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Hyundai Motor (005380)

2H outlook; in essence, a Physical AI ETF

* Toyota announced a 4QFY26 (fiscal year ends in March) earnings shock, and
as a result Hyundai Motor (HMC) is increasingly being seen as the only global
automaker with the scale and technological depth to compete with Tesla in
the Physical Al era.

* Over the past 25 years, HMC has shouldered more than half of Hyundai
Motor Group’s (HMG) capital investments. As its subsidiaries are now
recording strong earnings and stable cash flows, HMC's financial burden is
easing, bringing its own equity value into sharper focus.

¢ All of its key subsidiaries operate in Physical Al-related fields. In essence,
HMC functions like an ETF—its key subsidiaries are leading Physical Al
players in multiple Physical Al-related domains.

WHAT’S THE STORY?

Top pick—raising target price 12.5% to KRW900,000: Toyota’s (the
world’s top-selling automaker) 1Q earnings shock is reshaping expectations towards:
1) HMG's robotics business; and 2) the likely winners in the Physical Al era.

* Increasing target P/E 13.8% to 20.5x: Our new target price of KRW900,000
is derived by applying 20.5x P/E to its average 2026-2027 EPS. The target
multiple is based on the 12-month forward average P/E of four leading Chinese
EV makers (BYD, Li Auto, Xiaomi, Geely; excluding Nio, given its losses). Since

CES 2026, HMC's valuation has been benchmarking Chinese frontrunners.

While these Chinese competitors have commercialized Level 2+ autonomous
technologies (ahead of HMC), they continue to rely on external partners for core
Al inference models and chips. We view these Chinese EV makers’ technical
capabilities as being similar to HMC/Kia’s—they possess no decisive advantage.

(Continued on the next page)

SUMMARY FINANCIAL DATA

2025 2026E 2027E 2028E
Revenue (KRWb) 186,254 197,265 209,074 218,444
Operating profit (KRWb) 11,468 12,401 13,677 15,084
Net profit (adj) (KRWb) 10,365 11,615 12,721 13,921
EPS (adj) (KRW) 35,331 42,451 46,495 50,880
EPS (adj) growth (% y-y) -23.3 20.2 9.5 9.4
EBITDA margin (%) 8.9 8.9 9.0 9.3
ROE (%) 84 94 9.5 9.7
P/E (adj) (x) 84 15.9 14.6 13.3
P/B (x) 0.7 14 13 12
EV/EBITDA (x) 144 18.6 17.6 16.3
Dividend yield (%) 34 1.6 1.8 1.8

Source: Company data, Samsung Securities estimates
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* Toyota’s earnings shock coincides with Atlas’ commercialization timeline: Toyota’s
4QFY26 results (fiscal year ends in March) showed a 49% y-y decline in operating profit, missing
consensus by 30%. Its operating margin fell to 4.5%, 1%pt below HMC’s. The Japanese carmaker’s
FY27 guidance has its operating profit plunging 20% to JPY3t, for an operating margin of just 5.9%—
its lowest in 25 years. The troubling 1Q results and downbeat FY27 forecasts underscore the fact that
even the world’s largest automaker cannot remain competitive with hybrid technology alone.

* Emerging oligopoly in the Physical Al era: The auto industry, due to its vast upstream and
downstream employment figures, has historically been heavily managed by governments and never
allowed to become an oligopoly. As a result, even the global top carmaker has limited pricing power,
leading to low profitability and compressed valuations. But in the Physical Al era, just 2 or 3
companies—with the capital and talent to build end-to-end AI ecosystems—are likely to dominate.
In the West, following Tesla, HMC and Kia (combined) stand out as the strongest candidates.

* HMC's subsidiary value coming into focus: HMC has borne over half of the costs associated
with vertical integration and new business investments by HMG over the past 25 years. Today, most
of its subsidiaries are generating strong earnings and healthy cash flows, reducing HMC'’s financial
strain. At the same time, these subsidiaries are leaders in Physical Al-driven industries. As HMG

advances its core Al technologies, the enterprise value of its affiliates is rising.

Operation of RMAC from 3Q26—starting point of the physical AI era: We forecast
HMC/Kia’s combined market cap will exceed Toyota’s in 2027.

* HMC/Kia’s plants generate the real-world data needed to train robots: Robots first train
in RMAC, mastering factory layouts, movement paths, and task sequences in simulations. This
virtual training data are then fused with live operational data from HMC/Kia’s smart digital factory
(SDF) systems. The objective is to create a self-improving feedback loop: Virtual training — real-
world feedback — model refinement.

* RMAC’s ownership structure: Beyond HMG, Google and Nvidia are likely to take a stake in
RMAC. The two US firms need high-quality, real-world robotic behavior data to train next-
generation foundation models. Both also operate data centers (which are essential for robot training)
and inference chip-based businesses. Through RMAC, HMC and Kia could sell high-value robotic
datasets not just to Google and Nvidia, but also to other US tech giants.

* RMAC’s value: Like Scale Al (in which Meta bought a 49% stake), RMAC could monetize its data.
Selling data to multiple enterprise clients could result in RMAC being valued at USD29gb—21% of
HMC/Kia’s combined market cap. Assuming revenue of USD72/hour per robot-training unit,
RMAC’s value could rise to USD65b, nearly 49% of HMC/Kia’s combined market cap.

* RMAC’s sales and earnings: RMAC’s revenue is projected to reach USD0.034b in 2027 and
USD2.7b in 2030, driven by improvements in data quality and greater customization (enhancing
operational efficiency). Its operating margin should top 50%, translating to USD2.7b in operating
profit (KRW4t) in 2030—equivalent to 19% of HMC/Kia’s combined 2025 operating profit.

* Don’t focus on valuation—focus on where the money is flowing: In 2020, Tesla sold just
0.5m vehicles and posted a net profit of USDyoom—only one-twentieth of Toyota’s. Yet, the US

\
Samsung Securities (Korea) :: www.samsungpop.com 2



COMPANY UPDATE Hyundai Motor
2026.5. 29

carmaker’s market cap surpassed the Japanese player’s in Jul 2020, just months after having
launched the Model Y (March).

In 2H26, HMG is set to launch RMAC and set up Robotics America. If these moves gain traction,
HMC/Kia’s combined market cap could overtake Toyota’s next year. Such a feat would be the
market’s acknowledgment that the Physical Al era has officially begun.

Profit recovery expected in 2H: Earnings in 2Q should continue to face headwinds from engine
valve supply disruptions and rising raw-material costs. HMC’s operating profit should rebound to
KRW3tin 2Q.

* Impact of fire at engine valve supplier: A fire in March has disrupted HMG’s engine production.
Alternative components are being evaluated with a view to securing quality validation. Replacement
sourcing should begin in 2Q, with full production ramp-ups of these alternative parts expected to
happen in 2H, minimizing the full-year impact of the fire on HMG.

* Raw-material costs: HMC’s raw-material costs are set to rise KRW200b y-y in 2Q.

* New-model launches in 2H: HMC in 2H is expected to roll out: 1) new versions of the Avante
and Tucson in both ICE and hybrid variants; as 2) a Genesis hybrid.

\
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Global automakers: Operating margin (1Q26)

Hyundai Motor
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Global automakers: 12-month-forward P/E
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Hyundai Motor: Subsidiary equity value
. - Ownership  Book value Market cap* Market cap x Ownership x
Physical Al category Subsidiary (%) (KRWb) (KRWh) NAV discount™ (KRWb) Notes
Robotics Boston Dynamics*** 2797 469 Kia's ownership: 17.23%
Robotics LAB 55 Kia’s ownership: 45%
RMAC TBD Operations to commence in 2H26
Robotics America TBD To be established in 2H26
S|, Robot control Hyundai AutoEver 31.59 572 17,606 3,893 Kia’s ownership: 16.24%
Autonomous driving .
| Robotics Kia 35.17 21,679 65,238 16,061
Defense / .
Unmanned defense Hyundai Rotem 33.77 891 23,411 5,534
Nuclearpower/ . ioi Construction 2095 3,195 16,914 2,480 Kia’s ownership: 5.24%
Data Centers
Finance Hyundai Capital 59.72 4,553 Kia’s ownership: 40.13%
Hyundai Card 36.96 1,587 Kia’s ownership: 6.48%
Total 32,945 27,969

Note: * As of May 26, ** 30% of NAV discount is applied, *** Includes HMG Global’s stake in Boston Dynamics.
Bold entries are consolidated subsidiaries; others are accounted for under the equity method.

Source: Hyundai Motor, Samsung Securities
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HMG (Big 3): Cash flow and net cash position

(KRWb) 2021 2022 2023 2024 2025
Hyundai Motor* 11,928 14,819 16,888 18,978 12,749
Kia 7,360 9,333 11,297 12,564 9,054
Mobis 2,609 2,154 5,343 4,253 4,473

Operating cash flow 21,896 26,307 33,527 35,795 26,276

Capex + equity investments -7,571 -11,625 -15,742 -18,375 -19,514

Dividends -2,051 -2,926 -4,269 -6,514 -5,841

Treasury stock buybacks 0 0 -650 -1,563 -1,972

Total cash outflows -9,622 -14,551 -20,662 -26,452 -27,327

Net cash flow 12,274 11,756 12,866 9,343 -1,051

Net cash position 27,363 30,412 40,698 43,583 40,045

Note: Hyundai Motor figures exclude financial segment operating cash flow and net cash.
Source: Company reports, Samsung Securities

Data types required for robot Al model training Real-world data: High value, high cost

Data type Components Characteristics
Abundant but lacks
physical action data
Simulation trajectories, Low-cost but limited sim-
virtual environments to-real transfer
Joint torque, force/tactile Scarce. hioh cost. and
Real-world action data  sensors, RGB video, high ’alitg ’

multi-axis motion gh quallty Synthetic Data

Source: Nvidia GROOT N1 paper, Samsung Securities

Internet data Text, images, video Real-World Data

Synthetic data

ettt
Web Data &

Human Videos

WiKIPEDIA
The Free Encychpoti

Source: Nvidia GROOT N1 paper, Silicon Valley Robotics Center, Samsung Securities

HMG: Physical Al flywheel Metaplant: Collaborative robots working alongside humans
on an assembly line

Robot Metaplant Application Center F’hySI cal
(RMAC) Al fIywheeI

RAMC HMC/Kia
data s
(real world)

-

Data — Model training — Deployment on robot hardware —
Operationin real-world environments — Generation of new data
As this process repeats, HVG can accumulate high-quality datasets that
support sustained improvement in model performance

Source: Samsung Securities Source: HMC
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Tesla Optimus: Learning via teleoperation Tesla: Teleoperation job posting (USD48/hr)

T

Tesla Optimus # ¥ S L~ Careers Menu

ey

Multiple fully Tesla-made Bots now walking around & learning about the

real world @
Tesla Careers

Join the Tesla Al team - Go to search

C++ Software Engineer,
Teleoperation, Tesla Bot and

Robotaxi

Job Category Al & Robotics
Location Palo Alto, California
Req. ID 227959

Full-time

Y Job Type
E 2
0:35/1:06 glﬂ’) || i
Apply

Source: X Source: Company data

RMAC data value projection

Units deployed Annual data hours Annual data value KRW equivalent

(cumulative units) (‘000 hours) (USDm) (USDDb)

2026 proof of concept stage 10 50 4 52
2027 early stage 500 2,500 180 261
2028 mass-production 5,000 25,000 1,800 2,610
2030 expansion 30,000 150,000 10,800 15,660

Note: Exchange rate applied: KRW1,450/USD.
Source: Samsung Securities

Data value generated by human workers at Metaplant

Number of workers Annua:‘gggahrg:jur;s; Annual da:'tuJ ;aDI:; KRW equ(il\jlglgg;
2027 1,100 2,200 158 230
2028 1,100 2,200 158 230
2030 1,500 3,000 216 313

Source: Samsung Securities

HMC/Kia: Robot data business profitability forecasts

Annual data value External sales ratio Revenue Operating profit* Net profit**

(RMAC + Overseas plants) (%) (USDm) (USDm) (USDm)

2026 4 0 n/a n/a n/a
2027 338 10 34 17 13
2028 1,958 30 588 294 232
2030 11,016 50 5,508 2,754 2,176

Note: *Assumes operating margin of 50%;
**Assumes corporate tax rate of 21%
Source: Samsung Securities

\
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Global automakers: Market cap trend since the pandemic

Hyundai Motor
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Market cap: HMC vs Tesla

Market cap: Tesla vs Toyota
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Global sales volume: HMG vs Toyota (2026)

Source: Bloomberg, Samsung Securities

Consolidated sales: HMG vs Toyota (2026)

Operating profit: HMG vs Toyota (2026)
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HMC: Global sales volume and forecasts

Hyundai Motor

(‘000 vehicles) 1Q25 2Q25 3Q25 4Q25 1026 2Q26E 3Q26E 4Q26E 2024 2025 2026E 2027E
Global plant sales 1,006 1,063 1,022 1,021 984 1,058 1,031 1,074 4,174 4,111 4,119 4,294
Domestic 445 483 458 454 440 474 434 452 1,871 1,840 1,800 1,810
Overseas 561 580 563 567 543 583 597 622 2,303 2,271 2,319 2,484
India (HMI) 192 180 191 195 208 209 212 190 764 758 820 850
China (BHMC) 44 50 47 53 43 52 45 60 170 194 200 210
US (HMMA) 98 112 108 105 99 116 122 113 361 422 450 500
Turkey (HAOS) 62 59 39 38 39 54 46 71 246 198 210 210
Czech (HMMC) 73 74 67 63 68 86 75 91 327 277 320 330
Russia (HMMR) 0 0 0 0 0 0 0 0 0 0 40 100
Brazil (HMMB) 41 55 54 63 44 49 55 56 214 213 205 205
Global retail sales 1,001 1,066 1,038 1,033 976 1,058 1,058 1,022 4,142 4,138 4,115 4,255
Global ASP (KRWm) 35.7 36.3 36.5 36.7 36.4 38.5 38.8 39.8 341 36.3 384 394
Source: Company data, Samsung Securities
HMC: Results and forecasts
(KRWb) 1Q25 2Q25 3Q25 4Q25 1026 2Q26E 3Q26E  4Q26E 2024 2025 2026E 2027E
KRW/USD (avg) 1,453 1,401 1,387 1,452 1,467 1,450 1,430 1,420 1,365 1,423 1,442 1,390
Revenue 44,408 48,287 46,721 46,839 45,939 51,446 50,370 49,510/ 175,231 186,254 197,265 209,074
Autos 34,718 37,609 36,715 36,590 34,538 39,536 39,976 38,965 136,725 145632 153,015 162,299
Finance 7,398 8,214 7,189 7,432 8,992 9,446 7,549 7,874 28,447 30,233 33,861 35,554
Other 2,292 2,464 2,818 2,817 2,409 2,464 2,846 2,671 10,060 10,390 10,390 11,221
Gross profit 8,980 9,110 8,284 7,843 8,017 9,493 9,523 8,445 35,749 34,217 35477 37,891
Operating profit 3,634 3,602 2,537 1,695 2,515 3,812 3,821 2,253 14,240 11,468 12,401 13,677
Pre-tax profit 4,465 4,385 3,326 1,666 3,622 4,899 4,512 2,561 17,490 13,842 15,544 16,961
Net profit 3,382 3,250 2,548 1,184 2,585 3,674 3,384 1,921 13,230 10,365 11,615 12,721
Controlling profit 3,157 2,998 2,261 1,029 2,335 3,564 3,283 1,863 12,527 9,446 11,266 12,339
Margins (%)
Gross profit 20.2 18.9 17.7 16.7 175 18.5 18.9 171 204 184 18.0 18.1
Operating profit 8.2 7.5 54 3.6 55 74 7.6 46 8.1 6.2 6.3 6.5
Net profit 7.6 6.7 55 25 5.6 71 6.7 3.9 75 5.6 59 6.1
Controlling profit 71 6.2 4.8 22 5.1 6.9 6.5 3.8 71 5.1 5.6 59

Source: Company data, Samsung Securities
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Hyundai Motor

Income statement Balance sheet
Year-end Dec 31 (KRWb) 2024 2025 2026E  2027E  2028E Year-end Dec 31 (KRWb) 2024 2025 2026E  2027E  2028E
Sales 175,231 186,254 197,265 209,074 218,444 Current assets 115,764 120,777 112,574 111,893 120,994
Cost of goods sold 139,482 152,038 161,788 171,183 178,481 Cash & equivalents 19,015 18,361 7,530 4032 11,055
Gross profit 35749 34217 35477 37,891 39,963 Accounts receivable 5,908 8,600 9,109 9,654 10,040
Gross margin (%) 204 184 18.0 18.1 18.3 Inventories 19,791 20662 21,883 23,193 24,121
SG&A expenses 21510 22,749 23,077 24215 24879 Other current assets 71,050 73155 74,052 75014 75777
Operating profit 14240 11,468 12,401 13,677 15,084 Fixed assets 224,034 248,067 268,522 289,233 298,978
Operating margin (%) 8.1 6.2 6.3 6.5 6.9 Investment assets 117,804 124,261 136,564 149,600 151,948
Non-operating gains (losses) 3,251 2,374 3,143 3,284 3,477 Tangible assets 44534 48,750 50,849 51,811 51,778
Financial profit 1,531 1,299 903 829 852 Intangible assets 7,683 9,268 9,032 8,826 8,647
Financial costs 899 1,010 599 599 611 Other long-term assets 54,014 65789 72078 7899 86,605
Equity-method gains (losses) 3,114 2,510 2,883 3,088 3,240 Total assets 339,798 368,845 381,095 401,126 419,972
Other -496 -425 44 -33 -5 Current liabilities 79,510 88,579 86,311 91,269 95,236
Pre-tax profit 17,490 13,842 15544 16,961 18,561 Accounts payable 12550 12,287 13,014 13,793 1441
Taxes 4,232 3477 3,929 4,240 4,640 Short-term debt 9327 10,388 10,388 10,388 10,388
Effective tax rate (%) 242 251 253 25.0 25.0 Other current liabilities 57633 65904 62909 67,088 70437
Profit from continuing operations 13549 10365 11,615 12,721 13,921 Long-term liabilities 140,013 152,617 157,611 162,849 166,955
Profit from discontinued operations -319 0 0 0 0 Bonds & long-term debt 120,420 131,240 134,240 137,240 140,240
Net profit 13,230 10,365 11,615 12,721 13,921 Other long-term liabilities 19,593 21,377 23370 25609 26,715
Net margin (%) 75 56 59 6.1 6.4 Total liabilities 219,522 241,197 243,922 254,118 262,191
Net profit (controlling interests) 12,527 9446 11,266 12,339 13,503 Owners of parent equity 109,103 115,447 124,623 134,076 144,431
Net profit (non-controlling interests) 703 919 348 382 418 Capital stock 1,489 1,489 1,489 1,489 1,489
EBITDA 18,527 16484 17538 18920 20,296 Capital surplus 7,656 7,780 7,780 7,780 7,780
EBITDA margin (%) 106 8.9 8.9 9.0 9.3 Retained earnings 96,596 101,312 109,954 119,407 129,762
EPS (parent-based) (KRW) 46,042 35331 42451 46495 50,880 Other 3,362 4,865 5,400 5,400 5,400
EPS (consolidated) (KRW) 48,626 38,767 43,764 47933 52,453 Non-controlling interests’ equity 1173 12,202 12,550 12,932 13,349
Adjusted EPS (KRW)* 46,042 35331 42451 46495 50,880 Total equity 120,276 127,648 137,173 147,008 157,781
Net debt 130,142 152,127 159,353 165,982 162,166
Cash flow statement Financial ratios
Year-end Dec 31 (KRWb) 2024 2025 2026E  2027E  2028E Year-end Dec 31 2024 2025 2026E  2027E  2028E
Cash flow from operations 5662 5991 17,573 19,124 18,681 Growth (%)
Net profit 13230 10365 11,615 12,721 13,921 Sales 77 6.3 59 6.0 45
Non-cash profit and expenses 23950 25,920 4,847 5,133 5,338 Operating profit 5.9 -19.5 8.1 103 10.3
Depreciation 3,398 3,745 3,901 4,038 4,033 Net profit 78 21.7 121 95 94
Amortization 889 1,272 1,236 1,206 1,179 Adjusted EPS™ 5.6 -23.3 202 95 94
Other 19,663 20,904 -290 -110 126 Per-share data (KRW)
Changes in A/L from operating activities -35,160 -34,325 3,704 4,248 2,789 EPS (parent-based) 46,042 35331 42451 46495 50,880
Cash flow from investments 14,623 10,347 13,761 -13381 -12977 EPS (consolidated) 48626 38,767 43,764 47933 52453
Change in tangible assets -7,890  -8,121 -6,000 -5,000 4,000 Adjusted EPS** 46,042 35331 42451 46495 50,880
Change in financial assets -1,842 2,832 472 -463 -368 BVPS 413,568 439,541 475962 512,066 551,614
Other 4891 5059 7,289 7918 8,610 DPS (common) 12000 10,000 11,000 12,000 12,000
Cash flow from financing 19,493 15425 -5,861 639 372 Valuations (x)
Change in debt 32,000 18624  -3,2237 3,526 3,520 P/E*** 46 84 15.9 146 133
Change in equity 3,278 124 0 0 0 P/B*** 0.5 0.7 14 1.3 12
Dividends 3913 3689 2624 2,886  -3,148 EV/EBITDA 105 144 186 176 16.3
Other -11,961 366 0 0 0 Ratios (%)
Change in cash -152 -654 -10,831 -3,498 7,023 ROE 124 84 94 95 9.7
Cash at beginning of year 19,167 19,015 18,361 7,530 4,032 ROA 43 29 31 33 34
Cash at end of year 19,015 18,361 7,530 4,032 11,055 ROIC 123 78 75 79 83
Gross cash flow 37180 36,285 16,462 17,854 19,259 Payout ratio 19.5 214 19.8 19.7 18.0
Free cash flow 13,723 14,358 11,573 14,124 14,681 Dividend yield (common) 57 34 16 1.8 18
Note: *Excluding one-off items Net debt to equity 108.2 119.2 116.2 1129 102.8
**Fully diluted, excluding one-off items Interest coverage (x) 315 20.0 20.7 2238 247
***From companies subject to equity-method valuation
Source: Company data, Samsung Securities estimates
[
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Compliance notice

- As of 5/28 2026, the covering analyst(s) did not own any shares, or debt instruments convertible into shares, of any company covered in this report.

- As of 5/28 2026, Samsung Securities’ holdings of shares and debt instruments convertible into shares of each company covered in this report would not, if such
debt instruments were converted, exceed 1% of each company’s outstanding shares.

- This report has been prepared without any undue external influence or interference, and accurately reflects the views of the analyst(s) covering the company or
companies herein.

- All material presented in this report, unless specifically indicated otherwise, is under copyright to Samsung Securities.

- Neither the material nor its content (including copies) may be altered in any form, or by any means transmitted, copied, or distributed to another party, without
prior express written permission from Samsung Securities.

- This memorandum is based upon information available to the public. While we have taken all reasonable care to ensure its reliability, we do not guarantee its
accuracy or completeness. This memorandum is not intended to be an offer, or a solicitation of any offer, to buy or sell the securities mentioned herein.
Samsung Securities shall not be liable whatsoever for any loss, direct or consequential, arising from the use of this memorandum or its contents. Statements
made regarding affiliates of Samsung Securities are also based upon publicly available information and do not necessarily represent the views of management
at such affiliates.

- This material has not been distributed to institutional investors or other third parties prior to its publication.
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Rating changes over past two years (adjusted share prices)

Date 2024/3/20 5/29 6/25 7/26 10/25 2025/1/24 a7 8/14 10/31 12/8 2026/1/14 122
Recommendation BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY
Target price (KRW) 330000 345000 400000 360000 340000 310000 270000 285000 340000 400000 650000 850000
Gap* (average) -26.19 2152 -31.63 -32.30 -37.21 -34.90 -26.06 -2049 -20.69 -22.55 -27.91 -40.91
(max or min)** -16.06 -16.96 -25.50 -28.06 -33.38 -28.39 741 -7.02 -7.35 1.50 -15.54 -37.88
Date 1/30 a7 4/10 511 5127
Recommendation BUY BUY BUY BUY BUY
Target price (KRW) 800000 800000 700000 800000 900000
Gap* (average) -35.99 -37.66 2342 -17.04
(max or min)** -15.75 -36.50 -31.64 -26.00

Note: * [(average, maximum, or minimum share price over duration of target price minus target price) / target price] x 100%
** Maximum/minimum share price if new target is higher/lower than market close on the business day prior to target price change

Samsung Securities uses the following investment ratings*

Company Industry
BUY Expected to increase in value by 15% or more within 12 months and OVERWEIGHT Expected to outperform market by 5% or more within 12 months
is highly attractive within sector NEUTRAL Expected to outperform/underperform market by less than
HOLD Expected to increase/decrease in value by less than 15% within 12 months 5% within 12 months
SELL Expected to decrease in value by 15% or more within 12 months UNDERWEIGHT  Expected to underperform market by 5% or more within 12 months

* Note: Effective Jul 27, 2023, BUY, HOLD, and SELL criteria are based on expectations of share-price moves of 15% or more within 12 months

Percentage of ratings in 12 months prior to 2026.03.31
BUY (85.2%)-HOLD (14.8%)-SELL (0%)
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Global Disclosures & Disclaimers

General

This research report is for information purposes only. It is not and should not be construed as an offer or solicitation of an offer to purchase or sell any securities or other financial instruments
or to participate in any trading strategy. This report does not provide individually tailored investment advice. This report does not take into account individual client circumstances, objectives,
or needs and is not intended as recommendations of particular securities, financial instruments or strategies to any particular client. The securities and other financial instruments discussed
in this report may not be suitable for all investors. The recipient of this report must make its own independent decisions regarding any securities or financial instruments mentioned herein
and investors should seek the advice of a financial adviser.

This report may not be altered, reproduced, distributed, transmitted or published in whole or in part for any purpose. References to "Samsung Securities" are references to any company in
the Samsung Securities, Co., Ltd. group of companies.

Samsung Securities and/or other affiliated companies, its and their directors, officers, representatives, or employees may have long or short positions in any of the securities or other financial
instruments mentioned in this report or of issuers described herein and may purchase and/or sell, or offer to purchase and/or sell, at any time, such securities or other financial instruments
in the open market or otherwise, as either a principal or agent. Any pricing of securities or other financial instrument contained herein is as of the close of market for such day, unless
otherwise stated. Opinions and estimates contained herein constitute our judgment as of the date of this report and are subject to change without notice.

The information provided in this report is provided "AS IS". Although the information contained herein has been obtained from sources believed to be reliable, no representation or warranty,
either expressed or implied, is provided by Samsung Securities in relation to the accuracy, completeness or reliability of such information or that such information was provided for any
particular purpose and Samsung Securities expressly disclaims any warranties of merchantability or fitness for a particular purpose. Furthermore, this report is not intended to be a complete
statement or summary of the securities, markets or developments referred to herein.

Samsung Securities does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. Samsung Securities, its affiliates, or any of its and their
affiliates, directors, officers, employees or agents disclaim any and all responsibility or liability whatsoever for any loss (direct or consequential) or damage arising out of the use of all or any
part of this report or its contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice. Past performance is not
indicative of future results. Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. For investment
advice, trade execution or other enquiries, clients should contact their local sales representative. Any opinions expressed in this report are subject to change without notice and may differ
or be contrary to opinions expressed by other business areas or groups of Samsung Securities. Any analysis contained herein is based on numerous assumptions. Different assumptions
may result in materially different results. Samsung Securities is under no obligation to update or keep current the information contained herein. Samsung Securities relies on information
barriers to control the flow of information contained in one or more areas or groups within Samsung Securities into other areas or groups of Samsung Securities. Any prices stated in this
report are for information purposes only and do not represent valuations for individual securities or other financial instruments. Samsung Securities makes no representation that any
transaction can or could have been effected at those prices and any prices contained herein may not reflect Samsung Securities’ internal books and records or theoretical model-based
valuations and may be based on certain assumptions. Different assumptions by Samsung Securities or any other source may yield substantially different results. Additional information is
available upon request.

For reports to be distributed to US:

Securities research is prepared, issued and exclusively distributed by Samsung Securities Co., Ltd., an organization licensed with the Financial Supervisory Service of South Korea. This
research may be distributed in the United States only to major institutional investors as defined in Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended, and may not be
circulated to any other person otherwise. All transactions by U.S. investors involving securities discussed in this report must be effected through Samsung Securities (America) Inc., a broker-
dealer registered with the U.S. Securities & Exchange Commission and a member of the Financial Industry Regulatory Authority/SIPC, and not through any non-U.S. affiliate thereof. The
analysts listed [on the front of this report] are employees of Samsung Securities Co., Ltd., or a non-U.S. affiliate thereof, and are not registered/qualified as research analysts under applicable
U.S. rules and regulations and may not be subject to U.S. restrictions on communications with covered companies, public appearances, and trading securities held by a research analyst
account.

For reports to be distributed to UK:

This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of section 21 of the Financial Services and Markets Act 2000 of the
United Kingdom ("FSMA"). To the extent that this report does constitute such an invitation or inducement, it is directed only at (i) persons who are investment professionals within the
meaning of Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 (as amended) of the United Kingdom (the "Financial Promotion Order"); (i)
persons who fall within Articles 49(2)(a) to (d) ("high-net-worth companies, unincorporated associations etc.") of the Financial Promotion Order; and (jii) any other persons to whom this
report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons together being referred to as "relevant persons").

Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant persons. Persons who are not relevant
persons must not act or rely on this report.

For reports to be distributed to Korea:

This report is for private circulation only, not for sale, and is issued and distributed only to persons permitted under the laws and regulations of Korea.

For reports to be distributed to Singapore:

This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers Regulation of Singapore and accordingly may only be
provided to persons in Singapore who are "institutional investors" as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore. This report is intended only for the
person to whom Samsung Securities has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report to any other person.

Analyst certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the compensation of such analyst(s)
was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research report. The analyst(s) principally responsible for the preparation of this
research report receives compensation based on determination by research management and senior management (not including investment banking), based on the overall revenues,
including investment banking revenues of Samsung Securities Co., Ltd. and its related entities and has taken reasonable care to achieve and maintain independence and objectivity in
making any recommendations.

Copyright © 2010 Samsung Securities Co., Ltd. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the prior written consent of Samsung
Securities America Inc
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Samsung Securities

SAMSUNG SECURITIES

Samsung Electronics Bldg., 11, 74-gil,
Seochodae-ro, Seocho-gu, Seoul, Korea 06620
Tel: 02 2020 8000 / www.samsungpop.com

Family Center: 1588 2323
Voice Of Customer: 080 911 0900

For more information,
please call our sales representatives:

LONDON

Samsung Securities Europe Limited

1st Floor, 30 Gresham Street, London EC2V 7PG UK
Tel. 44-207-776-4311

Fax. 44-203-837-9219

NEW YORK

Samsung Securities America Limited

1330 Avenue of the Americas. 10th Floor. New York,
NY 10019

Tel: 1-212-972-2454

Fax: 1-212-972-2704

HONG KONG

Samsung Securities (Asia) Limited

Suite 4511, Two International Finance Center,
8 Finance Street, Central, Hong Kong

Tel: 852-3411-3608

Fax: 852-2114-0290

BENING

Samsung Securities Beijing Representative Office

Rm. 910, The Exchange Building No 118 JianGuo Lu, Chao
Yang District, Beijing, China

Tel: 86-10-6522-1855 (extension 7891)

Fax: 86-10-6522-1855 (extension 7889)

TOKYO

Samsung Securities Tokyo Representative Office
#106-8532 19F, Roppongi T-Cube 3-1-1,

Roppongi Minato-ku Tokyo, Japan

Tel: 81-3-6333-2952

Fax: 81-3-6333-2953

Member of

Dow Jones
Sustainability Indices
Powaered by the S&P Global CSA.
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