323 360 360 53 90 90 90 90 90 90 90
Time Takers 46,800 97456 55215 9,000 37,800 30,240 25704 21848 19,664
Daily sales 446 271 153 600 420 336 286 243 218
Days 105 360 360 15 20 20 90 90 90
Limit Zero Breakers 14,000 40,607 22,444 14,000 12,600 10,710 9,104 8,193
Daily sales 200 113 62 200 140 119 101 91
Days 70 360 360 70 90 90 90 90
Cinder City 51,000 103,173 54,951 51,000 35700 26,775 21420 19,278
Daily sales 1,700 287 153 1,700 397 298 238 214
Days 30 360 360 30 920 90 90 90
HorizonSteel Frontiers 383,500 324,853 100,000 157,500 126,000
Daily sales 1,743 902 2500 1750 1400
Days 220 360 40 90 90
Source: Company data, Samsung Securities
[
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Valuation
2026E EPS 20,834
Target P/E (x)* 17.0
Fair value per share 353,800
Target price 350,000
Current price 271,500
Upside (%) 289
Note: Peer group’s 2026E P/E average; Based on May 15 closing prices
Source: Samsung Securities estimates
Global peers: P/E valuations
(x) 2026E 2027E
Krafton 115 105
Netmarble 120 10.7
EA 233 222
Nintendo 209 195
Bandai Namco 177 164
Nexon 16.6 16.1
Average 17.0 15.9

Note: Based on May 15 closing prices
Source: Bloomberg

NC
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Quarterly results and forecasts

(KRWb) 1Q25 2Q25 3Q25 4Q25 1Q26P 2Q26E 3Q26E 4Q26E 1Q27E 2Q27E 3Q27E  4Q27E

Sales 360.3 290.7 360.0 404.2 557.4 664.9 7391 8427 786.2 8571 885.5 837.6
Mobile 83.3 91.7 87.7 168.2 3184 3148 3626 404.0 3286 3849 407.7 355.0
PC 206.3 219.0 197.2 178.1 182.8 184.1 195.9 209.0 2051 215.8 199.6 2084
Casual 355 145.8 153.1 160.7 165.6 1722 1774 182.7
Royalties 45.0 423 46.8 424 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other 257 295 28.3 156 20.7 20.1 275 69.0 87.0 84.2 100.8 914

Operating expenses 355.1 367.3 367.5 401.0 4441 549.6 599.4 663.5 665.6 691.8 687.4 683.3
Salaries and employee benefits 108.9 1335 134.7 136.0 1741 168.7 1721 1755 1822 183.6 185.1 186.5
Commission paid 9.0 914 90.7 83.2 92.8 1216 134.3 173.7 176.0 184.5 196.0 188.2
R&D expenses 90.9 70.2 773 83.3 86.2 88.8 915 95.1 95.9 96.6 974 1011
Advertising expenses 133 227 158 495 36.8 1146 144.6 1594 150.6 165.0 1454 1452
Other 48.0 495 49.0 489 54.1 55.8 57.0 59.8 60.9 62.1 63.6 62.3

Operating profit 5.2 15.1 (7.5) 32 13.3 115.3 139.7 179.2 120.7 1654 198.1 154.3

Pre-tax profit 313 (33.3) 4351 282 187.3 135.1 163.5 1993 1405 1874 2201 1772

Net profit 375 (36.0) 3474 (1.5) 1524 108.1 130.8 1594 1124 149.9 1761 141.7

Net profit (controlling) 378 (354) 346.7 (24) 148.8 105.9 128.2 156.3 110.1 146.9 1726 138.9

Adjusted EPS (KRW) 1,038 1,030 -3,858 -1,156 4,089 4,537 5,381 6,827 4,752 6,365 7,592 6,055

Margins (%)

Operating profit 14 52 (2.1) 0.8 20.3 17.3 18.9 21.3 153 193 224 184

Pre-tax profit 8.7 (11.5) 1209 70 33.6 20.3 221 23.7 179 219 249 212

Net profit 104 (12.4) 96.5 (04) 27.3 16.3 17.7 189 143 175 199 16.9

Net profit (controlling) 10.5 (122) 96.3 (0.6) 26.7 15.9 17.3 185 14.0 1741 19.5 16.6

Source: Company data, Samsung Securities estimates

Revisions to full-year forecasts

(KRWb) 2026E 2027E 2028E

Old New Diff (%) Old New Diff (%) Old New Diff (%)

Sales 2,584.2 2,804.1 85 2,990.3 3,366.5 126 3,263.0 3,531.1 8.2
Mobile 1,141.3 1,399.8 227 1,180.9 1,476.3 250 12222 14747 20.7
PC 1,150.7 7718 (329) 1,341.3 829.0 (38.2) 1516.2 820.9 (45.9)
Casual 4951 n/a 697.8 n/a 803.0 n/a
Royalties 139.2 00 (100.0) 115.1 0.0 (100.0) 99.2 0.0 (100.0)
Other 153.1 1374 (10.3) 353.0 3634 29 4253 4325 17

Operating expenses 21944 2,256.6 28 2,562.5 2,728.0 6.5 2,776.3 2910.5 48
Salaries 633.8 690.4 89 687.1 737.3 7.3 7231 775.9 73
Commission paid 583.4 5225 (104) 753.9 7446 (1.2) 859.6 8241 4.1)
R&D expenses 397.3 361.6 (9.0 456.6 391.1 (14.4) 504.6 4156 (17.6)
Advertising expenses 3702 4554 230 4350 606.2 394 4497 636.9 416
Other 209.7 226.7 8.1 2299 24838 82 239.3 258.0 7.8

Operating profit 389.8 547.5 40.5 427.8 638.5 49.2 486.7 620.6 275

Pre-tax profit 4492 685.2 525 496.0 7252 46.2 561.7 7226 28.7

Net profit 3414 550.8 61.3 377.0 580.1 53.9 426.9 5781 354

Net profit (controlling) 348.2 539.1 54.8 384.5 568.5 479 4354 566.5 301

Adjusted EPS (KRW) 16,290 20,834 279 17,659 24,764 40.2 19,948 24,651 23.6

Margins (%)

Operating profit 15.1 195 14.3 19.0 14.9 17.6

Pre-tax profit 174 244 16.6 215 17.2 205

Net profit 132 196 126 17.2 131 164

Net profit (controlling) 135 19.2 129 16.9 133 16.0

Source: Company data, Samsung Securities estimates

\
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Income statement Balance sheet
Year-end Dec 31 (KRWb) 2024 2025 2026E  2027E  2028E Year-end Dec 31 (KRWb) 2024 2025 2026E  2027E  2028E
Sales 1,578 1,507 2,804 3,366 3,531 Current assets 1,789 2,267 2,622 3,040 3,574
Cost of goods sold 0 0 0 0 0 Cash & equivalents 1,260 504 539 963 1,431
Gross profit 1,578 1,507 2,804 3,366 3,531 Accounts receivable 130 187 362 360 384
Gross margin (%) 100.0 100.0 100.0 100.0 100.0 Inventories 1 1 3 3 3
SG&A expenses 1,687 1,491 2,257 2,728 2,910 Other current assets 397 1,574 1,718 1,714 1,756
Operating profit -109 16 547 638 621 Fixed assets 2,165 2,067 2,331 2,453 2,467
Operating margin (%) 6.9 11 195 19.0 176 Investment assets 872 751 853 852 863
Non-operating gains (losses) 230 445 138 87 102 Tangible assets 998 1,035 1,197 1,320 1,322
Financial profit 157 116 141 124 139 Intangible assets 104 111 1M 1m 11
Financial costs 40 47 27 27 28 Other long-term assets 192 170 170 170 170
Equity-method gains (losses) 4 -20 25 -26 -26 Total assets 3,954 4,333 4,954 5,494 6,040
Other 109 396 49 16 16 Current liabilities 322 641 Al 797 895
Pre-tax profit 121 461 685 725 723 Accounts payable 0 0 0 0 0
Taxes 27 14 134 145 145 Short-term debt 0 0 0 0 0
Effective tax rate (%) 222 24.7 196 20.0 20.0 Other current liabilities 322 641 M 797 895
Profit from continuing operations 94 347 551 580 578 Long-term liabilities 568 322 344 367 395
Profit from discontinued operations 0 0 0 0 0 Bonds & long-term debt 170 40 40 40 40
Net profit 94 347 551 580 578 Other long-term liabilities 398 282 304 327 355
Net margin (%) 6.0 231 19.6 172 164 Total liabilities 890 963 1,055 1,164 1,290
Net profit (controlling interests) 94 347 539 569 567 Owners of parent equity 3,058 3,365 3,882 4,301 4,710
Net profit (non-controlling interests) 0 1 12 12 12 Capital stock 1 1 1" 1" 1
EBITDA 0 12 638 732 714 Capital surplus 433 433 433 433 433
EBITDA margin (%) -0.0 74 228 217 20.2 Retained earnings 3474 3,669 4,186 4,605 5,014
EPS (parent-based) (KRW) 4291 16,023 25025 26,390 26,296 Other -860 -749 -749 749 -749
EPS (consolidated) (KRW) 4287 16,057 25564 26,928 26,833 Non-controlling interests’ equity 5 6 17 29 40
Adjusted EPS (KRW)* 2,600 2480 20834 24764 24,651 Total equity 3,064 3,370 3,899 4,330 4,750
Net debt -1,060 -647 733 1,146 -1,640
Cash flow statement Financial ratios
Year-end Dec 31 (KRWb) 2024 2025 2026E  2027E  2028E Year-end Dec 31 2024 2025 2026E  2027E  2028E
Cash flow from operations 107 162 528 764 745 Growth (%)
Net profit 94 347 551 580 578 Sales -11.3 45 86.1 20.1 49
Non-cash profit and expenses -7 -203 143 148 133 Operating profit nm nm  3,305.1 16.6 2.8
Depreciation 106 91 82 84 84 Net profit -56.0 269.1 58.5 53 04
Amortization 3 5 9 9 9 Adjusted EPS*™* nm nm nm 18.9 -0.5
Other -116 -298 52 55 39 Per-share data (KRW)
Changes in A/L from operating activities 43 -7 -102 104 87 EPS (parent-based) 4,291 16,023 25,025 26,390 26,296
Cash flow from investments 1,294 832 -355 212 -138 EPS (consolidated) 4287 16,057 25564 26928 26,833
Change in tangible assets 83 -103 -244 -207 -87 Adjusted EPS** 2,600 -2480 20,834 247764 24,651
Change in financial assets 987 -353 -102 4 42 BVPS 157,673 173511 199,334 220,861 241,875
Other 390 =377 9 9 9 DPS (common) 1,460 1,150 7,669 8,078 8,050
Cash flow from financing 523 82 -16 141 -148 Valuations (x)
Change in debt -268 24 7 8 9 P/E** n/a n/a 13.9 1.7 1.7
Change in equity 0 0 0 0 0 P/B*** 12 12 15 13 12
Dividends 64 -28 -22 -149 -157 EV/EBITDA n/a 331 87 7.0 6.5
Other -191 -30 0 0 0 Ratios (%)
Change in cash 895 757 35 424 468 ROE 3.0 10.8 149 139 126
Cash at beginning of year 365 1,260 504 539 963 ROA 23 84 1.9 1.1 10.0
Cash at end of year 1,260 504 539 963 1,431 ROIC 7.3 1.1 370 377 36.8
Gross cash flow 87 145 694 728 M Payout ratio 1,549.6 3317 27.7 27.7 277
Free cash flow 23 59 283 107 658 Dividend yield (common) 0.8 0.6 2.6 2.8 2.8
Note: *Excluding one-off items Net debt to equity -34.6 -19.2 -18.8 -26.5 -345
**Fully diluted, excluding one-off items Interest coverage (x) -10.6 36 543 62.0 589
***From companies subject to equity-method valuation
Source: Company data, Samsung Securities estimates
[
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Compliance notice

- As of 5/29 2026, the covering analyst(s) did not own any shares, or debt instruments convertible into shares, of any company covered in this report.

- As of 5/29 2026, Samsung Securities' holdings of shares and debt instruments convertible into shares of each company covered in this report would not, if such
debt instruments were converted, exceed 1% of each company's outstanding shares.

- This report has been prepared without any undue external influence or interference, and accurately reflects the views of the analyst(s) covering the company or
companies herein.

- All material presented in this report, unless specifically indicated otherwise, is under copyright to Samsung Securities.

- Neither the material nor its content (including copies) may be altered in any form, or by any means transmitted, copied, or distributed to another party, without
prior express written permission from Samsung Securities.

- This memorandum is based upon information available to the public. While we have taken all reasonable care to ensure its reliability, we do not guarantee its
accuracy or completeness. This memorandum is not intended to be an offer, or a solicitation of any offer, to buy or sell the securities mentioned herein.
Samsung Securities shall not be liable whatsoever for any loss, direct or consequential, arising from the use of this memorandum or its contents. Statements
made regarding affiliates of Samsung Securities are also based upon publicly available information and do not necessarily represent the views of management
at such affiliates.

- This material has not been distributed to institutional investors or other third parties prior to its publication.

Target price changes in past two years
(KRW)
400,000 -
350,000

300,000 -

250,000 -
200,000 -
150,000 -
100,000 -

50,000 -

0
Jun 24 Dec 24 Jun 25 Dec 25

Rating changes over past two years (adjusted share prices)

Date 2024/5/13 8/6 10/22 1/5 12110 2025/2/13 4/16 713 8/12 2026/2/11 313 5115
Recommendation BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY
Target price (KRW) 240000 220000 240000 270000 250000 230000 200000 250000 300000 260000 280000 350000
Gap* (average) -20.65 -13.65 -10.60 -20.02 -25.18 -30.22 -17.89 -18.99 -28.78 -15.50 -13.06

(max or min)** -8.33 205 854 944 -16.20 2243 325 -14.60 -17.50 -8.65 0.36

Note: * [(average, maximum, or minimum share price over duration of target price minus target price) / target price] x 100%
** Maximum/minimum share price if new target is higher/lower than market close on the business day prior to target price change

Samsung Securities uses the following investment ratings*

Company Industry
BUY Expected to increase in value by 15% or more within 12 months and OVERWEIGHT Expected to outperform market by 5% or more within 12 months
is highly attractive within sector NEUTRAL Expected to outperform/underperform market by less than
HOLD Expected to increase/decrease in value by less than 15% within 12 months 5% within 12 months
SELL Expected to decrease in value by 15% or more within 12 months UNDERWEIGHT  Expected to underperform market by 5% or more within 12 months

* Note: Effective Jul 27, 2023, BUY, HOLD, and SELL criteria are based on expectations of share-price moves of 15% or more within 12 months

Percentage of ratings in 12 months prior to 2026.03.31
BUY(85.2%)-HOLD(14.8%)-SELL(0%)

\
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Global Disclosures & Disclaimers

General

This research report is for information purposes only. It is not and should not be construed as an offer or solicitation of an offer to purchase or sell any securities or other financial instruments
or to participate in any trading strategy. This report does not provide individually tailored investment advice. This report does not take into account individual client circumstances, objectives,
or needs and is not intended as recommendations of particular securities, financial instruments or strategies to any particular client. The securities and other financial instruments discussed
in this report may not be suitable for all investors. The recipient of this report must make its own independent decisions regarding any securities or financial instruments mentioned herein
and investors should seek the advice of a financial adviser.

This report may not be altered, reproduced, distributed, transmitted or published in whole or in part for any purpose. References to "Samsung Securities" are references to any company in
the Samsung Securities, Co., Ltd. group of companies.

Samsung Securities and/or other affiliated companies, its and their directors, officers, representatives, or employees may have long or short positions in any of the securities or other financial
instruments mentioned in this report or of issuers described herein and may purchase and/or sell, or offer to purchase and/or sell, at any time, such securities or other financial instruments
in the open market or otherwise, as either a principal or agent. Any pricing of securities or other financial instrument contained herein is as of the close of market for such day, unless
otherwise stated. Opinions and estimates contained herein constitute our judgment as of the date of this report and are subject to change without notice.
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